All the Facts— 
No Opinion 


AUTHORIZED 
ARE 


STATEMENTS 
PRESENTED HEREIN, 


ONLY 
BEING 


Che Gnited States Baily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


PUBLISHED WITHOUT COMMENT BY 


THE UNITED STATES DAILY. 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT oF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR 


‘Executive and Judicial Branches of the Government 








“Vol. I, No. 68. 


Copyright 1927 by ‘The 
States Daily Publishing oeeene 


Unitec 
tion 


WASHINGT ON, SATURDAY, MAY 21, 1927, 








Disaster Relief ; 
Considered by 
Health Officers 


State Officials Confer With | 


Public Health Service on 
Plan to Set Up Perma- 
nent Organization. 


Mississippi Flood 
Cited to Show Need 


Resolutions Adopted 


Cooperation of States in 


Urging 


Sanitary Rehabilita- 
tion of Area. 


Means of offering the organized as- 


sistance of public health agencies in the | 


United States in disease prevention and 
rehabilitation work necessitated by the 
Mississippi River flood and the setting 
up of a permanent organiaztion of pub- 
lic health agencies to serve in future 
times of disaster were considered on 
May 20 by the twenty-fifth annual con- 
ference of State and territorial health 
officers with the United States Public 
Health Service, meeting in Washington. 

After discussion of the present dis- 
aster situation from a_ public health 
standpoint, by State health officers who 
have visited the inundated areas, the 
Surgeon General of the Public Health 
Service, Hugh S. Cumming, appointed 
a committee to study the problem of 
public health rehabilitation in the 
flooded sections. The committee is com- 
posed of Drs. T. B. Appell, State Health 
Officer of Pennsylvania; A. T. McCor- 
mack, State Health Officer of Kentucky; 
W. F. King, State Health Officer of Indi- 
ana; James A. Hayne, State Health Of- 
ficer of South Carolina, and Matthias 
Nicoll, Jv., Commissioner of Health of 
New York. 

Flood Relief Proposed. 

The committee drafted the following 
resolution, which was adopted unani- 
mously by the Conference: 

“Recognizing the magnitude of the 
national disaster that has overwhelmed 
the Mississippi Valley with its attendant 
consequence of social and sanitary de- 
moralization, and realizing that nat- 
urally the problem of relief falls under 
two heads, social and financial rehabili- 
tation, and sanitary protection, we ap- 
prove the present plan of Red Cross, Fed- 
eral and State agencies in charge of the 
relief. With a full realization of the 
seriousness of the situation we feel that 
the official health resources of the coun- 
try should with propriety be mobilized 
for full cooperation. 

“We therefore recomménd that the 
health departments of all the States be 
requested to report promptly to the Sur- 
geon General of the United States Pub- 
lic Health Service all available person- 
nel, particularly field workers, which 
could be furnished by the States during 
the period of operations as well as such 
sanitary and biological supplies ss are 
available. 

“That the United States Public Health 
Service be requested to formulate a defi- 
nite plan of assignment and replacement 
and to call for such personnel as re- 
time to time for such personnel as re- 
quired. 

“That we approve the plan ef district 
organization for sanitary service by the 
cooperation of Federal and State organ- 
izations in those sections where existing 


Se | 
organizations have been disrupted, per- | 


sonnel to be furnished by the several 
States through the United States Pub- 
lic Health Service.” 
Milk Standards Considered. 
“The conference also considered the de- 
sirability of invoking standard ordinances 
for the certification of milk to insure 
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Inquiry Is Resumed 
Into Flaxseed Costs 


Tariff Commission Gathers 


Production Data at Home 
and Abroad. 


The investigation into costs of flax- 
seed production, which was suspended 
temporarily because of a lack of funds, 
will be resumed immediately, it was an- 
nounced orally at the offices of the United 
States Tariff Commission May 20. The 
Commission, it was declared, began the 
inquiry into the costs of domestic flax- 
seed more than a year ago, but so far 
has not touched upon the foreign cost 
figures. 

Nearly all the domestic data have been 
compiled, it was said. The task of com- 
piling the foreign cost data, which will 
he obtained principally in Argentina, 
will not be begun until certain cost sched- 
ules have been prepared by the Com- 
mission’s specialists. The schedules are 
to be in Spanish, it was explained, and 
the Commission expects it will take 
some time to make translations before 
the investigators are ordered into the flax 
fields of Argentina. " 

The reason for resuming the inquiry 
is that the Commission in the last six 
weeks has been able to allot 
this purpose, it was said. 
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funds for | prepared 
| ments and adaptation of patterns for | 


Britain Accepts Plan 


President Vie iews 


For Settling Claims Unified Railways 


Settlement of al! outstanding war 
claims between Great Britain and 
the United States has been ar- 
ranged by an exchange of wotes 
between the two countries 
May 19, according to notification re- 
ceived on May 20 from London, at 
the Department of State. No de- 
tails regarding the nature of the 
settlement were made public, but it 
stated orally that the texts of 
the notes would be made public in 
the near future. 

The claims involve those filed on 
behalf of citizens of the United 
States who were alleged to have 
suffered losses because of the seiz- 
ure of so-called contraband ship- 
ments on the high seas by British 
naval forces prior to 1917. 
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Fees Pay Expenses 
Ot Service on Three 


Routes of Air Mail 


Fifteen Contract Lines Car- 
ried 367,632 Pounds Last 
Year, W. 1. Glover S 

Reviewing Progress. 


ays in 


| mission 
(Nickel Plate) and Loree (Kansas City 





Although the Post Office Department | 


has spent about $15,000,000 in the es- | : . 7 s 
| that the policy of railroad consolidations 


has been given any definite check by the | 


of air mail services, only 


three of the present 15 air 
routes are making expenses, the Second 
Assistant Postmaster W. Irv- 
ing Glover, said May 
before the Convention of the Postmas- 
ters’ Association of Texas at Wichita 
Falls, Tex. The service, he pointed out, 
initiated 1918, since then 
great strides have been made. On the 
12 months ended with April the air mail 
totaled 367,632 
ice the department paid to contractors 
$1,070,268.19. 


contract 


General, 


in an address 


was in and 


pounds, and for this serv- 


Without this government assistance, : 


Mr. Glover pointed out, it would have 
been impossible to establish commercial 
aviation in its present volume in the 
United States. One of the lines which 
has a postal contract is making a profit 
above expenses. 

The full text of Mr. 
follows: 


Glover’s speech 


It is only a short look back, just a few 
years ago, that the Post Office Depart- 
ment began its Air Mail Service—to be 
exact, on May 15, 1918. In those days 
it was just a few letters, not even a few 
pounds. Its first attempt was not a 
great success and it was short lived, its 
first effort. 

Second Effort Made. 

But the Department was undaunted; 
it believed, and rightfully so, that it had 
a duty to perform, and, that was to show 
the way, to blaze the trail of commer- 
to prove, not only to the 
people of this country but to the world, 
that the modern method of transporta- 
tion was by air, and, with that end 
mind, an Air Mail Service from Coast 
to Coast was laid out, skillfully and care- 
fully planned. Today, the Department is 
justly proud of its record, a record which 
all the world admits is the outstanding 
feature in the field of commercial avia- 
tion. 

The  trans-continental Government- 
operated line, including the New York:to 
Chicago night service, since its incep- 
tion, has carried, roughly, over 300,000,- 
000 letters or, practically, 7,500,000 
pounds. And the Department feels that 
its job is completed and, as it is not in 
the transportation business, it does not 
own and operate the steamships and the 
railroads which carry the mails, so, what 
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| Interstate 





in | 


‘As Public Benefit 


Does Not Consider Rejection | , 


of Van Sweringen and 
Loree Proposals Bar to 


C onsolidations. 


| Hopes L. C. C. Findings 


Will Clarify Situation 


| Messages to Congress Cited As 
Showing Belief That Prin- 
ciple of Mergers Is 
Sound. 


President Coolidge is convinced 
when railroads are consolidated in a fair 
and just manner such mergers will be to 
the benciit of the public. 

This statement was authorized orally 
at the White House on May 20 on behalf 
of the President in commenting on the 
refusal of the Interstate Commerce Com- 
to permit the Van Sweringen 


Southern) proposed mergers. The Pres- 
ident, it was said, hopes that the Com- 
mission’s decision in these cases will fur- 
ther clavify the Commission’s rules. 
The President’s views on the subject 
were outlined orally as follows: 
President Coolidge does not understand 


be- 
pro- 


Commission 
the merger 


Commerce 


cause it has refused 


| posals in the Van Sweringen and Loree 
' 


cases. 

The President understands that the 
Van Swearingens have filed a new peti- 
tion in accordance with the opinion ren- 
dered in the first case. The President is 
not familiar with the Loree decision so 
that ke cannot judge whether the deci- 
sion indicates whether it is impossible to 
make the merger that is desired or 
whether it can be made with some change 
in detail as in the Swearingen case. 

In his message to Congress and on 
other public occasions the President has 
indicated his position in the consolida- 
tion of railroad mergers. When they 
are just and fair mergers he believes 
that the policy of consolidation will be of 
benefit to the public. He hopes 
that the decision in the Loree case will 
further clarify the rules the I. C. C. 
wish to follow in the making and approv- 
ing of railroad consolidations. 

The luterstute Commerce Commis- 
siou’s vefusal to approve the “Loree 

Merger” ivill be found on Page 6. 


Delaware & Hudson 
Pleads for Expansion 


Brief Presents Arguments for 


Control of Buffalo, Roches- 
ter and Pittsburgh. 


The Delaware & Hudson Company 
filed a brief May 20 with the Interstate 
Commerce Commission in support of its 
application for authority to acquire con- 
trol of the Buffalo, Rochester & Pitts- 
burgh Railway. The brief is signed by 
Charles E. Hughes, Alexander B. Siegel, 
R. E. Quirk, and H. T. Newcomb, of 
counsel. 

Advantages claimed to result from the 
plan were stated as follows: 

Grouping the Delaware & Hudson with 
the Buffalo, Rochester & Pittsburgh, 
with connecting trackage over the Penn- 
sylvania Railroad from Buttonwood to 
Dubois, will create a new and efficient 
transportetion unit, 
doubted and substantial public gain. 

Secure provision will be made for re- 
placing with bituminous coal the an- 
thracite now furnished from mines 
served by the applicant as their produc- 


[Continued on Puge 7, Column 4.) 


Elimination of Waste from Misfit Garments 
Proposed by Improving Standards of Sizes 


Measurements of Forms of Thousands of Women Part of 
Study by Bureau of Home Economics. 


The most difficult thing in home sew- 
ing is the fitting of garments and ! 
adaptation of patterns, the Bureau of 
Home Economics has concluded as a re- 
sult of returns from 3,000 questionnaires 
addressed to homemakers, according to 
an oral statement made May 20 by Ruth 
Van Deman, assistant specialist, Bureau 
of Home Economics, Department of Ag- 
riculture. 

Until the division of textile and cloth- 
ing undertcok this scientific study, a 
preliminary part of which has just been 
completed, little had been done by home 
economics research workers or by com- 
mercial agencies along that line, Miss 
Van Deman said. 

Many Measurements to Be Taken. 

“In the anthropometric study, meas- 
urements of thousands of figures will | 
be made,” said Miss Van Deman. “From | 
these standard measurements can be 
made for patterns. 

“In the meantime, 
instructions 





has 
gar- 


Bureau 
fitting 


the 
for 


| Because of 


; Eeonomics. 
, duction follows: 


immediate use 
large study 
two or three years. 

The Bureau believes that an important 
part of the $8,500,000,000 annual cloth- 
ing bill of the United States is due to 
the cost of fitting garments plus the de- 
creased value and loss through misfits. 
the high cost of labor and 
materials, more attention is now being 
given to reducing this wastage. 

“The study just complted on fitting 
dresses and blouses is not just another 
on how to do home dressmaking,” said 
Miss Van Deman. “It is an effort to 
strike at the problem which causes such 
a loss.” 

The results of the study are set forth 
in a statement prepared by Maude Camp- 
bell, assistant specialist in Clothing, Tex- 
tile and Cloth Division, Bureau of Home 
The full text of the intro- 


The 
for 


of home sewers. 
will not be completed 


” 


Doubtless every woman has had dif- 
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| may 


that | 





resulting in real, un- | 








|Pa y 


to Leg v islative 


Agent Is Held Legal 


Acted for California Irrigation 
Project Before Committees 
of Congress. 


A decision by th 

California, upholding 
irvigation district make payment to 
an agent for representing the district 
before committees of Congress, is ex- 
plained by the Bureau of Reclamation, 
Department of the Interior, in a state- 
ment just made. 

The case dealt with the paymetn by 
the Imperial Irrigation District to an 
agent employed to appear before com- 
mittees of Congress in favor of the 
Swing-Johnson, or Boulder Dam bill. 

The court held, in the matter of con- 
tact between a district with 
States Government “or other 
ments with which the district may 
to enter into contracts” that “occasions 
arise when will be absolutely 
necessary in the best interests of 
district that it be represented in person 
before the proper boards or instrumen- 
talities of these Governments.” 

The full text of the Bureau’s 


Supreme Court of 
the right of an 


lo 


Govern- 


state- 


| ment follows: 


The case of Crawford v. Imperial Ir- 
rigation District, decided by the Supreme 
Court of California January 3 
Pac. 726 
rigation organized under the 
laws of California, to employ an agent 
to appear before the various committees 
of Congress to present facts and argu- 
ments in favor of the Swing-Johnso1 or 


, Column 1.) 


district, 
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Balance of Teale 
Favored America 


In First Quarter: 


| States, 


Imports Are Smaller Than in 
Same Period of 1926, 
While Exports Are 
Larger. 


The foreign trade of the United States 


during the first quarter vf 1927, with its | 
favorable balance of $154,000,000, was in | 


general characterized by increased ex- 
ports and reduced imports, according to 
a statement issued by the Statistical 


Division of the Department of Commerce | 


May 20 on the basis of recently compiled 
figures. 

Total exports of commodities were val- 
ued at $1,201,000,008, while imports 
totaled $1,407,000,000, the statement 
shows. This compares with an import 
surplus of $125,000,000 in the same three 
months 1926. Exports gained $77,- 
000,000 imports declined $200,- 
000,000. 

It wos said orally -at the 
of Commerce that the figures presented 


of 
and 


significant in view of the fact that the 
prices of principal commodities in trade 
declined during the quarter. The state- 
ment follows in full text: 

The outstanding features of the for- 
eign trade of the United States during 
the first quarter of 1927 were a decidedly 
lower price level for both exports and 
imports, relatively larger volume 


[Continued on Page 9, Column 5.) 


Inspection in Argentina 
Fails to Reveal Fruit Fly 


The chief fruit exporting 
Argentina have 
infestation with fruit fly, 
Max Kisliuk, Jr., of the 


provinces of 


according to 
Federal Horti- 


the United | 
| Merchants Association 
wish | 


the | 


1, 1927 (255 | 
. deals with the power of an ir- | 


Department | 


of | 
exports, a decline in imports and a sub- | 


revealed no evidence of | 





operating in the 
| treaty 


} with 
| orally 


F avored Nation 
Basis for Trade 


Asked of Spain | 


State Department Negotiates 
Modus 
Vivendi About to 


for Extension of 


Expire. 


American xporters 


Request Cooperation | 


of New 
York Urges Steps by Gov- 
ernment to Protect 
Interests. 


for extension of the 
under which the United 
commercial relations 
it stated 


Negotiations 
modus vivendi 
States conducts 
Spain underway, 

May by the 


1s 


20 


was 


State. 

Under the present arrangement, 
explained, the modus which has_ been 
absence of commercial 
the two countries, ex- 


it was 


between 
> 


' pires on May 23. 


| operation 


| customs duties, 





| 





cultural Board, who is making an inspec- | 


tion in South America. 


Oral announcement to that effect was | 


made on May 20 by R. C. Althouse, ad- 
ministrative officer of the Board, who ex- 
plained that Mr. Kisliuk expects to re- 
main in Argentina for several months 
completing his work. He was sent to 
South America by the Board as the re- 
sult of the discovery of fruit fiy in ship- 
ments of Argentine grapes last year. 


Complete 
News Sum mary 
and Index 


of every article 
in this issue will 
be found on the 


Back Page. 


The News Sum- 
mary is classified 
by Topics every 
day for the con- 
venience of the 
reader. 

o¢ 


Turn to Back Page 


: i ‘| Vessels 
in the quarterly report are particularly | 


The information regarding the negoti- 
ations, it was said, will be communicated 
to the Merchant Association of New 
York, which recently requested the co- 
the Department of State 
an increase in Spanish 
scheduled to go into ef- 
fect against American products with the 
expiration of the agreement. 

States Under Agreement. 

Arrangements for 


of 


in preventing 


Department of | 


| proceedings against the 
| ciation 


| lishers 


| Sel, We x. 


a most-favored-na- | 


tion treaty between Spain and the United | 


although under negotiation 
some time, have not been concluded, it 
was stated orally. The arrangement for 
most-favored-nation treatment of Amer- 
ican imports was extended by the modus 
vivendi. 

Although this originally expired more 


| than a week ago, it has been extended 


from day to day. but is reported to expire 
definitely on May 23. The Department 


| of State is negotiating with the Span- 


ish Government for further consideration. 
Exporters Ask Protection. 
The communication from the 
State follows in full: 
Manufacturers and merchants 
ping American-made goods to Spain are 
greatly disturbed at frequent reports that 


' Spain will abrogate present agreement 


[Continued on Page 3, Column 2.) 


| President Expresses 
Best Wishes for Flyer: | 


| spondents 


at Sea Asked to: Keep 
Watch for Captain Linbergh 
On Way to Paris. 


President Coolidge, in a statement on | 


May 20, said that his best wishes, like 


those of all Americans, 


cross the Atlantic. 

The text of the President’s statement 
follows: 

“In common with all Americans, I 
share interest in the flight of Captain 
Lindbergh. My best wishes are for his 
success.” 

Ships Asked to Watch. 
The Department of the Navy and the 


| Shipping Board both announced on May 


20 that orders had been sent to all ves- 
sels enroute aercss the Atlantic to render 


any possible assistance to Charles Lind- | 


berg, the American pilot who hopped off 
at New York for Paris early that morn- 


| ing. 


| 


| 





IR, McCarl, 


The 
miral E. 


Ad- 
it was stated at the 


Chief of Naval Operations, 
W. Eberle, 


lowing dispatch to all ships and 


| tions: 


Pilot the 


[Continued on Page 3, Column 4.) 


Lindbergh, in landplane 


Mer- 
| chants Association to the Department of 


went with Cap- | 
tain Charles Lindbergh in his effort to | 


for | 





| tion of 
ship- | 
| ing, 
| advertising, 


| at a higher 


| respondent agencies, it is stated, 
rtising of 5,000 national advertisers | 


| vertising 


ADJOURNED. 


Subscription by Mail: 
$18.00 per Year. 


Flight from Peay 
To Canada Plan ned 


Capt. E. Pp. sourney, British avi- 
ator, within oe next few weeks 
will attempt to fly a seaplane from 
London to Canada, the Assistant 
Trade Commissioner at Montreal, 
W. J. Donnelly, has reported to the 
Department of 

“The reports here indicate,” 
Mr. Donnelly, “that the plane 
carry two pilots, a navigator and 
passenger who will pay his 
the trans-Atlantic flight. 

“The plane will stop at the 
Azores on the trip to Canada, it 
is said, but on the return flight will 
attempt a non-stop trip.” 


Commerce. 
says 
will 


one 
fare for 


Advertising Methods 
To Be Investig rated 
At Further H earings 


Federal Trade Commission 


to Sit June 13 at Chicago 
in Complaint Charging 
Trade C — racy. 


Federal Trade Commission has set 
13, at Chicago, a hearing in the 
American Asso- 
Agencies, the 

shers 


The 
for June 


of Advertising 

in Newspaper Publi 
the Southern Newspaper 
Association, the American 
Association and the Six Point League, 
of New York, it was announced orally 
on — 20 by the Assistant Chief Coun- 
Kelly, speaking for the Com- 


Americ: 
ation, 


he. 

The complaint charges unlawful com- 
bination and conspiracy on the part of 
these respondents, and certain officers of 
these organiaztions, with respect to na- 


| tional advertising practices. 


Further Hearings to Be Held. 


| Mellon, 





‘than two years service. 


le | tion, 
Associ- | 
Pub- |} 
Press | 


| August 1. 


COG PUR true mission is to teach 

by example and to show by 
our success the blessings of self- 
government and the advantages of 
free institutions. 


—Millard Fillmore. 


President of the United States. 


1850-1853. 
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IL. C. Andrews 


Resigns From 
Treasury Post 


“PER | 
COPY 





Seymour Lowman Is Nomi- 
nated by Mr. Mellon to 
Succeed Assistant 
Secretary. 


Dr. Doran Is Chosen 


As Prohibition Chief 


Chief of Division in Bureau 


Will Take Commissionership 
Held Temporarily by 


R. A. Haynes. 


The Secretary of the Treasury, Andrew 
on “May 20 announced accept- 
ance of the resignation of the Assistant 
Secretary of the Treasury, Lincoln C. 
Andrews, and a recommendation to the 
President for appointment of Seymour 
Lowman, former Lieutenant Governor of 
New York, as his successor. 

Simultaneously, Mr. Mellon announced 
the appointment of Dr. J. M. Doran, the 
Chief of the Division of Industrial Al- | 
cohol and Chemistry, Bureau of Prohibi- 
as Commissioner of Prohibition. 
That post is now filled by Roy A. Haynes, 
Acting Cemmissioner. 

Mr. Andrews’ retirement effective 
The change in the Commis- 
sionership of Prohibition takes place at 
once. Mr. Andrews leaves after more 
He said orally 
that he considered -that the task of re- 


is 


| organization of the prohibition corps, for 
' which he had come te Washington, is now 


perfectly completed and he desired to re- 


| turn to private life. 


“The hearing at Chicago will be held | 


in the Federal Trade Commission of- 
fices there,” said Mr. Kelly. ‘‘The Gov- 
ernment will not rest its case until some 
time in September, probably, after a fur- 


| ther hearing to be held_in’ New York in 
September, 


in the Commission’s offices 
Thereafter the defense for 
organizations and officers 


there. 
respondent 


the ' 


will arrange hearings for the presenta- | 


its case. 

Approximately $600,000,000 is ex- 
pended annually for newspaper advertis- 
of which one-third is for national 
rate than for other 
tising, according to the complaint. The 
handle 
adve 
at a cost of approximately $200,000,000. 

The complaint declares that the re- 
have been engaged for five 
years in a common course of action 
constituting unlawful combination 
conspiracy affecting interstate com- 
merce. This done, it says,, by pre- 
venting direct advertisers from obtain- 
ing national advertising at less than the 
gross rates, by constraining all national 
advertisers to employ the respondent 
agencies and other agencies at a 
mum of 15 per cent trade differential re- 
muneration, and by elimination of ad- 
agencies accepting less than 
that standard differential rate. 

Transcript of Testimony. 

The last hearing, the stenographic 
transcript of which has been received by 
the Commission, was held. at Chatta- 
nooga, April 11413, 1927, before the 
Commission’s Examiner, John W. Addi- 
son. Eugene W. Burr appeared for the 
Commission; Finlay and Campbell, 
J. L. Finlay, for the Southern News- 
paper Publishers Association; L. B. 
Palmer, “or the American 
Publishers Association, and McKercher 
and Link, by Clark McKercher, assisted 
by R. W. Joyce, for the American Asso- 
ciation of Advertising Agencies. The 


is 


| docket number of the case is 1251. 
Department. of the Navy, sent the fol- | 
sta- | 


Victor H. Hanson, publisher 
ager of the Birmingham (Ala.) News 
and of the Montgomery (Ala.) Adver- 
tiser, a former president of the Southern 


and man- 


[Continued on Page 9, Column 5.] 


|Payment Refused for Expenses Incurred 


By Prohibition Agents at. Conventions 


Comptroller General Rules They Cannot Charge for Pri- 
vate Activities as Of ficial Business. 


Federal Prohi- 
bition agents in attending conventions of | 
State law enforcement officials 


Expenses incurred by 


cannot 


ve allowed, the Comptroller General, John 


ruled on May 
proving the accounts of two deputy ad- 
ministrators 
during the convention of the Northwest 
Sheriffs and Police Association. 


20 in disap- | 


who were in Spokane, Wash., | 


The intermingling of authorized offi- | 


cial business with activities, the ex- 
pense of which is prohibited by statute, 
Mr. McCarl held, renders impossible to 
separate the authorized expense from 
those prohibited. 

The full text of the Comptroller Gen- 
eral’s ruling follows: 

Roy C. Lyle, special disbursing 
and Federal Prohibition Administrator, 
requested March 21, 192%, review of oat 
tlement K-556-Ti, dated November 


agent 


1926, wherein credit was 
his disbursement account, in the agegre- 
gate sum of $52.80, representing pay- 
ments made on vouchers 1511 and 1519, 
July, 1916, to Joseph A. Linville, Assist- 
ant Federal Prohibition Administrator, 
and Wilbur K. Newell, Deputy Prohibi- 
tion Administrator, as reimbursement. of 
expenses incurred incident to attending 
a convention and pienic of the Northwest 
Sheriffs and Police Association at Spo- 
kane, Wash., from June 19 to 25, 1926. 

The facts are as follows 

On June 20, 1926, Mr. Linville left 
Davenport, Wash., at 9:30 a. m., arriv- 
ing at Spokane, Wash., at 11:30 a. m., 
same date, and departed at 5:30 a. m. on 
June 25, 1926, having incurred travel- 
ing expenses in the meantime in the sum 
of $24.30, and had also pall a charge 


withheld in 


[Continued on Puge 2, ‘Gabbe 7.J 


which is uniformly charged | of Prohibitio= 


adver- | 


| Secretary 


| Bureau. 
| for 


Mr. Hayes May Resign. 

Mellon stated orally that it was 
” that Mr. Haynes 
his resignation 


Mr. 
the “understanding 
Was preparing to tender 
as assistant commissioner, to which 
post he was named April 1, 1927, when 
the Bureau of Prohibition was created. 
Mr. Haynes has been identified with pro- 
hibition enforcement about eight years. 
No decision had been reached, the Secre- 
tary said, relative to Mr. Haynes’ suc- 
cessor as assistant commissioner. The 
said, however, that there was 
no plan for further changes in the or- 
ganization of the Bureau as it now 
constituted. 

Concerning the policies of the Bureau 
under the new regime, Mr. 
Mellon said orally: 

“It is the intention to give Dr. Doran 
the full power and responsibility that is 
provided by the Act which created the 
I think he is admirably equipped 
work, and he will carry to the 


Is 


the 


| office an experience of same 20 years in 


mini- | 


padi the Bureau of Internal Revenue and Pro- 
and } 


hibition work.” 
Mr. Andrews Praises Choice. 
Andrews also praised Dr. 


[Continued on Page 3, Column 2.) 


Mr. Doran 
Television Service 
Planned in Germany 


Radio Transmission of Pictures 
Proposed Between Berlin 
and Vienna. 


Progress with television, the transmis- 


| sion of pictures by wireless, has been so 


by ; 


far advanced in Germany that it is pro- 
posed to establish in June a regular serv- 


| ice between Berlin and Vienna, the De- 


Newspaper | 





Commerce is advised in a 
report from the Trade Commissioner at 
Paris, George R. Canty. The full text 
of the report, made public on May 20, 
follows: 

So much progress is reported to have 
been made in Germany in experiments 
with the Telefunken-Karolus-Siemens 
system of transmitting pictures by wire- 
less that the German authorities hope to 
open a regular public wirelesS picture 
service between Berlin and Vienna in 
June of this year. 

The directors of the German Radio 
Company, Count Arco and Dr. Schroster, 
heads of the company’s research depart- 
ment, together with Professor Karolus, 
inventor of the Karolus Cell, have de- 
parted for Vienna to make final prepara- 
tions for the contemplated service. 

Jsing short commercial wave lengths 
of about 50 meters, the German Radio 
Company already has sent about 100 pic- 
tures by wireless to Rio de Janeiro, Rome 
and other cities. The transmission of 
these pictures is said to have been accom- 
plished with remarkable clearness. Re- 
cent intensive efforts of the company, 
however, have been devoted to transmit- 
ting simultaneously pictures from Berlin 
to Vienna and vice versa. Experiments 
have now reached a stage, it is reported, 
where it is believed that the commence- 
ment of a public service is only 2 mat- 
ter of a short time. At the present time, 
satisfactory transmissions between the 
two capital cities can be made in 20 see- 
onds, according to reports. 

The authorities in charge of the pro- 
jected service are also said to be planning 
to dispatch telegrams with pictures by 
means of the wireless apparatus, which 
is called Karlograph, after the name of 


partment of 


‘ the inventor, 
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Permanent Organization to Actin Time of Disaster 


Urged at Conference of State Health 


Mississippi Flood 
Cited to Show Need 


Undersecretary of Treasury In- 
dorses Proposal for Coordi- 
nating Work. 


(Continued from Page 1.] 
against the consumption of infected milk 
and milk products; tularaemia, a rabbit 
purveyed disease, and what State health 
authorities should do to check it; and 
the progress in antirabic vaccination of 
dogs. 

The conference was opened with an ad- 
dress by the Undersecretary of the 
Treasury. Ogden Mills, who has charge of 
Public Health Service administration. 
He said it was encouraging to the nation 
to find uniformity of health administra- 
tion in all the States. A recent specific 
instance of the value of maintaining 
State health departments, Mr. Mills said, 
is given in the present flood. situation, 
where, he said, because of the stuation by 
health officers, “epidemics have been 
averted.” 

Dr. Cummings, in his address, said that 
during the early part of this year the 
United States has been fortunate “in 
having an exceptionally low death rate. 
Although European countries were suf- 
fering from an epidemic of inflluenza,” 
he stated, “‘the death rates from this dis- 
ease and from pneumonia in the United 
States were lower than during the cor- 
responding period for several years.” He 
cited statistics which showed that last 
year, during the first three months the 
death rates in the large cities of the coun- 
try ranged from 14.2 to 19.1 per 1,000 
population, whereas during the same 
months of the current year, the death 
rates ranged from 13.2 to 14.7. 

Dr. McCormack in opening the dis- 
cussion on the desirability of developing 
an organization of public health agencies 
to serve in time of disaster, said that 
in a portion of his own State, where 
6,000 refugees of the Mississippi flood 
were cared for, the relief and medical 
work was done efficiently because a 
full time county health organization was 
maintained where the refugees were sent. 
In another county, he said, where only 
600 refugees were centered, and where 
no full time health organization was 
maintained, the Red Cross had to ex- 
pend more money in relief than in that 
where 6,000 refugees were cared for. 

“Having a necleus of a health organ- 
ization at time of emergency,” Dr. Mc- 
Cormack concluded, “is the most im- 
portant lesson of the flood.” 

The people of the country “cannot 
visualize what it means to have half a 
million population without homes” and 
the work of sanitary rehabilitation that 
must be done in order to make them 
safe from disease, Dr. Hayne of South 
Carolina, said. Sanitary 
sewerage facilities, and 


stability of the flood areas must be re- 
stored, Dr. Hayne said. 

Billions of dollars must be expended 
if the States along the Mississippi are 
to be rehabilitated and the people are 
to regain their econcmic 
he said. 


Lecture Delivered 


On Tularaemia 

Dr. Edward Francis, of the Hygienic 
Laboratory of the Public Health Serv- 
ice, delivered a lecture on tularaemia, @ 
disease Which is purveyed to man in the 
dressing of rabbits. The disease, which 
is of a feverish nature, and in 
cases, fatal, has been recognized in 34 
States, the District of Columbia, and 
Japan, Dr. Francis said. 

Tularaemia, Dr, Francis said, is car- 
ried to rabbits by the bite of a germ 
infected tick. The does not biie 
man, and fer that reason the only man- 
ner in Which the human being may be 
infected is in cleaning a rabbit that has 
been infected. About 400 cases of the 
disease in human beings have been re- 
ported to the Public Health Service since 
1908 when the germ first was isolated 
in California, Dr. Francis said. 

A discussion on the standardization of 
the certification of milk was opened by 
Dr. S. W. Welch, State Health Officer 
of Alabama. He said milkk must be “good 
milk” before it is pasteurized. 


tick 


Delegates Welcomed 
By Mr. Mills 
The full text 
follows: 
“I am very glad indeed of this oppor- 


of Mr. Mills’ address 


tunity to say a word of greeting to you, | 
j 


the Delegates to the Twenty-Fifth An- 
nual Conference of State and Territorial 
Health Authorities with the 
Health Service. After a quarter of a 
century We are able to appraise the value 


of such conferences and to recognize the | 


wisdom of Congress in providing for 
them with a view to promoting the in- 
terests of public health in 
States. 
and Federal health officials are enabled 
to exchange ideas, to give each other 
the benefit of their individual experi- 
ences; to discuss important national and 
State problems, and to reach under- 
standings as to their respective spheres 
of jurisdiction. They have resulted in a 
better understanding of our health prob- 


lems, of the differing needs of the States, | 


and of the many difficulties which are 
encountered. Above all they have served 
to establish mutual confidence and re- 
spect, and have been the means of estab- 
lishing cordial cooperation in a field 
which cannot be sharply divided by State, 
county and municipal lines. 


Cooperation Viewed 
As Best Policy 


“At a time when there is an unmis- 
takeable tendency to obtain a uniform 
solution of our problems by constant ex- 
tension of the powers of the Federal 
Government and the consequent diminu- 
tion of the authority and responsibility 
of State and local officials, :t is very en- 
couraging to find the public health offi- 
cials of the country following this effec- 
tive means of obtaining the desired re- 


| Work in Flood Cited 
| As Example of Efficiency 


| tion to the fact that the full-time county 
| health departments, in the development 


| but I cannot refrain from emphasizing 
| the 
| which 
| Thanks to your 
i knows no epidemics of the major 
| tilential diseases at 
| Prompt and effective means of combat- 


| much to hope that we shall never again 


conveniences, | 
clean drinking | 


| On Decreased Death Rate 


water supplies, as well as the economic | 


independence, | 


many | 


Public | 


the United 
Through these conferences State } 


sults without finding it necessary to ex- 
tend the legal authority of the Federal 
Government or weaken our Federal sys- 
tem. Isn’t this the proper method to se- 
cure uniformity? That is, by frank con- 
ference; the exchange of ideas, and 
whole-hearted cooperation, rather than 
by overriding State lines and impairing 
the local initiative and responsibility, 
which I believe are so essential to the 
maintenance of our institutions. 

“We regret that the State Health Of- 
ficers of Louisiana, Mississippi and Ar- 
Kansas are unable to attend this year, 
because of the emergencies which exist 
in their States due to flood conditions, 
and we deplore even more the tragic 
cause of their unavoidable absence. The 
United States Public Health Service is 
cooperating with these officials by the 
detail! of a number of its most experi- 
enced officers. It has also been instru- 
mental, in itS position as the liaison 
agency between the Red Cross and the 
official health agencies, in securing 
trained and experienced personnel from 
the States unaffected by the flood. It 
is encouraging to note that owing to the 
prompt and effective organization of 
public health work in the flooded areas, 


Officers 


Dr. Cumming Tells 
Of Lower Death Rate 


| Standard Ordinances Proposed 
for Assuring Purity 
of Milk. 


“I would like to take this occasion 
of expressingg my appreciation to those 
State health officers who respond to 
the request for assistance in the way of 
furnishing personnel and material that 
was sent to you by Senior Surgeon John 
MeMullen who is in charge of the flood 
| sanitation for the Public Health Service. 


Additional Officers 
Being Seret to Flood Area 


“Additional offiters are now being 


| sent to the flonded area where a perma- 


nent program of sanitary reconstruction 
can be discussed, agreed upon and car- 
ried out by the State health officers and 
the U. S. Public Health’ Service. This 
flood sanitation question will be dis- 





epidemics have been averted and the 
general health is reported good. 


“T desire to call your particular atten- 


of which the United States Public Health 
Service and the various State health of- 
ficials have devoted so much attention, 
have proven effective during this period 
of great emergency. It is to be hoped 
that this demonstration of the practical 
value of this system in time of need as 
well as under normal circumstances will 
serve further to promote the extension 
of county health work. 

“It is presumptuous fora layman to 
venture to advise in this technical field, 


vital importance of the work in 
you gentlemen are engaged. 
efficiency our country 
pes- 
the present time. 


ting them are at hand and it is not too 


have to face such scourages of cholera, 


' wellow fever. smallpox and plague, as 


have existed in this country inthe past. 
The recent extensive epidemic of typhoid 
fever at Montreal, however, is a fitting 
illustration of the everlasting necessity 
for vigilence on the part of Govern- 
mental authorities. 

“Tn conclusion, let me wish you a most 
successful conference, a pleasant stay 
in Washington, and continued achieve- 
ment inthat field of public service which 


| has already been marked with so many 


milestones of definite progress.” 


| it 


: Health Service, in response to a request 


| dius of 
| embargo was placed by the Bureau of 


surances were 


cussed more in detail during the present 
conference, and I now desire to refer 
briefly to the typhoid fever situation. 

“During the year 1925 the incidence 
of typhoid fever increased somewhat, 
especially in the smaller cities and rural 
districts of the United States. This was 
a reaction from the steady decline in 
the prevalence of typhoid fever, which 
has been shown in the records for the 
last three decades. Preliminary reports 
for the year 1926, however showed a 
decrease from 46,000 cases in 1925 to 
41,000 in 1926. 

“About the middle of March my at- 
tention was invited to the increasing 
number of cases of typhoid fever oc- 
curring in Montreal. This outbreak of 


| typhoid in Montreal developed so rapidly 
| and apparently the immediate cause of 


the outbreak was undetermined, so that 
became necessary for the Public 


from the Bureau of Chemistry, Depart- 


; ment of Agriculture to reeommend that 


anembargo be placed upon the shipment 
of milk to the United States from any 
point in the area included within a ra- 
200 miles of Montreal. This 


maintained until as- 
received from the Cana- 
authorities in Ottawa that 


Chemistry and 


dian health 


| at least a probable cause of the start 
| of the epidemic had been discovered, 
/ and assurances were given to this Gov- 
, ernment that 


the situation -outside of 


| Montreal was being handled in a satis- 
| factory manner. 


| Embargo on Milk Lifted 


Upon Guarantee from Canada 


“These guarantees on the part of the | 


| Canadian authorities enables me to rec- 


Dr. Cumming Remarks 


The full text of the address by Dr. 
Cumming follows: 

“Since the last conference of 
Health Offices with the Surgeon 
eral there has been no particular out- 
standing health probiem presenting it- 
self until within the past several weeks. 

“During the past several weeks two 
matters of grave importance to the | 
health of this country have developed. 
I refer to the tremendous problem of 
flood sanitation in the Mississippi Valley, 
and to the outbreak of typhoid fever | 
which started in Montreal on March 4, 
1927. I shall refer to these two matters | 
in a little more detail later on, but would 
like to now briefly review certain things | 
that are of interest to this conference. | 

“The United States was fortunate dur- 
ing the eatly part of this year in hav- | 
ing an exceptionally low general death 
rate, Although European countries were 
suffering from an epidemic of influenza, 
the death rates from this disease and 
from pneumcnia in the United States | 
were lower than during the correspond- 
ing period for several years. 

“Last year. during January, February 
and March, the general death rates in 
large cities of the United States ranged 
from 14.2 to 19.1 per thousand popula- | 
tion. This year, during these months, | 
the death rates ranged from 13.2 to 14.7. 


State 
Gen- 


Cases of Smallpox 
Are Less Tham in 1925 
“Although the means for controlling 
smallpox are well-known, more than 533,- 
000 cases were reported in the United 
year 1926. This is 
about 6.000 cases less than the number 
reported for 1925, but why should we 
have any cases Of smallpox in the United 

States? ; 

“This question of smalipox elimination | 
is one that deserves the constant atten- 
tion of all health authorities. 

“During the year progress was made 
in the work establishing full time | 
county health organizations. During 
1926, 30 counties were added to the list, | 
bringing the total to 337 counties or dis- 
local health service 
local health officers. 


States during the 


ot 


tricts with 


whole-time liow- 


ever, over 89 per cent of our rural popu- | 
yet unprovided with official ! 


lation is as 
local health 
quacy. Ii 


service approaching ade- 


ihe same rate of progress 


communities in the United States. This 
is likewise an important and continuing 
problem of the State health officer. 

“Tt is of particular interest at this 
time on account of the tremendous work 
of sanitary rehabilitation that will have 
to be carried out in the flooded areas in 
the Mississippi Valley. 

“This most disastrous flood in our his- 
tory has, as you gentlemen know, caused 
enormous destruction of not only human 
life and ecOnomiec resources in the 
fected States, but has wiped out within 
a few weeks works of sanitation 
it will take years to replace. 

“The Public Health Service has, 
you know, made all of its resources avail- 


able to the affected States in cooperation | 


with the State health officers, the Red 
Cross and other Governmental agencies. 


| concerned, under date of April 30. 


} number 


under | 


| about 
made since 1919 is maintained it will take 
about 85 yeas to extend adequate whole- | 
time local rural health service to all the | 


af- | 
which | 


as 


ommend that the embargo be removed, 
except as it applied to milk shipped from 
the city of Montreal. 

“The situation in Montreal was consid- 


ered so serious that a circular letter was 


sent to all State health officers and others 
this letter I 
the fact 
number of 2,500 persons—it is now well 
over 5,000—reported as having con- 
tracted typhoid fever in Montreal, there 
will be found a very large 
carriers of the bacillus typhosus. 

“Al of you 
cases of typhoid that have occurred have 
not been recognized, so that the total 
of carriers will probably 
than the number of cases 


invited your attention to 


greater 
ported. 
“Many 
visit 
mer 
visit 
seek 
tels, 


re- 


persons from Montreal will 
the United States during the sum- 
vacation, as will many 
Montreal. Many from Canada will 
employ ment in summer resorts, ho- 
and recreation camps as food han- 
dlers, and in related lines of occupation. 
I, therefore. thought it highly desirable 
that you emphasize the unusual care 
which should be exercised by health offi- 
cers, resort owners and others in regard 
to sanitation and the examination of food 
handlers, if disastrous outbreaks of 
typhoid fever are to be averted. 

“I reeommended to you gentlemen that 
you inform the citizens of your State of 
the importance of adequate public health 
protection in order to prevent much sick- 
ness and loss of life among summer visi- 
tors, and heavy financial loss to local 
citizens. I hope that during the delib- 
erations in this conference we will be 
able to decide upon the mea€ures to be 
taken by health authorities in times of 
national disaster, and that we will also 
agree upon concerted action that will 
help to prevent the development of an 
unusual number of cases of typhoid fever 


in this countiy during the coming year.” 


New Route for Air Mail 
Is Considered for Texas 


The Second Assistant Postmaster Gen- 
eral W. Irving Glover, conferred 
May 20 at Wichita Falls, Tex., with 
committees from chambers of commerce 
of San Antonio, Austin and Waco, Tex., 
the advisability of installing a 
new contract air mail route through those 
cities from Laredo, Tex., connecting with 
the National Air Transport line at Dal- 
las, for Chicago. 

The full text of a statement just 
issued by the Postmaster General, Harry 
5S. New, follows: 

Laredo is on the Mexican border and 
is an international exchange office for 
mails between the United States and 
Mexico. Another possible route consid- 
| erad is the proposal for extending air 
mail lines to the southern border of the 
United States ready for a future hook-up 
with lines for South American points 
isby way of El Paso. The Laredo route, 
however, 1s favored from the standpoint 
of quantities of mail available en route. 

During his trip to Texas, Mr. Glover 
also will discuss with Texas interests 
the possibility of a second leg from the 
Chicago-Dallas route to Galveston by 
way of Houston. 


In | 


that among the approximae | 


number of | 
' 

know that many of the | 
' 


be | 


Americans !} 


on } 


Radio Service Links | Value of 


France With Colony 
In Equatorial Africa 


Opening of Station Com- 
pletes Wirelses Program 
Begun in 1911. 


Greeting Sent Natives 


Minister of Commerce Says Set- 
tlers Will No Longer Be 
Isolated. 


Establishment of radio service be- 
|tween France and the French colony in 


to the Department of Commerce from 
the Assistant Trade Commissioner at 
Paris, Franklin P. Waller. The full text 
of his report, made public May 20, fol- 
lows: 

The recent inauguration of the new 
radio station at Brazzaville, Eequatorial 
Africa, marks the achievement of a pro- 
; gram begun in 1911, for the connecting 
jof the principal French colonies with 
the mother country by means of radio- 
telegraphy. 

The inter-colonial radio service now 
includes stations at Bamako (western 
Africa), Tananarive (Madagascar), Sai- 
} gon (Indo-China), Bjibouti (Somaliland) 
| and the new station at Brazzaville. 

Mr. Leon Perrier, chairman of the in- 
auguration ceremony, which took place 
in the reception rooms of the French 
Ministry of Public Works at Paris, first 
| read to those assembled the message he 
| Was sending to Brazzaville. This was 
followed by a few words from the Minis- 
| ter of Colonies, who stated he was trans- 
| mitting the affectionate wishes of the 
mother country to all settlers and natives 
| of Equatorial Africa. He said he was 
; proud of the progress made in giving to 
| this coloney the economic equipment 
| which she needed. 

While awaiting the reply from the 
| Brazzaville station, General Ferrie made 
{ 
| 
| 
{ 
' 
| 
| 





a brief historical review relative to the 
work which had just been completed and 
praised those who had contributed to its 
success. 
Mr. 
merce, 


of Com- 


new 


Minister 
the 


Bokanowski, 
in accepting 
tion the creation of the colonial radio 
stations had accomplished. He said that 
men of the jungle and inaccessible places 
will cease to be isolated from the rest 
of 


of the world through the medium 


| : 
these stations. 


Scholarships Established 
By Indianapolis Teachers 


ships to fellow teachers has been put 
into operation by the Grade Teachers’ 
Association of Indianapolis, Ind., it was 
| stated orally on May 20 at the Bureau 
| of Education, Department of _ the 
Interior. 

A scholarship fund has been 
lished by the Association from unex- 
| pended membership dues, the Bureau ex- 
plained. In order to be eligible for a 
; scholarship, a member must have taught 





Equatorial Africa is reported in advices | 


station, | 
pointed out the wonderful transforma- | 


A plan whereby teachers give scholar- | 


estab- | 





| doubt as to the 


AvuTHorizED STATEMENTS ONLY ARE 


PusLIsHED WITHOUT COMMENT BY 


Vaccination for Small pox 


Said to Be Successfully Demonstrated | 


Public Health Service States History of Disease in Philip- 
pine Islands Has Proven Its Efficacy. 


The value of vaccination as a means 
of immunization against smallpox has 
been “very clearly” demonstrated by the 
history of the occurrence of smallpox in 
the Philippine Islands since occupation 
by the United States in 1898, according 
to a radio lecture prepared by the United 
States Public Health Service and broad- 
cast May 20 via station NAA, the Naval 
Radio Station at Annapolis. . 

The Governor General of the Philip- 
pines, Major General Leonard Wood, at- 
tested to the value of vaccination in the 
islands, the radio audience was informed. 
In reply to a letter of W. O. Stillman, 
President of the American Human Asso- 
ciation, inquiring whether vaccination 
actually was effective, General Wood 
stated that “instead of there being any 
value of vaccination 
against smallpox it has been doubly con- 
firmed.” General Wood referred to ac- 
tual statistics purporting to show the 
downward trend of smallpox in portions 


; Of the Philippines subjected to vaccina- 


tion. 


The lecture, dealing with smallpox and 
vaccination in the Philippines, follows in 
part: 


“The history of the occurrence of 


| smallpox in the Philippine Islands since 


their occupation by the United States in 
1898, very clearly demonstrates the value 


| of vaccination in preventing smallpox. 


“Notwithstanding the above statement 
of fact, from time to time those op- 


| posed to vaccination endeavor to show, 





| five years in public schools of the city, | 
| and during that time must have accu- | 


mulated 
credit. A teacher who has been the 
recipient of either of two scholarships 


12 semester hours of college ; St 
| diced of smallpox in those provinces from | 


| awarded under the management of the | 


School Board for work of special merit 
is not eligible. 

According to the Bureau, the benefi- 
ciary of the Association scholarship 
agrees to continue in the service of the 
Indianapolis public schools for at least 
two years, or to refund the amount ac- 


cepted. The value of the scholarship for | 
| Was 


the summer of 1926 was $200. 


Candidates Designated 
For Military Academy 


Ten candidates and alternates have 
been designed for the Military Academy 
at West Point to qualify mentally by 
certificate with a view of admission on 
July 1, 1927, the Department of War 
has just announced. 


which they were named are as follows: 

Missouri, Sixth District, Fay Hubert 
Deely, first alternate, Latour; Chester 
| Lavaughn Landaker, second alternate, 
513 East Ohio Street, Clinton. 

Tennessee, Seventh District, Cecil 
Douglas Eskew, Columbia; Horace Dun- 
navant Rainey, first alternate, Pulaski; 
Walter Brown McCord, second alternate, 
Centerville. 

North Carolina, Senator Simmons, 
Morris King Henderson, care of David- 
son College, Davidson. 

Illinois, Thirteenth 
Chrisman Daniel, Elizabeth; 
James Stimpert, first alternate, 
North Grove Avenue, Freeport; Merle 
Lucius Pisher, second alternate, Savanna. 

Michigan, Eleventh District, Alwyn 
| Frederick Raymond, second alternate, 
Riverside Drive, Sault Ste. Marie. 





District, Alfred 


Herbert 


Duteh Publication Prints 
Views of American Parks 


The National Park Service, Depart- 
May 20 that it had received copies of a 
recent number of Wereld Kroniek, a 
weekly publication issued from Rotter- 
dam, Netherlands, containing photo- 
graphs, with explanatory text, of the 
scenic values of the various National 
Parks in this country. 

The photographs, it was said, included 
views. of Bryce Canyon in the Bryce 
| Canyon National Monument, Utah; of 
Grand Canyon, and of Cedar Breaks, 
one of the scenic attractions in south- 
western Utah. 

According to the Service, European 
publications have shown considerable in- 
terest in recent years in America’s na- 
tional parks. 





The candidates and the districts from | 


210 | 


ment of the Interior, stated orally on | 


| 27 deaths. 
and 14 days after the last person was } 
vaccinated, no further cases of smallpox 


|} port 





| 
| 


by quoting health statistics of the Philip- 
pine Islands, that vaccination does not 
prevent smallpox but tends to cause the 
disease to increase. Such a conclusion is 
absolutely contrary to the facts. <A brief 
statement of the history of smallpox and 
vaccination in the Philippine Islands dur- 


literature upon this subject. 


Article Is Published. 


“In the bulletin of the State Board of | 


Health of Massachusetts for March, 1911, 
beginning on page 82, there is an article 
entitled ‘Smallpox and Vaccination in the 
Philippine Islands,’ by Drs. Victor G. 
Heiser and Robert Olesen. This article 
states that in the Philippines during Span- 
ish times it was necessary to erect in 
Manila each year, a large temporary hos- 
pital to which hundreds of victims of 
smallpox could be taken, and that the 
great majority of these cases died. No 
accurate estimate of smallpox cases in 
the Philippines during Spanish regime 


| can be made, but it is obvious that the 


death rate must have been appalling. 
“This was the condition which con- 
fronted the American health authorities 
when they took over the situation of the 
Philippine Islands. An active vaccina- 


tion program was at once started and | 
carried on until by the end of 1906 small- } 


pox had been entirely eradicated from 
Manila, and not one person that had been 
successfully vaccinated died of small- 
pox during the period 1905 to 1911. 
There were no deaths from smallpox in 
Manila from June, 1909, until March, 
1911. 
Six Provinces Near Manila. 

In the six provinces near Manila there 
had been from time immemorial an es- 
timated average annual mortality from 
smallpox of 6,000 persons. Systematic 
vaccination in these provinces was 
started in 1907 and not a single person 
the the vaccination to 


completion of 


Merch, 1911 (at which time the report | eae 


referred to was written). 

“In October, 1910, in Bales, Luzon, 
there were 100 cases of smallpox with 
Vaccination was resorted to 


occurred, 

“In the city of Iloilo the population 
sytematically vaccinated and the 
cases of smallpox dropped from 21 in 
July, 1909, to 1 in October, 1909, and no 
cases thereafter to the date of the re- 
from which this information is 
quoted (March, 1911). 

Details in Province of Cebu. 

“Prior to 1905 between 3,000 and 4,000 
deaths were reported in the province of 
Cebu. In 1905-6 there was a systematic 
vaccination of the 650,000 inhabitants. 
Smallpox decreased to such an extent 
that vaccination was neglected for two 
years. In 1909 there was an outbreak 
of gmallpox with 736 deaths. Ninety 
per cent of those cases were among 
unvaccinated children and no cases were 


Aerial Trip to Include 
18 European Capitals 


Tra- 
versed to Show Extent of 
Air Travel. 


Commercial Lines to Be 


Demonstrating the extent of aerial 
travel in Europe at the present time, 
the president of the International Aero- 
nautical Federation has embarked on an 
extensive airplane journey to 18 Euro- 
pean capitals, says a report to the De- 
partment of Commerce from the Trade 
Commissioner at Paris, H. H. Kelly. 

The full text of the report follows: 

As a demonstration of the distances 
which any traveler may cover by air in 
Europe at the present time, the Count 
de la Vaulx, president of the Interna- 


tional Aeronautical Federation, has com- | 


menced a journey which is scheduled 
to take him to 18 European capitals, the 
trip starting and ending at Paris. 

He will make the entire tour by air 
on planes of more than a dozen different 
nationalities, and for the greater part 
on regular commercial lines. 

The cities to be visited on the flying 
tour are: Paris, Lisbon, Madrid, Rome, 
Belgrade, Bucarest, Budapest, Vienna, 
Zurich, Prague, Berlin, Helzingfors, 
Stockholm, Oslo, Copenhagen, Amster- 
dam, London and Brussels. In these 
cities he will visit the European aero- 
nautical 
International Federation, 








associations affiliated with the | 


reported among recently 


vaccinated persons. 


| 
successfully 
“All of the above figures are taken 
| 
| 
| 
| 


from the Bulletin of the State Board 
of Health of Massachusetts for March, 
1911. 

“The experience of Cebu cited above 
is typical of all of the alleged failures 
of vaccination to suppress smallpox in 
the Philippine Islands. When smallpox 
became prevalent in any particular 
province or city, an intensive vaccination 
program was carried on, resulting in the 
epidemic of smallpox being terminated. 
During the ensuing few years an unvac- 
cinated community—principally children 
—would grow up when snrillpox infec- 
tion Was again introduced these unpro- 
tected persons would develop smallpox. 

Statement by General Wood. 

“General Wood, in discussing the 
health situatfon in the Phillippine Islands 
makes this statement: 

“Wherever vaccination has been 
carried out carefully in the Philippine 
Islands smallpox has practically disap- 
peared. Wherever it has been neglected 
or inefficiently done, we have had fright- 
ful loss of life. The people who are fa- 
miliar with the situation are keenly ap- 
preciative of the benefits of vaccination.” 

“General Wood, in a letter under date 
of April 29, 1922, wrote as follows: 

“Dear Dr. Stillman: Your letter of 
March 22, quoting statement from a cor- 
respondent in Florida, which would seem 
to throw doubt upon the efficiency of vac- 
cination, has just been received. The 
real facts are diasmetrically opposite; 
instead of there being any doubt as to 
the value of vaccination against small- 
pox it has been doubly confirmed. 

“According to the reports of 
Philippine Health 1918, 
have number 


ae, 


the 
there 
of 


Service, 


been even a larger 


; } iat tl ‘ ad hy wour cot 
ing the past 29 years is shown by the | deaths‘reported than quoted by your co 


following references and quotations from 
| 


respondent. 
Records Are Analyzed,. 

““*When the records are analyzed they 
show that something like 90 per cent 
of the deaths occurred in children, most 
of whom were born since 1913. The | 
records show that vaccination has been 
steadily continued since 1913, but on in- | 
vestigation it was found that, owing to | 
the inefficient inspection, 
consisted mostly in destroying the vac- 
cine and submitting reports to. the main | 
office that it had been applied. In brief, 
a huge envaccinated population had ac- | 
cumulated in the Philippines; it only 
required a spark to set it into confla- | 
gration, and in a short time a smallpox 
epidemic began among these unvac- | 
cinated children which assumed huge 
proportions and eventually gained such 


vaccination | 


| virulence thatit affected persons who un- | 


der ordinary conditions would have been 
safe. The figures of the city of Manila 
bear out this statement in a striking 
manner. Among 989 deaths that were 
recorded, all but 100 occurred in children 
under 10 years of age. Again, of 1,826 
cases received at the Manila Infectious 
Disease Hospital, 813 had never been 
vaccinated; and of these 680 died; 336 


| had been vaccinated with negative re- 


sults; of these 249 died. Of the total 

1,826 cases received at the hospital only 

176 had evidence of vaccination, many | 
of which were undoubtedly performed 

many years prior to the attack of the | 
disease. Among this number there were 

60 deaths. During 1919 more effective 

vaccination was begun, and there was 

such a decline in the smallpox epidemic 

that by 1920 there were only 5 cases 

in Manila, and none in 1921. It is also 

interesting to observe that before the 

of systematic vaccination in the 

Philippine Islands there were approxi- 

mately 40,000 deaths per year from 

smallpox. As effectual vaccination was 

carried out the disease disappeared 

province by province. 

“Tt is apparent, therefore, that the 
foregoing information makes concrete 
proof of the value and desirability of 
vaccination when it is effectually ap- 
plied.’ ” 


| to visit Spokane during the 


PRESENTED HEREIN, BEING 
Top Unitep States DAILY. 


Prohibition Agents 
Denied Expenses for 
Going to Convention 


Comptroller General Rules 
Bills Were Not Incurred in 
Official Business. 


Cites Statute of 1912 


Decides Attendance at Meeting 
of Police Association Not An 
Authorized Activity. 


[Continued from Page 1.] 
of $2 for storage of a Government auto- 
mobile at Spokane during this period, to- 
tal $26.30. 

On June 19, 1926, Mr. Newell left Port- 
land, Oreg., at 1 p. m., arriving at Spo- 
kane, Wash., at 5:30 p. m., June 20, and 
departed from Spokane at 7:15 p. m, 
June 24, arriving at Portland at 10 p. m., 
June 25, 1926, having incurred expenses 
in the meantime in the sum of $28.50. 
All travel in each case was performed by 
automobile. 

Daily Expenses Itemized. 

Each voucher is itemized, showing 
daily expenses, and the account for each 
day is indicated as “All day attending 
Northwest Sheriffs and Police Associa- 
tion Convention,” or “Aattendance North- 
west Association Police and Sheriffs,” or 
words to that effect. 

Section 8 of the Act of June 26, 1912, 
87 Stat. 184, provides: 

“No money appropriated by this or 
any other act shall be expended for 
membership fees or dues of any officer 
or employe of the United States or of 
the District of Columhja in any society 
or association or for expenses of at- 
tendance of any person at any meeting 
or convention of members of any so- 
ciety or association, unless such fees, 
dues,, or expenses are authorized to be 
paid by specific appropriations for such 
purposes or are provided for in express 
terms in some general appropriation.” 

It is contended that while the pro- 
hibition administrators were instructed 
sheriffs’ 


| convention for the purpose of conferring 


with the sheriffs and others on matters 
relating to prohibition, their principal 
business was to make personal inspec- 
tion and investigation of certain per- 
mittees in the city of Spokane and 


| vicinity; that they were not in regular 


attendance on the general proceedings 
of the Sheriffs’ and Police Association 
convention; and that their attendance at 
the convention was only incidental to 
the performance of their regular duties. 


Expenses Disallowed. 

It has been held that the intermingling 
of authorized official business with ac- 
tivities, the expense of which is pro- 
hibited by statute, renders it impossible 
to separate the authorized expenses 
from those prohibited and makes it 
necessary to disallow or recharge the 
total of such expenses. 1 Comp. Gen. 
299. 

There appears to be no room for doubt 
that the officers mentioned attended the 
Northwest Sheriffs’ and Police Associa- 
tion Convention, and that the expenses 
in question were expenses of such at- 
tendance. There is no law specifically 
authorizing the use of the appropriation 
sought to be charged (“Enforcement of 
Narcotic and National Prohibition Acts 
Internal Revenue, 1926”), to pay such 
expense. Therefore, the payments in- 
volved were in direct contravention of 
the plain provisions of the statute 
hereinbefore quoted. See 5 Comp. 
Gen. 599. 

The disallowance of $52.80 in the dis- 
bursing officer’s account is sustained. 
There is an additional disallowance of 
$2 making a total of $54.80. Said 
amoutit should be remitted to this office 
without delay. 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


4 lrrigation District 
Upheld in Payment 


To Legislative Agent 


Department of Interior Ex- 
plains Opinion Rendered 
in California Case. 


Contract Invelved 


Appeared Before Committees 


of Congress in Connection 
With Boulder Dam Bill. 


[Continued from Page 1.] 
Boulder Canyon Dam bill. The district 
contracted to pay such agent at the rate 
of $250 per month, and a taxpayer of the 
district questioned in the court the au- 
thority of the district to make such a 
contract. 

The court, after finding that the con- 
tract was not contrary to public policy, as 
it would be if it provided for the use of 
sinister or personal influence upon the 
Members of Congress, proceeds to the 
discussion of the more important ques- 
tion, whether the making of such a con- 
tract was ultra vires the district. 

The court points out that the statute 
under which the district was organized 
authorizes the board of directors of an 
irrigation district to “enter into, and do 
any acts necessary or proper for the 
performance of, any agreements with 
the United States, * * * for the 
joint acquisition, construction, leasing, 
ownership, disposition, use, management, 
maintenance, repair, or operation of any 
rights, works, or other property of a 
kind which might lawfully be acquired 
or owned by the irrigation district, and 
may acquire the right to store water in 
any reservoirs or to carry water through 
any canal, ditch, or conduit not owned 
or controlled by the district.” Sections 
of the code authorizing the district to 
construct dams and reservoirs amd to 
expend money for the protection of the 
district’s canal system were also quoted. 

The purpose of the Swing-Johnson bill 
before Congress was the construction of 
a dam across the Colorado River at 
Boulder Canyon, and the flood protec- 
tion of the lands on the lower reaches 
of the river, including the territory of 
the Imperial irrigation district. 

The court upheld the power cf the 
district to employ an agent to present 
the facts in favor of the Boulder Can- 
yon Dam before the committees of Con- 
gress. The court says: 

Authorized New Dam. 

The Swing-Johnson bill authorizes the 
construction of a dam in the Colorado 
River at a point in or near Boulder Can- 
yon, and also the construction of a canal 
from the Laguna Dam in said river to 
the lands of the Imperial irrigation dis- 
trict. The dam and canal are to be built 
according to the terms of said bill by the 
United States Government, and the for- 
mer is to be paid for by revenues to be 
derived from the leasing of power privi- 
leges incident thereto and the latter by 
the lands to be benefited thereby. This 
case was submitted in its entirety upon 
an agreed statement of facts. This 
statement recites at some length the 
problems of the Imperial irrigation dis- 
trict and its efforts to secure an ade- 
quate water supply for the use of its 
inhabitants for irrigation and domestic 
purposes, and protection of the district 
from the flood waters of the Colorado 
River, * * * 

Without Right to Build. 

The district is not financially able to 
construct said dam and canal, and, if it 
were able, it has no authority from the 
United States or the States in which said 
day would necessarily have to be located 
to build said dam. From these facts it 
appears that the only means whereby 
said district can hope tg obtain a supply 
of water for irrigation and domestic 
purposes and to secure protection from 
destruction of the lands therein by the 
flood waters of the Colorado River is 
through a contract with the United States 
Government. It is the object and pur- 
pose of the Swing-Johnson bill to enable 
the Government to enter into such a 
contract with the district. The purpose 
of employing Mr. Fly and sending him to 
Washington is to enable the district 


through him to present the facts bearing | 


upon the subject matter of the proposed 
legislation before the committees in Con- 
gress having this bill under considera- 
tion. We think it is plainly within the 
powers of the board of directors of said 
district to furnish to Congress all the 
information in its possession which might 
in any manner to enlighten the 
members of that body upon the pending 
bill, and, if in the judgment of the board 
of directors this can best be done by 
having a representative of the district 


of Congress, then in our opinion said 
board of directors is authorized-to em- 
ploy and send to Congress such a rep- 
resentative. : 


Wording of British 


Department of State Advised 
of New Form of Des- 
ignation. 


Notification of a change in the title of 
His Majesty, George V, has been received 
by the Department of Staite and was 
made available there for publication on 
May 20. The new title follows in full: 

“George V, by the Grace of God, of 
Great Britain, Ireland and the British 
Dominions beyond the Seas, King, De- 
fender of the Faith, Emperor of India.” 
By the former title the word “King” pre- 
ceded “of Great Britain.” 

The new title, it was explained/orally 
at the Department of State, has been 
transmitted to the Department of Labor 
in order hat oaths of naturalization ad- 
ministered to British subjects may give 
the title correctly. 
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Dr. J. M. Doran Is Chosen Commissioner 


Of Prohibition by Secretary Mellon 


L. C. Andrews Resigns Treasury Post and Seymour Low- 
man Is Nominated for Position. 
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and declared that he believed “the team 
of Lowman and Doran will mean that 
prohibition enforcement will go forward 
most satisfactorily.” 

“Both of these men,” Mr. Andrews 
continued, “are level headed, sound and 
alert. I have long advocated this com- 
bination, so the appointments are most 
gratifying to me.” 

Following is the full text of the Secre- 
tary’s statement, announcing the appoint- 
ment of Mr. Lowman and Dr. Doran, and 
the resignation of Mr. Andrews, together 
with the text of the latter’s letter of 
resignation and of Mr. Mellon’s letter 
of acceptance: 

The Secretary of the Treasury has an- 
nounced that he has appointed to the 
office of Commissioner of Prohibition Dr. 
J. M. Doran, present head of the Techni- 
cal Division of the Bureau of Prohibition. 
The Secretary stated that because of his 
long Government service and his inti- 
mate knowledge of the work of the Bu- 
reau of Prohibition, Dr. Doran was par- 
ticularly well qualified for the post of 
Commissioner. 

He further stated that, as in the case 
of Mr. Camp, recently promoted to the 
position of Commissioner of Customs, he 
believed this promotion within the serv- 
ice to be in accordance with a sound 
principle of administration to be fol- 
lowed wherever possible as the best 
means of developing experienced adminis- 
trators and offering a real inducement 
to able men to enter the Government 
service. 

Dr. Doran was born im Grand Farks, 
N. Dak., on August 17, 1885, the son 
of the Rev. Dr. and Mrs. Frank Doran, 
active in the ministry for many years. 
He was educated in the public schools 
of Minnesota and graduated from the 
University of Minnesota in 1907, sub- 
sequently doing postgraduate work in 
George Washington University. 

Entered Service in 1907. 

He entered the Government service on 
July 15, 1907, as a chemist in the Bu- 
reau of Internal Revenue. He became 
head of the Industrial Alcohol and Chem- 
ical Division on October 15, 1920, which 
Division performs all of the chemical 
and technical work of the Bureau, and 
in that capacity had charge of and com- 
pleted*the work of the concentration of 
distilled spirits. On December 1, 1926, 
he became head of the Technical Divi- 
sion of the Prohibition Unit. Dr. Doran 
has specialized in chemical studies of 
alcohol, and has published a number of 
scientific papers on this and related sub- 
jects. 

The Secretary staged that he had re- 
ceived a letter dated May 19, 1927, from 
Assistant Secretary Lincoln C: Andrews, 
which is made public herewith, together 
with the Secretary’s reply. 

This action on the part of General 
Andrews was not unexpected in view 
of the fact that the Assistant Secretary 
had notifjed the Secretary some time ago 
that once the reorganization of the 
Prohibition Bureau had been accom- 
plished and certain work which he had 
under way had been completed, he felt 
that he would have to return to private 
life. 

Successor to Mr. Andrews. 

The Secretary further announced that 
he had decided to recommend to the 
President the appointment of former 
Lieutenant Governor Seymour Lowman, 
of Elmira, N. Y., as Assistant Secretary 
of the Treasury in charge of Customs, 
Coast Guard and Prohibition, tp fill the 
vacancy created by General Andrews’ 
retirement. It is expected that Gov- 
ernor Lowman will come to Washington 
some time in June so as to have ample 
time to familiarize himself with his new 
duties prior to August 1. 

The letters follows: 

“May 19, 1927. 

“My dear Mr. Secretary: With the 
setting up of the organization of the Bu- 
reau of Prohibition under Dr. Doran, as 
Commissioner, and the promulgation of 
the revised regulations, instructions, and 
manuals which are now being prepared, 
I believe I will have practically com- 
pleted the work of organization which 
you asked me to come to undertake—not 
to mention the establishment of the long- 
needed Bureau of Customs. 

“Meanwhilé, I have tried to lay sound 
foundations for the administration of the 
prohibition laws: in determining policies 
and methods of procedure, in perfecting 
international agreements and the ma- 
chinery to make them effective, in estab- 
lishing practical cooperation not only be- 
tween my three bureaus within the De- 
partment, but between the Treasury De- 
partment and the Departments of State 
and of Justice, gnd in negotiating practi- 


| cal working arrangements for law ob- 


servance with the industrial and trade 
associations affected by the prohibition 


| laws. 
appear personally before the committees | 


Some Work Incomplete. 

“There remain uncompleted certain 
negotiations with two foreign offices 
which are progressing satisfactorily, cer- 
tain negotiations with the present own- 
ers of medicinal spirits looking to a bet- 


| ter control of the present supplies in the 


interest of law enforcement, and also my 
contemplated visit to certain European 
capitals to perfect practical working ar- 
rangements looking to the better control 
of the smuggling of narcotics into the 
United States. 

“T believe, Mr. Secretary, that I will 
have completed all this work, except the 
trip abroad, by August 1, and I can do 
the latter, if desired, as a special com- 
missioner for the purpose. Therefore, 
if it meets with your approval, I shall 
be glad if you will plan to relieve me as 
Assistant Secretary on August 1, 1927; 
and, in fairness to the personnel of my 
organization, make timely announcement 
of this changet 

“Respectfully, 

“(Signed) L. C. ANDREWS, 
“Assistant Secretary.” 
“May 20, 1927. 

“My dear General Andrews: I have 
received your letter of May 19, 1927, 
asking to be relieved of your duties as 
Assistant Secretary on August 1. I 
realize, as you state in your letter, that 
the work of organizing the Bureau of 
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| Cable messages are to the effect 
| this will occur on May 


Prohibition which I asked you to under- 
take, is now practically completed and 
that you have succeeded in laying a 
sound foundation for the work of ad- 
ministering the prohibition laws. 
working out the policies and perfecting 
the machinery of enforcement, your ex- 
perience and great ability along admin- 
istrative lines have been of inestimable 
value to the Treasury Department. You 
have been particularly successful in se- 
curing practical cooperation, not only 
among the various bureaus inside the 
Department, but with the Departments 
of State and of Justice and with foreign 
nations. 

“The work has been difficult and exact- 
ing, and it has been only at my earnest 
solicitation that you have consented to 
stay on longer than your own wishes or 
your personal interests dictated. I real- 
ize that I cannot ask you to continue to 
make this sacrifice, but in accepting your 
resignation, to take effect August 1, I 
wish to express to you my deep apprecia- 
tion of the valuable service which you 
have rendered to the cause of prohibition 
and to the Treasury, and my sense of 


obligation for the assistance which you | 


have given to me personally. You carry 
with you my warm regards and best 
wishes, and the hope that there may 


the future. 
“Sincerely yours, 
“(Signed) A. W. MELLON, 
“Secretary of the Treasury.” 


Spain Asked to Extend 
Favored-Nation Treatment 

[Continued from Page 1.] 
whereby our products enjoy preferred 
tariff rate on entering that country. 
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23, causing Amer- 
ican shippers to hold up consignments in 
order to avoid losses if agreement is an- 
nulled and high tariff rates assessed. 

Merchants claim high rate would be 
prohibitive for wide range of American- 
made goods, market thereby being lost 
to other foreign competitors paying 
lower rates. On behalf of shippers in 
New York we would greatly appreciate 
a telegram reporting exact status of 
this matter and any steps our Govern- 
ment is taking or will take to protect 
interests of American shippers by se- 
curing continuation of present or equiv- 
alent arrangement. 

The latest information in regard to the 
Spanish tariff situation in the possession 
of the Department of Commerce was 
contained in cables from the American 
Commercial Attache at Madrid, C. H. 
Cunningham, dated April 11 and April 
21, 

These related to the Spanish-United 
Kingdom tariff agreement under which 
conventional rates ‘in the Spanish tariff 
were canceled, thereby making goods 
from the United States dutiable under 
the second column of the Spanish tariff. 

The full text of the announcement of 
the Department of Commerce thereon 
follows: 

The revised Hispano-British commer- 
cial agreement, signed on April 5 and 
effective April 24, cancels all conven- 
tional and bound rates granted unger 
the original treaty and provides instead 
reciprocal most-favored-nation treatment 
for products of both countries. The duty 
of 40 per cent below the second column 
of the Spanish tariff on an annual quota 
of 750,000 tons of British coal, is, how- 
ever, continued in force. 

The cancellation of these conventional 
rates results in goods from the United 
States becoming dutiable on April 24 
at the second column rates of the Span- 
ish tariff, in all but a few cases where 
conventional rates were provided by Nor- 
wegian or Swiss treaties prior to No- 
vember 5, 1923. 

The coefficients of from 0.60 to 1.25 
times the second column rates of duty on 
certain articles, which have been in force 
in Spain since July 9, 1926, now apply 
to goods from the United States which at 
present are dutiable at second column 
rates. 

American products affected by these 
changes include automobiles, motor 
cycles, tires and tubes, rubber goods, 
patent leather, belting, certain iron, steel, 
and copper products, machinery, chemi- 
cals and pharmaceuticals, and various 
kinds of yarns and textile goods. 

It is reported that Spain will even- 
tually denounce all treaties granting con- 
ventional rates below the second column, 
thus equalizing her treatment of coun- 
tries under general most-favored-nation 
agreements. * 


Navy Board Confers 
On Airship Desigus 
Winner in Contest Not Likely 


to Be Decided Before Last 
Week in June. 


Announcement was made on May 20 | 


by the Department of the Nawy that it 
is unlikely the winner in its airship de- 
sign competition can be announced be- 
fore the last week in June. The contest 
closed May 15. The full text of the De- 
partment’s statement follows: 

The board appointed by the Secretary 
of the Navy to judge designs submitted 
in the Navy Department’s Airship De- 
sign Competition held its first meeting 
on May 20. The contest closed on May 
16. About 20 designs were submitted 
but the great majority of them fell far 
short of compliance with the rules of the 
competition as regards the sufficiency of 
data submitted. 

The Board will be occupied during the 
next few weeks with appraising and 
rating the various designs. It is not ex- 
pected that the winner can be announced 
before the last week in June. 

The members of the Board are Rear 
Admiral W. A. Moffett, Comdr. S. M. 
Krauss, Lieut. Comdr. R. G. Pennoyer, 
Lieut. Comdr. C. H. Havill, Lieut. Ro- 
land Mayer (C. C.). 


In 4 


; stated orally that, “as a spectator,” he 





t 4Y | ing and on arrival on schedule time in 
often be occasions when we shall meet in 


| ping Board follows in full text: 


that | 





| weeks. 





President Expresses 
Hope for Success 


Of Paris Flight 


Vessels at Sea Asked to Keep 
Watch for Captain 
Lindbergh. 


To Give Aid if Needed 


Messages Broadcast by Depart- 
ment of Navy and Ship- 
ping Board. 


[Continued from Puge 1.] 
“Spirit of St. Louis,” a single-engined 
monoplane, departed on the great circle | 
course from Garden City, Long Island, 
for Lands End, England. and Paris at 
6:52 a. m., May 20, zone plus 5 time 
(New York). Plane not equipped with 
radio. 

“Request any ship sighting plane to 
make report of fact.” 

The Assistant Secretary of the Navy 
for Aerontutics, Edward P. Warner, 





had the greatest admiration for Lind- 
bergh’s courage in attempting the flight 
and his perserverance in getting his 
plane ready for the hop off. 

“No one could be more cordian than I 
in wisk’ . him success in his undertak- 


Paris,” Mr. Warner said. 

He also referred to the order\which 
had been sent out to “keep track of Lind- | 
berg with the possibility of rendering 
him needed aid.” 


| money against expenditures of indivd- 
| uals 
| counts given by training agencies, arti- 


| cannot be treated as gifts to be matched 


| in the civilian vocational 


| Government 
| States for the promotion of civilian vo- 


| purpose. 


Federal Aid 


in Civilian 


(ixpex $31) 


Rehabilitation 


Not Intended to Conserve Funds of State 


Federal Board for Vocational Education Interprets Law 


Regarding Matching 


The primary objective of the National 
Civilian Rehabilitation Act is to en- 
courage States to expend their own 
money, together with Federal money, 
in undertaking the work, and there is 
no basis in the language of the act for 
assumption that the Federal allottments 
are intended to conserve expenditures of 
State funds, it was stated May 19 by 
the Chief of the Civilian Vocational Re- 
habilitation Division, John Aubel Kratz, 
of the Federal Board for Vocational Edu- 
cation. 

It is not believed by the Board, Mr. 
Kratz said, that it is the intent of the 
law to match expenditures of Federal 
own rehabilitation. Dis- 


in their 


ficial appliance makers or other agencies, 


by expenditures from Federal funds, he 
stated. 

The full text of the statement, which 
describes the relationship of expenditures 
by the State and the Federal Government 
rehabilitation 





activities, follows: 
A fundamental purpose of the Federal | 
in allotting funds to the 


cational rehabilitation is that these al- 
lotments will be expended under the | 
supervision and control of their State 


| with expenditures of like amounts pro- 


vided from within the State for the same 
The primary objective of the 


| 
| boards for vocational education jointly | 
| 
| 
| 


| national act is to empower the Federal 


Shipping Board Notice. 
The announcement made by the Ship- | 


“American merchant vessels en route 
across the Atlantic will be on the look- | 


| out to render any assistance possible to | 


Charles Lindbergh, the American air mail | 
pilot who hopped off at New York for 
Paris at 6 fifty-two o’clock this morn- | 
ing. Instructions to commanding officers 


| of all these ships to inform Shipping 


Board offices at Washington in case the | 
plane is sighted, were radioed by presi- 
dent A. C. Dalton, of the Merchant Fleet 
Corporation, this morning. 

“There are upwards of 50 vessels at | 
one place or another along the route’! 
which Lindbergh will follow. The mes- 
sage which was sent out this morning is | 
as follows: | 

“*Please be on the lookout for trans- 
Atlantic flyer who left New York at 6:52 
o’clock, New York time. Plane will ap- | 
proximate, under gocd conditions, 100 
miles per hour. 

““Tf plane be sighted advise Ship- 
board, care Navy Department, Washing- 
ton, via radio, giving time of observa- | 
tion, longitude, latitude, approximate | 
height of plane, and weather conditions 
and probebilities at time of observation; 
also, such other information as you con- 
sider interesting. 

“A. C. DARPON, 
Weather Conditions. 

Weather reports, such as the one fur- 
nished by the New York office of the 
Weather Bureau to Charles A. Lind- 
bergh, American aviator, before he be- 
gan his attempt to fly to Paris, have | 
been prepared for the use of aviators 
from over 300 daily reports, according | 
to an oral statement by Dr. E. D. Cal- 
vert, in charge of the Forecast Division | 
of the Weather Bureau. 

“Weather conditions generally move 
from west to east.” said Dr. Calvert. | 
“Hence regular reports from 250 sta- | 
tions on the North American continent, 
from the Pacific to the Atlantic Coast, | 
have been used in compiling the reports 
furnished to aviators. Reports from 50 
European stations, and as many radio 
reports from ships at sea as could be 
secured have also been used.” 

This weather report service for avi- 
ators has been available for several 
It is an elaboration of the regu- 
lar service from the New York office for 
the benefit of shipping, Dr. Calvert said. | 
An effort was made to secure additional | 
radio reports from ships, than is usual. | 

No indication was given on the dupli- | 
cate report received by Dr. Calvert on 
May 20, as to how many ships reported | 
on May 19, but he expressed the opinion | 
that the New York office would now 
have advice that favorable flying condi- 
tions existed over the Atlantic without 
information from several ships. 





Augustus N. Hand Named | 
To Circuit Judgeship 


pea seeee | 

President Coolidge, it was announced 
at the White House on May 20, has made 
the following appointments: 

Augustus N. Hand, of New York, to 
be United States Circuit Judge for the 
Second Circuit, to sueceed Judge Hough, 
deceased. 

Simon Adler, of New York, and Fred- 
erick H. Bryant, to be United States Dis- 
trict Judges, respectively, for the West- 
ern District of New York and the North- 


; erm District of New York. 


President Undecided on 
Autumn Extra Session | 


Suggestions have been made to Presi- 
dent Coolidge that Congress be called 
into extra session in advance of the regu- 
lar session to deal with the problem aris- 
ing out of the Mississippi flood situation, 
it was stated orally at the White House 
on May 20. The matter, however, has 
not developed far enough for the Presi- 
dent to reach any definite conclusion, it 
was said. Some Southern representatives 
in Congress have made the suggestion to 
the President that he call an extra ses- 
sion about November 1. 





Mr. Grew Is Appointed 
Ambassador to Turkey 


President Coolidge, it was announced 
at White House on May 20 has appointed 
the Undersecretary of State, Joseph E. 
Grew, of New Hampshire, to Ambassador 
to Purkey, and the Assistant Secretary 
of State, Robewt E. Olds, of Minnesota, 
to be Undersecretary of State succeed- | 
ing Mr. Grew. 


; own 


| expenditures of State money. 


| this connection is “that for every dollar | 
of Federal money éxpended there shall 
| be expended in the State, under the su- | 


Of No Federal Concern 


| shall be the source of the State funds 


| act, when the agency operates under the 
| control and supervision of the State 


! tures from Federal funds, provided: 


‘eral boards’ policies of administration of 


Board. 


board to encourage States to undertake 
rehabilitation work and to expend their | 
money, together with Federal | 
money, for the support of the program. | 

There is no basis in the language of 
the act for the assumption that the Fed- 
eral allotments are intended to conserve | 
On the 
contrary, they age intended to induce the | 
States to spend their own money in like 
amount. 

The language of the national act in | 


pervision and control of the State board | 
at least an equal amount for the same | 
purpose.” 

The Federal board believes that the | 


| intent of the act is that State programs 


of rehabilitation are to be expanded and 
improved through the use of Federal | 
money. If Federal funds are used in a 


| State merely to conserve available State 
| yehabilitation funds, obviously the State | 
| program is not expanded through the use | 
| of Federal funds. 


a State has an 
fund of | 


For illustration, if 
available State rehabilitation 
$30,000 and a Federal allotment of $30,- 
000, but expends from the joint funds 
a total amount of only $30,000, obviously 
the use of Federal money has not re- 
sulted in a program of any greater vol- 
ume than that which would haye been 
possible with the expenditure of State 
funds alone. 


Sources of State Funds 


The national act does not specify what 


that are used to match the Federal funds. 
The phrase used in this connection is 
“there shall be expended in the State | 
* * * an equal amount,” which is con- 
strued to cover appropriations by the 
State legislature, district, county, or city 
funds and gifts or donations. 
Expenditures of funds by a local 
agency, priavte or public, for purposes 
of rehabilitation covered by the national 


Board may be matched against expendi- 


1. The local agency cooperates with 
the State Board under an agreement 
which has been approved by the Federal 
Board. 

2. Expenditures are for purposes cov- 
ered by the national act, and the Fed- 


the act. 
3. The expenditures are made under 
the supervision and control of the State 


4. State Board assumes complete re- 
sponsibility for the rehabilitation work 
of the local agency, and supervises and 
controls its operations. 

Gifts and donations may be used to | 
match expenditures from Federal. allot- 
ments, provided: 

1. They are deposited with the State 
Treasurer to the credit of the State 
Board of Vocational Education, and 

2. They are expended by the State 
Board of Vocational Education, and 

3. They are expended for purposes cov- 
ered by the national act and the Federal 
Board’s policies of administration of the 
act. 

It is not necessary that gifts be ac- 
cepted unconditionally, the fundamental 
consideration being that they be ex- 
pended for purposes covered by the na- 
tional act. 

Although under this policy it might be 
possible for an individual or for an 
agency to deposite with a State Board or 
a State Treasurer a part of the cost of 
rehabilitation of that individual, with 
the understanding that the contribution 
will be used in part to defray the cost of 





| his rehabilitations, such a practice is not 


considered consistent with the spirit of 


| the policy. 


It is not believed that it is the intent 
of the act to match expenditures of Fed- 
eral money against expenditures by in- 
dividuals in their own rehabilitation. 
Federal funds are primarily intended to 
be used in matching public, State, and 
local funds rather than the personal 
money of persons eligible for rehabilita- 
tion. 

Furthermore, discounts given by train- 
ing agencies, artificial appliance makers, 
or other agencies cannot under this pol- 
icy be treated as gifts to be matched by 
expenditures from Federal funds. 

A fundamental principle of the na- 
tional act with respect to the use of 
State moneys to match Federal moneys | 
is that both be expended under the con- | 


( trol and suvervision of the State board | 


of Expenditures. 


for vocational education. This is a 
mandatory provision of the act. There- 
fore, the State board can not delegate 
this responsibility to any other agency. 

The purpose of the appropriation au- 
thorized by the act is stated as coopera- 
tion with the States in the “maintenance 
of vocational rehabilitation” and in “re- 
turning vocationally rehabilitated per- 
sons to civil employment.” The Federal 
board construes these words to cover 
only vocational rehabilitation and place- 
ment, and not maintenance, therapeutic 
treatment, physical restoration or 
habilitation, or occupational therapy. 


Discounts on Charges 


| Not Considered as Gifts 


One of the provisions of the national 
act governing the expenditure of Fed- 


| eral and matching funds stated in the 


language of the act is “that no portion 
of the appropriations authorized by this 
act shall be used by any institution for 
handicapped persons except for special 


| training of such individuals entitled to 
the benefits of this act as shall be de- | 


termined by the Federal board.” 
The Federal board has adopted the 


policy that Federal and State matching | 
| funds may be used for tuition and sup- | 


plies in the training of disabled persons 
in State institutions for the handicapped, 
or in public schools only under the fol- 
lowing conditions: 

1. When special vocational training 
or conditions of vocational training are 
provided which regular students of the 
institution or school would not 
or would not be entitled to receive, or 

2. When vocational training is pro- 
vided for a disabled person who is in- 
eligible for admission to the institution 
or the school. 


| State Boards Responsible 


For Arrangement of Courses 

In either case it is the responsibility 
of the State board to see that the courses 
in such institutions or schools are so 


‘ arranged that they will train for specific 


vocations leading to self-sustaining em- 


| ployment. 

This policy prohibits payment of Fed- 
| eral or matching funds for services to 
of | 


which disabled persons, 
the State, are entitled. 
Another of the conditions under which 


as citizens 


Federal moneys are to be expended is | 


that annually the State. Board for Voca- 
tional Education submit to the Federal 
Board for approval a plan for the ad- 
ministration of the work. 


Another condition under which Fed- 


eral money may be expended in a State | 
is that annually the State Board make | 


a report to the Federal Board on the 


| work done in.the State. 


The National Act imposes the condi- 


| tion that Federal and matching money 


shall not be expended either directly or 
indirectly for the purchase, preservation, 
rental, or repair of any building or build- 


ings or equipment, or for the purchase | 


or rental of any lands. -This condition 


| is interpreted in respect to equipment 


as applying only to that used for pur- 
poses of administration. 


The National Act requires that the | 


vocational rehabilitation service in a 
State which accepts the Act shall be 
available, under such rules and regula- 
tions as the Federal Board shall pre- 
scribe, to any civil employe of the United 
States Government disabled while in the 
performance of his duty. 


Generally speaking, a State is expected | 


to take care of such civil employes of the 
United States as are legal residents of 
the State, but the Federal Board re- 
serves the right to request any State to 
accept any civil employe of the Federal 
Government regardless of residence. 
Such a request might become necessary 
because of lack or inadequacy of rehabil- 
itation facilities in the State of residence. 


New Fabric Is Found 


To Wrap Wool Bales 


British Textile Manufactures 
Plan to Replace Jute as 
Wrapper. 


A fabric’ to replace jute as a wool | 


bale wrapper has been developed for 
British textile manufacturers, according 
to advices received in the Department of 
Commerce from the Vice Consul 
Bradford, George L. Fleming. 


as follows: 


Woll merchants and textile manufac- | 
turers of the Bradford District in Eng- | 
land have for some time past been work- | 


ing on a material to replace jute fabric 
as an outside wrapper for wool bales. 
The new fabric is designed to overcome 


the difficulties resulting when jute fibers | 


get into the wool. 
The fabric, as developed, is composed 


of strands of paper twisted around a | 


strand of unusually strong steel wire. 
The pmoject is said to be past the expe- 


j rimental stage so far as its Bradford 


advocates are concerned and will shortly 
be placed before the wool growers of 
the colpnies for consideration. It is 
stated that this fabric can be manufac- 
tured in large quantities and at prices 
which compare favorably with the cost 
of jute. 

A representative of the concern which 
has been developing this new fabric ex- 
pects to visit the United States shortly 
with a vieav to interesting American tex- 
tile manufacturers in furthering the use 
of this container. 


H. F. Sinclair Sentenced 
To Jail for Contempt 


Harry F. Sinclair, president of the 
Mommoth Oil Company, was sentenced 
on May 20 to a fine of $500 and three 
magnths in District of Columbia jail for 
contempt of the United States Senate 
in refusing to answer questions asked 
him by the Special Senate Committee 
investigating the lease of the Naval Oil 
Reserves. 

Sentence was imposed by Judge Wil- 


liam Hitz of the Supreme Court of the 


District of Columbia. 


Pee | 


receive | 


+ to 


at | 
The text | 
of his report was made public May 20 | 
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‘Improved Standards 
To Eliminate Waste 
Of Misfit Garments 


Bureau of Home Economics 
to Measure Forms of Sey- 
eral Thousand Women. 


Study Now in Progress 


Sewers 


Reveal Difficulties of 
Fitting in Answers to 
Questionnaire. 


[Continued from Page 1.] 

| ficulty at some time with the fit of a 
garment, whether she made it herself, 
; hired a dressmaker, or purchased it 
ready-made. The cost of fitting gar- 
ments plus the decreased value and loss 
| through misfits is an important part of 
the $8,500,000,000 annual clothing bill of 
the United States. 

No one so far has estimated this one 
item, but the increased value of labor and 
materials is forcing it to the attention 
of all. 

Retail merchants have to maintain ex- 
pensive alteration departments in order 
to sell their ready-made clothes. Even 
with the most skillful fitters they have 
some losses in trade and in goods on 
| account of unsuccessful attempts to fit 
| customers. Manufacturers also must 
stand losses when ill-fitting garments 
| are returned by retailers. 

Money Loss Large. 
The direct money loss in homemade 
clothing through fitting difficulties is less 
obvious but even more widespread. Re- 
; cent surveys show that women who do 
| their own sewing have more difficulty 
| With altering patterns and fitting gar- 
ments than with any other part of gar- 
| ment construction. 
The time that is wasted in attempting 
solve these problems has economic 
| value. There is economic loss, too, if full 
; return is not obtained from the materials 
| used. So much dissatisfaction may re- 
stult from an ill-fitted garment that it is 
soon cast aside or it is not worn at all. 

One of the reasons for these fitting 
troubles is that manufacturers have used 
so-called “ideal” measurements as their 
| basis in cutting garments and patterns. 
These “ideal” sets were obtained by 
| measuring a relatively small number of 
persons who seemed to be of average 
build. From them a scale of different 
sizes was usually developed by merely 
increasing or decreasing them in the 
same proportion. 

Unfortunately, people do not grow that 
way. Also the original measurements 
| were not taken on a large enough num- 
ber to give representative groups av- 
erages. 

Some pattern and ready-to-wear com- 
panies, realizing these difficulties, are 
now making a special effort to fit figures 
| that differ from the so-called average. 
They are establishing new measurements 
for short-stout and tall-stout figures, and 
other irregular sizes. This is a step in 
| the right direction. . 

To get at the root of the matter, how- 

ever, thousands of figures will have to 
| be measured scientifically. In this way 
| only can be found what are the measure- 
| ments and proportions of the majority 
of American women. From these meas- 
urements, representing actual people, 
patterns and garments can be made which 
| will need fewer alterations. 
Even with these some fitting problems, 
| of course, will always occur. Every per- 
son’s build is affected somewhat by habits 
of walking, standing, and sitting, by the 
| kind of work done, and more or less by 
‘fashion in dress. These minor differ- 
| ences between individuals, however, will 
cause less trouble if the basic measure- 
ments are right. 

This bulletin gives assistance on the 
fitting of women’s dresses and blouses. 
| It describes and illustrates as far as pos- 
sible where the main lines of the well- 
fitted garment should fall in relation to 
| the figure and then gives methods for 
| correcting the common defects in each 
part of the garment. 

[The Department of Agriculture has is- 
sued a pamphlet, Farmers’sBulletin No. 
| 1530, setting forth the result of the 

study. A limited number of copies may 
be obtained free on request from the De- 
| partment. Other copies may be obtained 
| from the Superintendent of Documents, 
i Government Printing Office at 10 cents 
each. | 





The President’s Day 


At the Executive Offices 
May 20, 1927. 


9:15 A. M. General Herbert M. Lord, 
Director of the Budget, called to discuss 
budget matters with the President. 

10:50 A. M. to 12 Noon. Regular meet- 
ing of the President and his Cabiyet. 
(Cabinet meetings: are held on Tues- 
days and Fridays of each week.) 

Remainder of Day—Engaged with 
secretarial staff and answering mail cor- 
respondence. : 


SO 


= 


Washington’s Leading Florist 


>FLOWERS 


Fine Floral 
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Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 3103 


Bembers of Florists’ Telégraph 
Delivery Association 
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| Army Units to Be Made hiiaetive j 
To Fill Out Depleted Commands 


ne 


Three of Fifteen Air Mail Routes 
Able to Pay Expenses Irom Fees 


HIS vast organization has 


W. I. Glover Reviews Progress of Postal Avia- aia es ene 


tion and Asks More Support Scdknaten. "We. .sompoinadies 
for Lines. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and de- 
sire for the outlay, that the money is 
being spent for objects which they 


the bureaus of the National Gov- 
ernment, grouping related activities, is 
a work which will enable our citizens to 
understand and use the fine facilities the 
Congress provides for them. Such a 
survey will be useful to schools, colleges, 


Department of War Issues Instructions for 
Training Regiments, Battalions and Com- 
panies at Reduced Strength. 


effort has been made to list its 
multifarious activities, or to group 


[Continued from Page 1.] 


difference is there between those methods 
of transportation and that of the service 
in the air? So, shortly after July first, 
of this year, the transportation of mails 
by air will be entirely by private con- 
tract. 

That of the east end, New York to 
Chicago, will be under contract to the 
National Air Transport Company which 
has, for the past year, so successfully 
operated the Air Mail route from Dallas- 
Fort Worth to Chicago, and the west 
end, Chicago to San Francisco, will be 
operated by Boeing Airplane Company, 
of Seattle, Wash. 

Income Is Reviewed. 

Some have asked if it pays. Many 
have asked if it’ was worthwhile. Let 
me here give you the figures which have 
never before been released by the De- 
partment showing you the amounts in 
pounds of mail carried and dollars paid 
to contractors, these figures being for 
the fiscal year 1927, up to and including 
the month of April. 


Month 
1926 


Payments Pounds 


2 


$82,619.12 

91,367.70 
100,474.42 
121,908.12 
109,878.18 
114,087.74 
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CUMING b54 oss ba $1,070,268.19 367,632 
Has it paid; has it been worth while? 
Spent $15,000,000 on Service. 

In the establishment of the Air Mail 
Service, the Post Office Department has 
spent the small amount of $15,000,000. 
Compare that with the millions and mil- 


lions of dollars spent by the other De- 
partments in the development of the Air | 


Service. 
The Post Office Department, as I have 


said before, has accomplished more in | 
the development of commercial aviation | 


than any other known agency. It is 
proud of its achievement. It is well 


satisfied to hand over the flaming torch | 


to the private air mail contractors to 
carry on and, in so doing, it has no fear 
of the results. It is assured of the fact 
that this modern method of transport- 
ing the mails will be carried on to a 
point of development which, at the pres- 
ent time, is unbelievable. 

Commercial aviation depends on reve- 
nue and that alone. There is no company 
that will continue to fly a route indefi- 
nitely without financial support from the 
user of that route, either its mail or ex- 
press service. 

In the short experience that the Post 
Office Department has had with its con- 
tract lines, it has seen several of those 
lines practically “starve” while flying, 
due to the continued lack of financial 
support from cities through which the 
route passes. There is the great ambi- 
tion of every city to demand of the Post 


Office Department that it be placed on | 


the air mail map. The promise is freely 
made that there are just hundreds of 
letters awaiting the inauguration of 
service. Every commercial house, bank 
and business house in our city is pledged 
to support the air mail. The line is es- 


tablished; the city is put on the air mail | 
map, and, from the first, the line is not | 
The first day’s busi- | 


a paying success. 
ness, mostly first-day covers, is large— 
76 pounds—and the fifth day’s business 
—it is down to 11 pounds. It takes real 


support to keep an air mail line in the 


air. 
Overestimate Business Available. 

Remember, not so very long ago, some 
gentlemenecame into my offiec asking 
that their city be placed on a _ route. 
How much mail will you have a day? 
I asked them. 
the answer. Will you have 2,000 letters 
a day, as it takes, on an average, 40 let- 
ters to the pound? 
than 200 letters, and that 
pounds. 

Of the 15 contract air routes now in 
operation, I can safely say that there 


meant 


Army Orders 


“Capt. James H. Bogart, Chemical Warfare 
Service, relieved from assignment with First 
Gas Regiment, Edgewood Arsenal, Maryland, 
to report to commanding general, Second 
Corps Area, for assignment. 

Maj. Welton Joseph Creok, Specialist Re- 
serve, Stanford University, Califronia, to 
report to commanding officer, Benica Ar- 
genal, Benica, California, for training. 

Capt. Adel C. Harden, Finance Depart- 
ment, upon completion of present course of 
instruction at Harvard University, to re- 
port to Chief of Finance for temporary 
duty in his office. 

Major Caspar R. Byards, Medical Corps, 
relieved from assignment at Camp Lewis, 
Washington, to report to Superintendent 
Army Transport Service, Brooklyn, N. Y., for 
duty as transport surgeon. 

Capt. Norman E. Waldron, Cavalr:, de- 
tailed to Quartermaster Corps, proceeding 
from Fort Riley, Kansas, to Fort Robinson, 
Nebraska, reporting to commanding officer 
Robinson quartermaster intermediate depot. 

First Lieut. Leon Schneider, retired, 
Berkeley, Calif., is, with his consent, placed 
on active duty and assigned to Oakland 
Illich Schools. Oakland if 

Infantry. 
Maj. William P. Kelleher, relieved from 


assignment at Command and General Staff 


School, Fort Leavenworth, Kans., assigned 
to' 14th Brigade, Fort Omaha, Nebr. 

Maj. Joseph H. Davidson, relieved from 
assignment at Command and General Staff 
School, Fort Leavenworth, Kans., assigned 
to duty in the tank service, Camp Meade, 
Maryland. 

First Lieut. George H. Bare, relieved from 
assignment with Second Division, Fort Sam 
Houston, Tex., detailed to New Mexico Col- 
lege of Agricultural and Mechanical Arts, 
State College, N. M. 

Medical Corps. 

Each of the following-named Nicers of 
the Medical Corps Reserve i h his con- 
sent, ordered to Carlisle Barr s, Pa., for 
are not more than three which are re- 





At least 50 pounds, was | 


On second thought | 
they figured they would not have more | 
five | 





} Corp 


cal School. 





ceiving volume enough to meet the cost 
of operation at the prices paid the con- 
tractor, as given to him under award 
There is.only one route which has suffi- 
cient revenue to meet expenses and set 
up a reasonable amount for reserve and 


after that leave a little on the right side 


of the ledger for profit. 

Aviation is the modern method of 
transportation. It may not be a great 
factor in commerce, but the day is not 
far off when it will assume a most im- 
portant place in transportation, taking 
its place alongside of the steamship, the 
train and the motor. 

This country cannot be backward in 
the field of commercial aviation. Due 
to its economical position in the world 
today, it must stand first in this field of 
operation. There can be no better way 
to stimulate that supremacy 


constant education of the mailing pub- 
lic to the air mail; to show that public 


the real benefits to come to them from | 


a steady use of the air mail; to con- 
vince the advertiser that the letter of 


advertisement sent by air mail is bound | 
to be opened and read, the same as the ! 
; letter of business or the social note is | 
| bound to be appreciated, and command | 
for it a higher estimation of it, and the | 
sender, than just the communication car- | 


ried with the familiar 2-cent stamp. 
Can we not, all of us who are as- 
sembled here today, pledge 


| Daily Decisions 


of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such eapenditures 
finally become closed transactions. 
interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-18205. Traveling and subsistence ex- 
penses, Indian Affairs. A seamstress trans 
ferred from one Indian school to another 
Indian school but ordered to proceed via the 
Haskel Hnstitute at Lawrence, Kans., for 
the performance of temporary duty directly 
conected with her duty at the schools to 
which transferred, may be considered as 
saving entered upon duty pursuant to her 
transfer from the time she reported at the 
Haskell Institute and her expenses from 
that point to hr final destination, may be 
paid from available funds. 


Marine Corps Orders 


Maj. F. B. Garrett, on or about May 31 
detached MB, Quantico, Va., to Naval War 
College, Newport, R. I. Authorized to delay 
en route until July 1. 

Capt. ¥ 
detach Headquarters Marine Corps to 
Asiatic Station, via Army transport sched- 
uled to sail from San Francisco, Calif., on or 
about August 19, 1927. Authorized delay en 


} route San Francisco until August 17. 


Second Lieut. R. G. Hunt, on May 18 de- 


tached MD, U. S. S. Oklahoma, to MD, U. S. | 


S. New Mexico. 
Lieut. Col. G. M. Kincade, detached MB, 


NOB, Hampton Roads, Va., to duty as Fleet | 


Marine Officer, and aide on the staff of the 
Commander-in-Chief, Battle Fleet, U. S. S. 
California, to report not later than May 25. 
_ Lieut. Col. R. R. Sullivan, upon the report- 
ing of his relief, detached U. S. S. Cali- 
fornia to Headquarters Marine Corps, 
Washington, D. C. 
Lieut. Col. F. A. Ramsey, upon the report- 
his relief, detached MB, Nyd, Mare 
, Calif., to 1st Brigade, Haiti. 


Capt. A. C. Dearing, on June 4 detached | 
| MB, Quantico, Va., to Dept. of the Pacific. 


Authorized to delay en route until July 11. 
_Capt. F. Harris, on May 21 detached MD, 
. S. S. Wyoming, to Headquarters Marine 

. Washington, D. C. 


H. S. Fassett, detached MD, U.S. S. | 


h, to Departn t of the Pacific. 


. L. Pelletier, detached MB, Nyd, | 
Mare | 


Sound, 
. Calif. 


Wash., to MB, Nyd, 


ond Lieut. L. F. Narum, on June 4 de- | 


NAS, Pensacola, Fla., to 
t Sound, Wash. 

S. S. Lee, detached, 

of the Chief Coordinator, 

Washington, D. C., 


Maj. J. C. Smith, on July 15 detached 
Office of the Chief Coordinator, General 
Supply, Washington, D. C., to the Command 
and General Staff School, Fort Leavenworth, 

r aren to delay en route until 

mber 1, 
vieut, J. A. McShane, detached MD, 
- Huron, to Dept. of the Pacific. 


MB, Nyd, 


General 
to report on 


ng in the Medical Field Service 
vol: Capt. Harry Tucker Handy, Coun- 
} ay, Scituate Center, Mass.; Capt. El- 
wood Samuel Hubbs. 1319 N. 13th St., Phila- 
delphia, Pa.; Capt. Thomas Emmet Shea, 718 
N. 20th St., Philadelphia, Pa. Capt. John 
Keralla, 6612 N. Gratz St., Philadelphia, Pa. 
First Lieut. Ward Morris Hopkins, Cuba, 
New York. 

Other Branches. 

Second Lieut. Charles Duncan 

uartermaster Corps Reserve, ordered to 

duty from Creston, Iowa, to Chi- 
Ill., for training in the Chicago Quar- 
ster Intermediate Depot. 

Second Lieut. Walter Wolfenden Bauder, 
Corps of Engineers Reserve, East Pitts- 
burgh, Pa., is, with his consent, ordered to 
active duty for training in Engineer School, 
Fort Humphreys, Va. 

First Lieut. Roger Felix Barr, Dental 
Reserve, Landing, N. C., ordered to 
Carlisle Barracks, Pa., for training in Medi- 


McColl, 


Leaves of Absence. 

Maj. Clyde A. Selleck, Field Artillery, 1 
month and 15 days. 

Capt. Joseph E. Behney, Veterinary Corps 
1 month and 15 days. 

First Lieut. Henry G. 

s, 2 months. 

Second Lieut. Albert H. Burton, Corps of 
Engineers, 1 month and 15 days. 

First Liuet. Charles W. Pence, Infantry, 


Blakelock, 


Woodward, Air 


2 months. 

Capt. David H. 
month and 20 days. 

Col. Frederick M. Brown, Judge Advocate, 
2 months and 6 days. 

Col. Richard T. 
Corps, 1 month. 

Maj. Stafford Le R. Irwin 
1 month and 25 days. 

Maj. James B. Haskell, Signal Corps, three 
months and three days 


Ellis, 
Field Artillery 


which is | 
bound to come than by a liberal and a | 





ourselves | 
} anew to use every available means at | 
our command to stimulate the use of | 
the air mail and thereby firmly estab- | 
lish in this country commercial aviation? | 


I. B. Curtis, A. P. M., on July 10 | 





Quantico, to 


Cavalry; 1 : 


Quartermaster | 


them in such a way as to present a 
clear picture of what the Govern- 
ment is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


agement. 


approve, and that it is being applied 
with good business sense and man- 


—WOODROW WILSON, 
President of the United States, 


business and professions here 
abroad. 
—CALVIN COOLIDGE, 


1913-1921. 1923— 


Federal Trade Commission Seeks to Prevent 
Monopolies and Unfair Practices in Business 


Topic 10—Trade Practices 


First Article—Federal Trade Commission. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented -xplaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; and ninth, Social 
Welfare. The present group deals with Fed- 
eral activities in connection with Trade Prac- 
tices. 


By C. W. Hunt, 


Chairman, the Federal Trade Commission. 


HE purpose of Congress in enacting the law 

creating the Federal Trade Commission, Sep- 

tember 26, 1914, was to supplement the Anti- 

trust laws by way of legislation calculated to 
throw more light upon the propriety and legality of 
doubtful trade practices and upon trade conditions, and 
also to serve as a check to the establishment of 
monopoly through preventing the use of unfair methods 
of competition. 

* * * 


The functions or duties of the Commission may be 
summarized as follows: 


Preventing the use of unfair methods of competi- 
tion in interstate commerce where it appears to the 
Commission that the public interest Is involved; 


Administering certain sections of the Clayton Act, 
a companion piece of legislation havin; to do with 
price discrimination, tying or exclusive contracts, or 
dealings, stock acquisitions and interlocking directo- 
rates, taking place under conditions specified in that 
law which, stated broadly, may be sa‘d to be where 
the result of the transactions will be dangerous to the 
preservation of the free play of competitive forces in 
interstate commerce; 

* * 7” 

[NVESTIGATING general business conditions and 

especially those relating to monopoly, restraints of 
trade and unfair methods of competition, and embody- 
ing the results of such investigations in reports, often 
with specific suggestion for remedial legislation or for 
constructive self-correction of abuses by the industry 
involved, according to the circumstances; 


Administering the provisions of the Webb-Pomerene 
Export Trade Act which gives the Commission Jurlis- 
diction over associations organized under that Act for 
the purpose of export trade, exempts such association 
from the Anti-trust laws, subject to certain qualifica- 
tions, and makes unlawful the use of unfair methods 
of competition among competing exporters whether 
employed within or without the United States; and, 

Administering a clause of the Federal Trade Com- 
mission Act which directs the Commission to investi- 
gate “trade conditions in and with foreign countries 
where associations, combinations or practices of manu- 
facturers, merchants or traders, or other conditions, 
may affect the foreign trade of the United States.” 

* * * 

HE keystone upon which the Commission’s unfair 

competition work rests, is to be found in Section 5 
of the Federal Trade Commission Act, which provides 
“that unfair methods of competition in commerce are 
hereby declared unlawful,” and requires the Commis- 
sion to issue a complaint against any person or con- 
cern using any such unfair method of competition, if 
it shall appear in the public interest to do so. 

The Commission is a quasi-judicial body and its 
orders carry no penalty until affirmed by the United 
States Circuit Court of Appeals, the theory of the law 
being that the Commission’s work was to be- preventive 
and remedial rather than punitive. 

~ cad ae 

In addition to dealing with unfair methods of com- 
petition through formal proceedings, the Commission 
makes use of the so-called trade practice conference 
and stipulations entered into between it and respond- 
ents, under certain circumstances, which provide for 
the discontinuance of the objectionable practice and 
are without formality as compared with the procedure 
provided for cases instituted by formal complaint. 

In the trade practice conference representatives of 
an industry gather together at the invitation of the 
Commission, though usually in response to a movement 
having its beginning among members of the industry 
itself, to give their attention to practices which have 
been regarded as clearly or possibly objectionable and 
to take such action as they see fit with regard to 
defining and condemning such practices. Action taken 
at these conferences is advisory and informative rather 
than binding. Nevertheless, the conferences have 
proved a useful instrumentality in enabling an industry 
in conjunction with the Commission, to rid itself of 
objectionable practices. 

7 * a 
(TURNING to the stipulations—where a respondent 
is found to have used an unfair method of competi- 
tion and is willing to enter into a stipulation setting 
forth the facts involved in the use of such unfair 
method, and agreeing to discontinue the use of such 
method thereafter, the Commission disposes of the 
case by the use of such a stipulation and agreement 
without publicity, but subject to these provisions, viz., 
that it will not enter into stipulations where a fraudu- 
lent business is concerned, where a legitimate business 
is conducted in a fraudulent way, where there is rea- 
son to believe that any stipulation and agreement en- 
tered into will not be kept, or where for any reason 
it is considered that the public interest will be better 

served by a formal proceeding. 

In the class of cases thus limited, the Commission 
has found this a very effective and expeditious way 
of dealing with separate unfair competition cases, its 
relative simplicity and absence of formality making 
it possible to dispose of many times the number of 
cases in this way which it would be able to dispose of 


under the formal procedure instituted by the com- 
plaint, ete. 
* * * 

No formality is required to institute a proceeding 
before the Commission. A letter stating what the 
writer believes to constitute the employment of un- 
fair practices by some concern is sufficient to institute 
& possible proceeding under Section 5 before the Com- 
mission. If the letter clearly discloses that nothing is 
charged within the jurisdiction of the Commission, it 
is filed without further action. 


If it appears, however, that there may have been 
such a violation of law, the matter is settled, after 
further investigation, by dismissal of the charges, or 
by stipulation and agreement with the concern named 
in the letter, or by the issuance of a formal complaint 
followed by a formal trial of the charges, as required 
by the facts of the particular case and by the public 
interest. 

™“ * oa 

A FORMAL proceeding, instituted by complaint and 
“™ followed by the taking of testimony, filing of briefs 
and oral argument, is terminated by the entry of a 
formal order to cease and desist, or by a formal order 
of dismissal. Such a proceeding is prosecuted in the 
name of the Commission by the Chief Counsel’s Divi- 
sion and testimony and evidence in such proceeding are 
preferred before a member of the Trial Examiner’s 
Division, who is charged with passing upon the testi- 
mony and evidence and with other details incident to 
the trial of the case. 


No formal complaint is issued until the concern 
named in the complaint has been given an opportunity 
to appear before the Board of Review of the Com- 
mission and present its side of the case. Investigation 
in the preliminary stages is largely the function of the 


Chief Examiner’s office. 
* * ¥* 


It is one of the important duties of the Commis- 
sion to detect the schemes to deceive and to com- 
pel their discontinuance, in order to relieve the public 
from further imposition and fraud and to foster free 
and fair competition. Among the unfair methods of 
competition, condemned by the Commission, may be 
mentioned the following: Misbranding, misrepresenta- 
tion, false and misleading advertising, commercial brib- 
ery, resale price maintenance, price fixing, trade boy- 
cotts and fraud in export trade. 

* * me 


(THE Commission’s economic work has to do chiefly 

with the conducting of general investigations called 
for by the President, by either House of Congress or 
by the Commission itself under Section 6 of the Fed- 
eral Trade Commission Act. The whole trust problem 
can be approached satisfactorily only by approaching 
it on the economic as well as the legal side, and the 
Commission’s economic work, therefore, forms a vital 
part of the Commission’s activities. Important acts 
of Congress have resulted from such investigations, 
while in other cases they have had significant rela- 
tions to judicial proceedings or to administrative 
policies. This economic activity is the continuation 
and enlargement of the Bureau of Corporations, prede- 
cessor of the Federal Trade Commission. 

ad * me 


Turning to the Commission’s export trade work, 
the Export Trade Act, as has already been stated, 
exempts the associations organized under it, subject 
to certain restrictions, from the Antitrust Laws. Un- 
der this act from 50 to 60 associations file papers with 
the Commission each year so as to secure the benefits 
of the legislation in question. 

Taken as a whole these associations represent over 
1,000 separate business concerns, chiefly manufacturers 
cr producers, some of the concerns being very large 
organizations. Their exports amounted to over $165,- 
000,000 for the year 1925, a large increase over the 
preceding year, and, it is estimated, will show a further 
increase for 1926. 

~ - ~*~ 

TNDER the provisions of the Federal Trade Com- 

mission Act which directs the Commission to in- 
vestigate trade conditions or practices in or relating 
to foreign countries, which may affect the foreign trade 
of the United States, the Commission follows such 
matters as foreign legislation, enacted or pending, re- 
lating to markets, exports, combinations, and unfair 
competition in foreign countries, results of operation 
in those countries under such laws, including important 
prosecutions and court cases, and in general, combina- 
tions and unfair competition in foreign countries. 

The Commission also, in the interest of the foreign 
commerce of the country, in preventing ill will abroad 
and promoting confidence in American goods and 
tradesmen, investigates complaints against American 
importers and exporters, making such investigations 
informally and without publicity and reporting back 
the facts ascertained to the foreign country interested 
through representatives of the Department of State 
and Commerce of the United States. 
the kind referred to, which may be reported by Ameri- 
can consulates or trade officials in foreign countries, 
chambers of commerce and other trade associations, or 
by private individuals, include allegations of defective 
quality, short shipments, damage en route, delay or 
failure to deliver, and nonpayment or only partial 
payment. 

” oa 7” 

The Commission’s organization consists of five com- 
missioners, appointed for terms of seven years each; 
a secretary, the Commission’s general administrative 
and executive officer; a legal division, including the 
chief examiner’s office, board of review, trial exami- 
ner’s office, chief counsel’s office, and trade practice 
conference director’s office; an economic division; an ex- 
port trade division; an administrative division; and 
branch offices in New York, Chicago, San Frencisco, 
and Seattle. 


In the next article of this series William J. 
Donovan, Assistant to the Attorney General, 
will discuss the work of the Anti-Trust Divi- 
sion of the Department of Justice. 
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and 


President of the United States, 


Complaints of * 


Instructions, designed to aid heads of 
army organizations in training com- 
mands in event of reduced strength, just 
issued by the Department of War, have 
been forwarded to commanding generals 


of all corps areas and departments; the 
commanding general of the Army in 
China; the commanding general of the 
District of Washington, and the chiefs 
of all branches of the Department of 
War. 

Enlisted and commissioned personnel 
of many Regular Army units, the order 
states, have been so depleted, due to 
various causes, “that the efficiency of 
organizations is suffering.” Stating that, 
while authorized strength “is desirable,” 
units, however, may be instructed sufii- 
ciently at a reduced strength, the order 
states, that unit commanders “can exer- 
cise considerable control and, with per- 
sistent effort, should reduce absenteeism 
from drill and instruction to a minimum.” 

Detached service, special duty, sick- 
ness, confinement, absence without leave, 
and other forms of absenteeism were 
characterized as the principal causes of 
reduced strength of organizations. 


Depletion Ascribed to Absences. 
The full text of tne order foiiows: 
| 1. Due to various causes, the com- 
missioned and enlisted personnel of 
many regular Army units is so reduced 
that the efficiency of organizations is 
suffering. While authorized strength is 
desirable, still units may be instructed 
efficiently at a reduced strength, but 
| there is a limit to this reduction. 
| 2. The principal causes for reduced 
strength organizations are detached 
service, special duty, sickness, confine- 
ment, absence without leave, and so 
forth. Over some of these, unit com- 
| manders can exercise considerable con- 
trol and with persistent effort should re- 
duce absenteeism from drill and instruc- 
tion to a minimum. 


3. In order to increase the efficiency 
of organizations now struggling with an 
ineffective drill strength, regimental and 
separate battalion commanders, subject 
to the approval of the eorps area, de- 
partment, or division. commander, or 
the appropriate chief of branch for ex- 
empted stations, may make one or more 
units, such as a battalion, company, 
troop, or battery, partially inactive for 
the purpose of increasing other units 
of the regiment to an effective strength. 

The unit or units to be made par- 
tially inactive by this procedure will be 


Andersen, Hans Christian. .The true 
story of my life, translated by Mary 
Howitt. (Scandinavian classics. vol. 





xxvi) 318 p. New York, The Ameri- | 


| can-Scandinavian foundation, 1926. 

| 27-26361 

| Auburn theological seminary, Auburn, 
N. Y. The inauguration of the Rev- 
erend Harry Lathrop Reed, D. D., as 
president of Auburn theological semi- 
nary, Auburn, N. Y., October 26, 1926. 
45 p. Auburn, N. Y., 1926. 27.9198 

Bailey, John William. Christianity, a 
way of life and belief; a students’ text- 
book. 130 pt Philadelphia, The Jud- 
son press, 1927. 27-9196 

Balmer, Mrs. Helen Elizabeth (Cornell). 
An old man’s story. (Contemporary 


| 


phia, Dorrance, 1927. 27-9262 
Barnard, James Lynn. Epochs of world 
| progress, by... and Agnew O. Roor- 
| bach. 764 p, illus. N. Y., Holt, 1927. 
27-9182 


| Bastiat, Frederic. Bastiat and the A. B. 





C. of free trade, translated from the | 


writings of Frederit Bastiat, and 
| edited by Lorenza Garreau. 127 p. 
London, Unwin, 1926. 27-9166 
| Couperus, Leuis Marie Anne. Nippon, 
translated from the Dutch by John 
de La Valetie. 
284 p. London, Hurst, Blackett, 1926. 
27-9246 
| Converse, May Frink. Homespun. 40 p. 
| Wellsville, Kans., The Wellsville globe, 
1926. 
Dexter, Robert Cloutman. 
ment. 424 p. N. Y., Knopf, 1927. 


| Eaton, Jeanette. 


? 





Day. 
i ~p. Ne 
Edwards, 


| 27-9266 
| 

| of life; poems. 

| 

} 


Y., Harper, 1927. 
Rhoda Walker. 
58 p. 
27-9179 
Grant, Frederick Clifton. The economic 
background of the Gospels. ... 156 p. 
London, Oxford university press, 1926. 
27-9257 
Hebert, F. C. A new German-English 
dictionary for general use containing 
an exhaustive vocabulary of the col- 
loquial and literary English and Ger- 
man languages, as well as a great 
many scientific, technical and com- 
mercial terms and phrases and pre- 
ceded by a study of the German pro- 
nunciation, by ... and L. Hirsch. 835 
p. Paris, Garnier, 1926. 27-9274 
| Le May, Reginald Stuart. An Asian 
|  Aready; the land and peoples of north- 
ern Siar, 274 p. Cambridge, Eng., W. 
Heffer, 1926. 27-9248 
Lindsey, Alma James. Merchandising 
vs. muddling; contains a merchandise 
mark-up table which saves mental ef- 
fort and serves you with accurate in- 
formation on margins of profit. 99 p., 
illus. Salt Lake City, Utah, 1927. 
| 27-9157 
Meriwether, Susan. ... The story of the 
telephone and the genie called electri- 


1927. 





List supplied daily bythe Library of Congress. 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


poets of Dorrance. 47) 115 p. Philadel- | 


With 24 illustrations. | 


27-9176 | 
Social adjust- | 


27-9160 | 
... The story of trans- | 
portation, with pictures by Maurice | 
(City and country series). 52 | 


The rhythm | 
N. Y., Putnam, } 


determined after giving consideration to 
the local problems of special duty and 
absenteeism. For a regiment of in- 
fantry in one post, two or more com- 
panies or a battalion may be made par- 
tially inactive; for a battalion in a post, 
one company would ordinarily be suffi- 
cient. For Field Artillery commands, 
one battery per battalion would be 
appropriate. 

4. All officers and enlisted men of the 


regiment or separate battalion who are 
on special duty, detached service, ab- 
sent sick, absent in confinement, absent 
without leave for more than 10 days, or 
absent without leave or on furlough for 
more than 30 days, will be transferred 
to a partially inactive unit of the regi- 
ment or separate battalion. 

In addition to these ineffectives, only 
the duty personnel, necessary for supply 
and administration, will be kept in par- 
tially inactive units. Without demoting 
noncommissioned officers or disrating 
privates, who are required in partially 
inactive units, these extra non-commis- 
sioned officers and privates will be grad- 
ually absorbed by the active units of the 
regiment or separate battalion and the 
vacancies thus created will be held as a 
reserve. 


Absentees to Be Transferred. 

5. All active units of the regiment or 
separate battalion will be maintained at 
as nearly Table of Organization strength 
as is practicable, and will not be per- 
mitted to carry on their rolls any officer 
or enlisted man on special duty, de- 
tached service, absent sick, absent in con- 
finement, absent without leave, for more 
than 10 days or absence with leave or on 
furlough for more than 30 days. Such 
personnel will be transferred to a par- 
tially inactive unit at the post. 

6. No fixed strengths are prescribed 
for the partially inactive units. Each 

post has its own problems. 

The plan is intended to insure the 
maximum available strength of active 
; companies and batteries for drill and 
training and to place on a single par- 
tially inactive organization, or such or- 
j;anizations combined, all the problems 
of special duty, detached service or 
absenteeism. 

7. Animals pertaining to units made 
partially inactive will be turned over to 
active units and absorbed. Authorized 
equipment, in excess of that needed for 
| the assigned personnel, will be kept with 
| the regument or separate battalion. 





New Books Received by Library of Congress 


Fiction, 


city, with illustrations by Maurice Day. 
(City and country series.) 68 p. N. 
Y., Harper, 1927. 27-9265 
Reed, Arthur William. Early Tudor 
drama; Medwall, the Rastells, Hey- 
wood, and the More circle. With nine 
illustrations. 246 p. London, Meth- 
; uen, 1926, 27-9281 
Shadwell, Arthur. The breakdown of 
socialism. 272 p. London, Benn, 1926. 
27-9168 
Thies, Lavern John. The time factor in 
arithmetic texts, a detailed analysis of 
actual pupil-time required by two 
arithmetic texts for grades five and 
six. (University of Iowa. Mono- 
graphs in education. 1st ser., no. 2.) 
38 p. Iowa City, Ia., College of edu- 
cation, University of Iowa, 1926, 
wah 27-27011 
Zweig, Stefan. The invisible collection, 
illustrations by Joseph Malay. 36 p. 
N. Y., Pynson printers, 1926. 27-9263 


Fen See tie 
'| Government Books | 
and Publications 


Documents described under this heading 
are obtainable at grices stated from 
the Superintendent of Documents, 

Government Printing Office, Washing- 
ton, D. C. The Library of “ongress 
card numbers are given. 

Fitting Dresses and Blouses. By Mauded 
Campbell, Assistant Specialist in 
Clothing Division Division, Bureau of 
Home Economics, Department of Ag- 
riculture. Farmers’ Bulletin No. 1530. 
Price 10 cents. Agr. 27-318 

Bibliography of Certain Aspects of 
Rural Education. Bureau of Educa- 
tion Bulletin (1927) No. 4. Price 5 
cents, E27-87 

Monthly Labor Review, May, 1927. Is- 
sued by the Bureau of Labor Statis- 
tics, Department of Labor. Price 15 

as cents. [15-26485] 

Taxation of Business in Switzerland. By 
Mitchell B. Carroll, Chief, Tax Sec- 
tion, Division of Commercial Laws, 
and American Consular Officers in 
Switzerland. Trade Promotion Series 
No. 47, Bureau of Foreign and Do- 
mestic Commerce, Department of 
Commerce. Price 5 cents. 27-26513 

The Official Gafiette of the United 
States Patent Office, Containing the 
Patents, Trade Marks, Designs, and 
Labels. Issued Tuesday, May 17, 1927, 
Subscription price $10 per year. 

[4-18256] 

Regulations Governing Entrance to the 
Veterinary-Inspector Examination. Is- 
sued by the Department of Agricul- 
ture. Price, 5 cents. Agr. 27-318 

United States Census of Agriculture: 
1925. County Tables V, VI, VII, and 
VIII. Separate pamphlets for each of 
following States at 5 cents each. Con- 
necticut, 27-26514; Maine, 27-26515; 
Massachusetts, 27-26516; New Hamp- 

27 Rhode Island, 27-26- 








shire, 27-26517; 
518; Vermont, 27-26519, 
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Seed 


Distribution of Seed | Applications for Land Denied as Tracts 
Have Not Been Proven to Be Public Domain 


To Farmers Difficult 


In Flooded Districts Department of Interior Passes on Claims for Entry of Un- 


Neport Says Other Crops 
Will Be Planted in Areas 
Drained Too Late 
for Cotton. 


Planting of cotton in the flooded areas 
of the Mississippi Valley will continue 
as long as possible, according to a report 
to the Department of Agriculture by G. 
C. Edler, Seed Marketing Specialist of 
the Bureau of Agricultural Economics. 
On land not free of water sufficiently 
early for planting of cotton, Mr. Edler 
reports, corn, cowpeas, soybeans, sorgo, 
sudan, millet, in order of importance, 
will be planted. Both Mr. Edler. and 
D. A. McCandliss, statistician of the crop 
Reporting Board, found that seed in suf- 
ficient quantity is available for refugee 
farmers but that it is a difficult matter to 
distribute the seed. : 

Mention of the reports was made in 
the issue of May 20. 

The full text of a summary of Mr. 
Edler’s report, made public by the De- 
partment, follows: 

Field Seeds in Demand. 

“There is a fairly good demand for 
field seeds in the flood areas of Arkan- 
sas and Missouri, where water has re- 
ceded and planting is in progress. There 
is still too much water in Mississippi 
and Louisiana where County Red Cross 
is furnishing seed and feed to needy 
farmers at time are being returned on 
boats and barges to home later when 
seed needed. 

“Entomologists advise overflow 
usually followed by serious damage from 
cut worms, also some damage from grass 
worms and fall leaf worms. Delfos cot- 
tonseed is in best demand. In general, 
farmers will plant cotton until too late, 
then corn, cowpeas, soybeans, sorgo, Su- 
dan, millet, in order of importance. Some 
sections will not plant because afraid 
of cut worms.” 

The full text of the summary of Mr. 
McCandliss’ report follows: 

It now appears that there will be suffi- 
cient seed to meet needs, although it is 
taking heroic efforts to get and distribute 
it. Well-informed persons say there will 
be no really serious loss of negro labor. 
Loss of work stock does not now ap; 
pear to have been so great as was firs 
feared, as the safety of work animals 
was generally the first thought of farm- 
ers after saving families. 

Stock Appears Adequate. 

There appears to be about enough 
stock left to plant the acreage intended 
to be planted although some farmers 
have lost all they had. Loss of build- 
ings and equipment will be serious in 
many places but planting a crop will be 
first consideration, and replacement of 
buildings will wait and probably tents 
will be used in some places until after 
planting is finished. 

Many refugees foreseeing difficulty of 
getting over roads when water goes 
down, are already leaving the camps and 
returning to homes in boats. There is a 
fair chance for most of the planting in- 
tentions to be carried out if weather 
permits and the water recedes as rapidly 
as anticipated. 

Greatest losses of live stock were of 
swine and poultry owing to difficulty of 
moving them easily and rapidly. Louisi- 
ana figure cannot be obtained until water 
stops spreading. 

Flood Eseimates Given. 

Estimate of crop land flooded in Mis- 
sissippi: Total crop land flooded, 735,000 
acres. 

Acreage of flood area planted last 
year: Cotton, 550,000 acres; corn, 115,000 
acres; hay, 53,000 acres; other crops, 
17,000 acres. 

Acres of flood area expected to be 
planted this year: Corn, 145,000 acres; 
hay and other feed crops, 88,000 acres; 
other crops, 395,000 acres. 

Acres of flood area expected to be free 
from water by: May 15, 63,000; June 1, 
388,000; June 15, 600,000; July 1, 721,000. 

Estimated number of livestock lost: 
Horses and mules, 7,300; cattle, 8,920; 
swine, 22,300; sheep, 250; poultry, 
260,000. 


is 


Lands in Wyoming 


To Be Thrown Open 


¥ormer Service Men and Carey 
Act Entrymen to Have Op- 
portunity on June 2. 


Opening to entry, beginning June 2, 
of 11,695.73 .acres of land restored 
through cancellation of a Carey Act 
segregation list in Albany County, Wyo., 
was announced on May 19, by the Gen- 
eral Land Office, Department of the In- 
terior. 

Qualified former service men of the 
World War and Carey Act entrymen will 
be allowed entry beginning June 2, and 
the remaining land will be opened to the 
general public on September 1. 

The growing season of the land is said 
to be short, the variety of crops limited 
and the supply of water doubtful. 

The full text of the Department’s 
statement follows: 

Eleven thousand six hundred 
ninety-five seventy-three ond hundreds 
acres in Albany County, Cheyenne land 
district, restored to entry through can- 
cellation of Carey Act segregation list 
No. 71. 

For 91 days beginning June 2, 1927, 
the undrawn and unreserved lands in- 
volved will be open to entry under the 
homestead (including enlarged and stock 
raising where the lands have been desig- 
nated under said acts) and desert land 
laws, by qualified former service men 
of the World War, subject, kowever, 
during the first 90 days of said period to 
the superior preference right of Carey 
Act entrymen under the Act of Feb- 
ruary 14, 1920 (41 Stat., 407). 
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Qualified ex-service men may file their | 
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sur 
Applications of 15 persons for un- 
surveyed lands in Southern California, 
lying between the Guadalasca Rancho 
and Los Angeles, have been denied by 
the Department of Interior, on the 


ground that the contention of the ap- | 


plications that the lands remain part of 
the public domain, had not been proved. 
The decision of the Department was 
made in the form of refusal to grant a 
rehearing in the case of Sylvester G. 
Cruetz. A summary of the decision was 
published in the issue of May 20. 
The full text of the decision follows: 
By decision dated January 17, 1927, 
the Department affirmed the action of the 
Commissioner of the General Land Office 
rejecting the homestead application of 
Sylvester G. Creutz for an unsurveyed 
tract of alleged public land situated along 
the shore between the south line of the 
Guadalasca Rancho and the Pacific Ocean 
i. 2s. bey Ee, Sl, Wy ee. a Dy, LOB 
Angeles land district, California. 


Motion for Rehearing 
Filed Claiming Error 


Motion for rehearing has been filed 
contending there was error in holding 
that there is no vacant Government land 
between the Southern boundary of the 
Rancho Guadalasca and the Pacific 
Ocean. Furthermore, while conceding 
that the application cannot be allowed 
beeause the land has not been surveyed, 
it is urged that the circumstances justi- 
fy its acceptance and suspension until a 
survey of the lands applied for has been 
made, and that claimant then be allowed 
to adjust his application to such survey. 

Counsel representing Creutz and other 
homestead applicants, and opposing coun- 
sel, representing the Long Bay Corpora- 
tion, owner of a portion of the patented 
rancho, appeared before the Department 
and have been heard orally in the matter. 

The case has had careful consideration 
and in the judgment of the Department 
the existing facts and available evidence 
do not warrant further resurvey or re- 
establishing of the south line of the 
rancho, and do not justify the belief that 
there is a strip of vacant Government 
land subject to survey and disposal be- 
tween said boundary and the Pacific 
Ocean. 


Grant by Metes and Bounds, 


Quantity Not Mentioned 

The ranch was granted and confirmed 
in accordance with disenos or maps 
which form a part of the Espediente or 
title papers. The grant was by metes 
and bounds, the quantity not being men- 
tioned. The southern or southeastern 
side shown upon the map is described as 
running along the coast three leagues in 
extent from Punta de Muju or Point 
Magu. The decree of confirmation by 
the United States District Court for the 
Southern District of California at the 
December term, 1855, reads as follows: 
“ The lands of which confirmation is 
hereby made are situated in the County 
of Santa Barbara, and are first, the 
tract of land, called ‘“Guadalasca” 
granted to the said Ysabel Yorba 
the sixth day of May, 1836, by Governor 
Mariano Chico, and, second, the addition 
to said tract granted to the said Ysabel 
Yorba on the sixth day of April, 1937, 
by Governor Juan B. Alvarado; the said 
lands have the boundaries shown by the 
respective grants and maps, to which 
reference is had for a more particular 
description. If the lands within said 
boundaries exceed in quantity 11 square 
leagues the confirmation hereby made is 
made to 11 square leagues and no more; 
but if the quantity within said boundaries 
is less than 11 square leagues the con- 
firmation hereby made is made to such 
less quantity. 

Surveyed by Deputy 
Surveyor in 1861 

The grant was surveyed by deputy 
surveyor J. E. Terrell in 1861. He 
commenced his survey at a post Q-1 at 
the Sierrita de la Laguna on the north- 
western side. This first line or course 
extends southwesterly a distance of 
413.20 chains to a station designated 
-2, The location of Q-2, the southwest 
corner of the rancho, the beginning of 
the. southern or southeastern boundary, 
can not be seriously disputed. Refer- 
ence to the field notes, plat and patent 
shows this to be “a rock mound on tke 
shore of the Pacific Ocean.” From this 
point the line extends “along the sea- 
shore of the Pacific Ocean, and crossing 
low sand banks, south 54 degrees, 45 
minutes east, 193 chains to a post marked 
Q-3 on the right bank of a slough.” 
At five chains the mouth of the slough 
was crossed, and at 25 chains the sur- 
veyor left the sand beach and ascended 
along the southern edge of High Chemi- 
sal Hills 364.30 chains to a post marked 
Q-4 “on the top of ridge near the shore 
of the Pacific Ocean.” This completes 
the ocean frontage or south boundary 
of the grant. 

Counsel for Creutz contends that in 
running the first line between Q-1 and 
Q-2 the surveyor did not go to the ocean 
but stopped on the north bank of a 
ah cain a I a 
applications during the 20-day period 
immediately preceding the date of res- 
toration, but applications so filed will 
be subject to the preference right of 
qualified Carey Act applicants who file 
within the required period. 

The lands remaining if not withdrawn 
or reserved, will become subject to en- 
try under any applicable public land 
law on September 1, 1927, by the gen- 
eral public. 

Growing Season Short. 

These lands, according» to available 
information, lie about 7,000 feet above 
sea level, and the growing season is 
short and the variety of crops that can 
be raised is limited. 

The lands not designated under the 
enlarged and stock-raising homestead 


acts lie under a constructed canal sys- | 


tem, but whether title to sufficient wa- 
ter can be obtained for their irrigation 
is doubtful, 


‘ - 


veyed Areas in Southern California. 


slough running parallel to the coast, 
which he assumed was the ocean, and 
where he mistakenly established Q-2; 
that the line between-Q-2 and Q-3 fol- 
lows the bank of the slough instead of 
the shore of the Pacific, and that a body 
of land comprising several hundred acres 
along the shore of the ocean south of 
the slough or lagoon was not included 
or embraced in the exterior boundaries 
of the ranch and is subject to survey 
as public land of the United States. 
It is also contended that there a 
strip of vacant public land along the 
shore between the south line of the grant 
and the ocean beginning at the point Q-3 
where the surveyor left the sand beach 
and followed the southern edge of High 
Chemisal Hills to Q-4. 

The Department can not acquiesce in 
this contention. The grant, survey, and 
patent call for the shore of the ocean as 
the termination of the northwestern line 
or side of the ranch. This callyfor a well 
known, perpetual and easily identified 
natural object is conclusive. The surveyor 
| may have been deficient in geographical 
information, the survey may not have 
been accompanied with the nicest dis- 
crimination or the highest wisdom, and 
it is possible that he did not dctually 
reach the designated object, but he un- 
questionably intended to run the line to 
the shore of the ocean, his reports shows 
that he did and the southwestern corner 
of the grant must be regarded as estab- 
lished where Terrell ‘supposed that he 
| fixed it—on “the beach of the Pacific. 

Hence, the boundary line of the ranch 


is 





line. 
j at this point is much altered since Ter- 
| rell made his survey. It is a matter of 
universal knowledge that sand beaches 
and tide openings or slouglfs in them are 
subject to change in long periods of time 
from the action of the waves. It appears 
in fact that all of the line between Q-2 
and Q-3 for more than a mile on either 
side is subject to overflow, 
ocean storms may change the sand beach 
more than one mile either way. But a 
boundary deisgnated as the shore of the 
ocean is not capable of more than one 
construction and can be relied upon with 
| great confidence as a means of ascer- 
taining what is intended to be conveyed. 


Necessary Tests Applied 
In Locating Lines 


As pointed out in the prior decision 
thorough examination of the conditions 
on the southeastern boundary of this 
grant was made by an examiner of sur- 
veys in 1910. Lightfoot applied all nec- 
essary tests and located the line con- 
forming to the original field notes, Some 
discrepancy in the original survey was 
developed. He established the correct 
position of Q-4, the southeast corner 
of the rancho, and found that most of 
the line 364.50 chains in length on the 
course reported in the grant survey be- 
tween stations Q-3 and Q-4, instead of 
extending along the southern edge of 
High Chemisal Hills or rock cliffs about 
30 chains from the water, falls in the 
ocean. This completely negatives the 
idea that there is.a body of unsurveyed 
public land south of this line, and it is 
reasonably clear that the shore was in 
fact fixed as the boundary; that the rock 
ledges and cliffs along this stretch which 
appears to be exposed to the direct 
break of the ocean, obliged the surveyor 
to leave the beach at the point indicated; 
that he followed the shore as near as he 
could conveniently travel, and that the 
line Q-3 was reported to have been run 
along the edge of these cliffs bordering 
the shore as an approximation of the 
true boundary between these points. 

No reason is found for entertaining 
an opinion different from that hereto- 
fore expressed, and the prior decision is 
adhered to. 


Porto Rico Expects 
Large Tobacco Crop 


Revised Estimates Indicate Gain 
of 33° Per Cent. Over 
1926 Yield. 


Revised estimates for the Porto Rican 
tobacco crops of the coming season indi- 
cate that although the first crop will'be 
smaller than was anticipated in the first 
estimate, total production will be more 
than double the average for the five- 
year period, 1921-1925, according to the 
Department of Agriculture. The full 
text of a statement by the Department 
follows: 

The estimate of the Porto Rican to- 
bacco crop for the coming season is 
placed at 45,664,000 pounds for the first 
crop, according to a cable from the Com- 
missioner of Agriculture of Porto Rico 
while the second crop is still estimated 
at 1,000,000 pounds. This new estimate 
for the first crop is lower than the pre- 
liminary estimate of 50,412,000 pounds, 
but the total of the first and second 
crops is still 33 per cent above the figure 
for the 1926 crop and more than twice 
as large as the average 1921-1925 pro- 
duction. 


Sixteen Pér Cent Profit 
Netted on Orange Lands 


The “ureau of Reclamation, Depart- 
ment of Interior, stated orally, on May 
20, that it had received an estimate of a 
profit of 16 per cent on a valuation of 
$10,000 on seven acres of young orange 
trees on the C-land Project in California. 

The Bureau tated that a year ago 300 
lug boxes of Valencias and 865 boxes 
of navels were taken off and sold through 
the local grov-ers’ association, netting 
the bank 7.9 per cent on the $10,000. 

With prices approximstely the same, 
this year 1,5 
delivered to the packing house, and a 
conservative estimate of 400 lugs boxes 
of Vale.cias has been ..ade, it was said, 
thus giving an approximate net profit of 
16 per cent. 
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and that | 


334 lug boxes of navels were | 








| between Q-2 and Q-3 is in fact the shore | doing business as 
It is quite probable that the shore | 


| filed and.in effect, 


Stockyard Fees 


Stockyard Brokers 
Accused of Cutting 
Fees for Services 


Secretary of Agriculture Sets 
Date for Hearing on 
Charges of Violation 

of Law. 


An inquiry and investigation of al- 
leged violations the Packers and 
Stockyards Act, 1921, by the commission 
firm of Hunt, Russell and Company, 
doing business in the Bourbon Stock 
Yard, Louisville, Ky., has just been 
ordered by the Secretary’ of Agricul- 
ture. The inquiry and notice is con- 
tained in Docket No. 195, 

The alleged violgtions consist of in- 
stances of charging and demanding com- 
pensations for ockyard services ren- 
dered by them as market agencies, dif- 
ferent from the trates and charges speci- 
fied in their schedule filed and in effect. 

Undercharging Is, Alleged. 

The full text of the docket containing 
an explanation of the alleged violations 
and ordering the inquiry follows: 

Docket No. 195. 


of 


In re H. J. Hunt, D, J. Russell and | 


V. B. Quiggins, trading and doing busi- 
ness as Hunt, Russell & Co., Respond- 
ents. Inquiry and notice under Title III 
of the Packers and Stockyards Act, 1921. 

Because of the matters and things 
hereinafter alleged, the Secretary of 
Agriculture has reason to believe that 
the respondents, H. J. Hunt, D. J. Rus- 
sell and V. B. Quiggins, trading and 
Hunt, Russell & Co., 
have violated and are violating the pro- 
Stockyards Act, 1921, by charging 
Stockyards Act, 1921, by changing and 
demanding greater or less and different 
compensations for  stockyard services 
rendered by them as market agencies 
and charges specified in their schedule 
under the aforesaid Act than the rates 


the unfair, unjustly discriminatory and 
deceptive practice and device of charging 
and demanding greater or less and dif- 
ferent compensations for stockyard sery- 
ices rendered by them as market agen- 
cies under the aforesaid Act than the 
rates and charges specified in their sched- 
ule filed and in effect; and it appear- 
ing that a hearing should be had in re- 
spect thereto, the Secretary of Agricul- 
ture initiates this inquiry and alleges: 
That at all ti hereinafter men- 
tioned the respondents were, and they 


mes 


now are, registered market agencies un- | 


der the said Act, engaged in the business 
of buying and selling in commerce live- 
stock on a commission basis at the Bour- 


| bon Stock Yard, Louisville, Ky., a public 





| 
| 
| 


| 


stockyard in which livestock was and is 
bought and sold in commerce, as defined 
in said Act, and which had theretofore 
been found by the Secretary of Agricul- 
ture to be a stockyard as defined in Title 
III of said Act, of which finding notice 
had been given to the owner of. said 
stockyard and to the public, as required 
by said Act; 
Two Instances Cited. 

That said respondents caused to be 
filed with the Secretary of Agriculture 
effective December 31, 1921, a schedule 
of rates and charges for the stockyard 
services to be furnished by them at the 
aforesaid stockyard, which schedule was 
designated and known as Tariff No. 1 of 
the Louisville Live Stock Exchange, 
Louisville, Ky. 

1. That during the calendar year ended 
December 31, 1925, said respondents sold 
livestock for the account of John B. 
Thompson and charged and demanded of 
him less and different compensations for 
their services aS a market agency than 
the rates and charges specified therefor 
in said schedule; namely, a total of 
$467.75 less than they should have 
charged, 

2. That during the calendar year 1925 
said respondents sold livestock for the 
account of J. Humphrey and charged 
and demanded of him less and different 
compensations for their services as a 
market agency than the rates and 


charges specified therefgr in said sched- } 


ule; namely, a total of $76.50 less than 
they should have charged. 

It is ordered, therefore, that an in- 
quiry and investigation as to the truth 
of the matters and things hereinbefore 
wlleged be, and the same hereby is, in- 
stituted, and the said respondents, H. J. 
Hunt, D. J. Russell and V. B. Quiggins, 
are advised that unless the foregoing 
matters and things are admitted or sat- 
isfactorily explained inariting within 10 
days from receipt of this order, this mat- 
ter will be set down for hearing on a 
date and at a place of which they will 
have at least five days’ notice; anl they 
are further advised that at said hearing 
they will have the right to appear and 
present such evidence with respect to the 
matters and things set forth as may be 
relevant and material. 

In witness whereof, the Secretary of 
Agriculture has hereunto set his hand 
and caused the official seal of the De- 
partment of Agriculture to be affixed 
in the City of Washington, District of 
Columbia, this twelfth day of May, 1927. 
(Seal.) C: F, MARVIN, 

Acting Secretary of Agriculture. 


Coal ee Are OWfered 
For Lease in North Dakota 


The General Land Office, Department 


of the Interior, stated orally on May 19 | 


that it had authorized the land office at 
Bismarck, N. Dak., to offer 120 acres of 
coal land in Grant County, N. Dak., for 
lease, on petition of Raleigh Davenport. 

The unit will be known as Coal Leas- 
ing Unit No. 653, North Dakota, No. 74, 
and will comprise the SW4% NE%“, E'% 
NW4% Sec, 34, T. 184 N, R. 90 W,, 
5th P. M, 

Lease will be awarded at a royalty 
of 10 cents per ton, mine run, an initial 
investment of $1,000 during the _ firet 
three the lease and a ntinimum 
production of 1,200 tons per year com- 
mencing with the fourth year of the 
lease, 


years of 


and | 
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Crop Outlook 


\Crops Making Good Progress on Most 


| Of Irrigation Pro jects in W estern States 


Cotton Reported Well Advanced in Arizona and Planting 


~ 


Agricultural conditions on. the irri- 
gation projects under the jurisdiction of 
the Bureau of Reclamation, Department 
of the Interior, were @emerally good at 
the close of April, the Bureau has just 


stated. 

Damage from frost was reported from 
some fruit-growing sections. It was said 
the sweet cherry crop On the Boise Proj- 
ect, Idaho, was protected by smudge-pots, 
but that peaches and apricots on the same 
project were slightly danaaged. 

The full text of the statement follows: 

Yuma _ project, Arizona,—The cotton 
crop is well advanced amd a good yield 
is anticipated, Cutting, baling, and 
shipping of alfalfa hay continued strong 
throughout the month. The lettuce sea- 
son closed about April 20 with the price 
$2 per crate. Shipments of agricultural 
products during the month numbered 
460 carloads, valued at $149,000, Since 
the first of the year, 1-981 carloads have 
been shipped from the project to the 
total value of $1,172,100. 


Cotton Planting Over 
On Orland Projeet 

Orland project, California.— Cotton 
planting was completed, the acreage 
being considerably less than that in 1926. 
The first cutting of alfalfa was harvested, 
giving an average yield. Orange groves 
showed the heaviest blossOming for many 
years. ; 

Grand Valley project. Colorado—Prac- 





Heavy Supplies Bring 
Lower Sheep Prices 
‘Cattle and Hog Prices Tend 


Toward Higher Levels Dur- 
ing Past Week. 





Receipts of sheep at 11 large live- 
stock markets during the week ended 
May 19 showed a substantial increase 
over the preceding week, and prices were 
consequently forced lower, with declines 
ranging from 50 cents to SL per hundred- 
weight, according to the weekly review 
of the livestock markets by the Bureau 
of Agricultural Economics. 

Cattle and hog values tended higher 
for the week, with receipts decreased 
somewhat. Prices quoted in the report 
are based on Chicago quotations, 

The full text of the review follows: 

Receipts at 11 large markets for the 
week ending May 19, 1927, total approxi- 
mately 180,300 cattle, 494,100 hogs and 
226,500 sheep as contrasted with 182,280 
cattle, 548,478 hogs and 206,779 sheep 
corresponding period 2 Week earlier. 

Cattle—Matured steers were steady to 
25 cents higher. Medium light steers 
showed advance, such kinds selling at 
1 $10 downward. Yearlings were steady 
to 25 cents lower; light yearlings, in- 
cluding yearling heifers, mostly 10 to 
15 cents off. Closed best time with most 
of early sharp decline om yearlings re- 
gained. 

Little cattle predominated in receipts, 
running more freely tham any time this 
season. Fat cows were 25 cents higher 
and bulls were also that much up. Veal- 
ers were $1 to $150 lower. The week’s 
extreme top on weighty steers was $13.85 
with the upper crust at $13.25 to $13.75. 
Best long yearlings brought $12.50; light 
yearling steers, $11.75; light heifers, 
$10.65. 

Higher fat cow and cutter cow trade 
of season and highest Since war days 
was experienced. Medium killers steers 
| supported cow market and vice versa, 
There were not enough stockers and 
feeders to go around with choice light 
yearlings upward to $10. 

Hogs—vValues slightly higher for week. 
Better grades were mostly 5 to 10 cents 
up. Packing sows were around 15 cents 
| higher; pigs, 25 to 40 cents. Light hogs 
dropped to the low point of the year at 
$9.90 during week. Some recovery and 
latent strength in evidence late in the 
week. The closing top Was $10.05, Bulk 
150 to 200 pounds sold at $9.75 to $10; 
210 to 240 pounds, $9-65 to $10; 260 to 
325 pounds, $9.40 to $9-65. Packing sows 
sold upward to $9, the bulk bringing 
$8.60 to $8.85. Best pigs sold at $9.50 to 
$9.75. 

Sheep — Increased supplies forced 
values lower. Clipped amd wooled offer- 
ings were fully $1 down, spring lambs 
around 50 cents lower, sheep 75 to $1 
lower. The week’s tops for clipped lambs 
was $15.75; wool skins, $46.50; springers, 
$18. Clipped ewes brought $8.25 closing 
prices; clipped lambs, $13.75 to $14.75 
mostly with the top at $15; spring lambs, 
$17 to $17.50, top $17.60; cull clipped 
lambs $11 to $11.75; cull springers $13 
to $14; fat ewes, $7 to 7.75; California 
yearling wethers, $13. 


Cities in Utah Designated 
For Inspection of Plants 








Arrangements have been made for ter- 
minal inspection of plants and plant 
products in Utah, the Third Assistant 
Postmaster General, K. S. Regar, has 
just announced, The full text of his an- 
nouncement follows: 

Postmastcrs in the State of Utah are 
informed that provision has been made 
for the terminal inspection of plants 
and plant products at the following ad- 
ditional places in that State: Cedar City, 
| Richfield and Hinckley. 
| Postmasters are also informed that 
facilities for the inspection of plants and 
plant products have been discontinued at 
the following place in Utah: Delta, 
Heber, Saint George and Fillmore, 

With these changes in effect the list 
of terminal inspection places in the State 
of Utah is : lov Brigham City, 
Cedar City, Van 
Ogden, Price, Proyo, Richfield and Salt 





dLake City. 





| 


ton, Hickley, Loran, | eotton acreage planted prior to 


Cone pleted on Orland Farms. 


tically all crops except beans, corn, and 
oats had been planted by the end of the 
month, Early potatoes and beets were 
up and most of the alfalfa hay was mak- 
ing a splendid growth. Soil conditions 
were particularly satisfactory and pros- 
pects for the season continued favorable. 
Uncompahgre project, Colorado.— 
Farming operations were delayed owing 
to stormy weather during March. The 
total acreage for the various crops will 
be approximately the same’as last year, 
although there will be a decrease in acre- 
age planted to sugar beets and a corre- 
sponding increase in the onion acreage. 


Peaches and Apricots 
Damaged by Frost 

Boise project, Idaho.—kKilling frosts 
damaged peaches and apricots to some 
extent. Spring grain was in excellent 
condition. 

Minidoka project, Idaho.—Potato 
Planting was in progress. In general, 
good stands were obtained of grain and 
sugar beets. Alfalfa made slow growth 
Owing to cold and cloudy weather. Po- 
tatoes led in» project shipments during 
the month and the 1926 crop was about 
cleaned up. 

Milk River project, Montana.—At the 
end of the month approximately 3,000 
acres of beets had been contracted, which 
is somewhat in .excess of the amount 
harvested last year. It was anticipated 
that this acerage would be increased dur- 
ing the early part of May. 
crops was in progress and the 
was in excellent 
tion. 


ground 
condition for germina- 


and sweet clover have made a good start. 
The ground was in excellent condition 
and only a light demand for irrigation 
water was anticipated until after the 
middle of May. 

Lower YeHowstone project, 
and North Dakota.—About 4,000 
will be planted in sugar beets. 
a 20 per cent reduction over last year’s 


acres 


acreage. Farming operations were well | 
under way at the end of the month, al-} 


though seeding was limited to grain. 


Snows Delay Planting 
On North Platte Project 

North Platte project, Nebraska-W yom- 
ing.—Planting was delayed by late 
snows, but good progress was being made 
at the end of the month. 

Newlands project, Nevada.— About 
2,000 acres of sugar beets have been 
planted. A feeling of optimism continues 
on the project and the farmers are look- 
ing forward to a prosperous year. 

Carlsbad project, New Mexico.—Prep- 
aration of the land and planting of the 
cotton crop was in progress during the 
month. Cutting of the first crop of al- 
falfa began about the first of May. The 
spring seeding of alfalfa and oats re- 
sulted in general in good stands. 

Rio Grande project, New Mexico- 
Texas.—Cotton Planting was active at 
the end of the month. Cabbage, which 
will be the first crop harvested, was in 
good condition and good prices were an- 
ticipated. Indications pointed to a fair 
crop of apples. Frost damaged the pear 
crop to some extent, but late peaches 
and plums escaped injury. 

Klamath project, Oregon-California.— 
Seeding of wheat and rye was well under 
way. Indications pointed to a large in- 
crease in the acreage planted to pota- 
toes, 

Belle Fourche project, South Dakota.— 
Most of the spring planting had been de- 
layed owing to cold and wet weather and 
only a limited acreage of sugar beets had 
been planted. Alfalfa continued in de- 
mand and owing to the heavy snowfall 
local stock men purchased practically all 
available hay in the valley. The prices 
advanced to about $9 a ton in the stack 
compared with $7 early in the winter. 

Okanogan project, Washington.—Not- 
withstanding the heavy frost on April 25 
prospects for the apple crop are excellent. 

Yakima project, Washington.—Apples 
were moving to market steadily, 697 cars 
having been shipped from the Valley 
curing the month. It is estimated that 
963 cars remain in storage. Ten cars of 
asparagus were shipped during the 
month, Potatoes im storage were being 
marketed at $42 to $45 a ton and pros- 
pects are that $50 a ton will be realized 
for the balance of the 1926 crop. 

Shoshone project, Wyoming.—A bout 
4,200 acres will be planted to sugar 
beets on tht Garland division, which is 
an increase of 38 per cent over the 
1926 acreage. Similar increase is ex- 
pected on the Frannie division. This 
crop looks unusually remunerative as 
the sugar company has practically guar- 
anteed §8.50 a ton. Agricultural ship- 
ments from the project comprised 12 
cars of potatoes, 10 of alfalfa hay and 
meal and one of beans, practically clean- 
ing up the 1926 crops. 


Half of Flooded Farm Land 


Soon to Dry in Mississippi 


Only about half of the flooded area 
in the State of Mississippi which was 
under cultivation in 1926 will be free of 
flood waters by June 1, according to re- 
vised estimates of the extent of the flood 
damage in that State just received by 
the Crop Reporting Board from repre- 
sentatives of the Board in that State. 

The farm loss is summarized in a 
telegraphic estimate of damage, which 
follows in full text: 

_ Revised estimated flood damage in Mis- 
sissippi basis reports from flooded ter- 
ritory: Total flooded land in cultivation 
last year 735,000 acres. Of this, cot- 
ton, 550,000; corm, 115,000; hay, 53,000; 
other, 17,000. Flooded crop land prob- 
ably free from water May 15, 63,000 
acres; June 1, 388,000; June 15, 600,000; 
July 1, 721,000. Horses and mules lost, 
7.500; cattle, 8,900; swine, 22,300; sheep, 
250; poultry, 60,000. About 29 per cent 
flood, 
About 8 per cent of cotton introduced 
in flooded territory is long staple, 


Seeding of | 
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Advance in Prices » 
Of Feeds Ascribed 


To Active Demand 


Offerings, Except for Bran 
and Linseed Meal, Insuf- 
_ ficient to Meet Current 
Requirements, 


Offerings of most feeds were hardly 
equal to current requirements during 
the week ending May 18, and prices av- 
eraged higher, although bran and lin- 
seed meal were easier at some points, 
according to the weekly feed market re- 
view of the Department of Agriculture. 
The full text of the review follows: 

Further advances in feed grain prices 
widened the demand for feedstuffs while 
pasturage made slow progress over the 
eastern half of the country, particularly 
in the northeast where warm, dry 
weather is needed. The demand for feeds 
was largely for small lots, suggesting 
that dealers were piecing out their sup- 
plies until the arrival of pasturage. 

Wheat Feeds Rule Firm. 

Wheat feeds ruled firm, with shorts 
and middlings showing a further gain. 
Production, based on weekly flour out- 
put, continued about the same as in re- 
cent weeks, but larger than a year ago, 

Demand for bran slackened at a num- 
ber of points, but an increased inquiry 
developed for shorts and middlings, 
doubtless for pig feeding. Trading was 


| dull at Philadelphia, but demand turned 


urgent at Buffalo where premiums up to 
$1.50 a ton were secured for feed on 
track and for immediate shipment. Most 
mills at this point were out of the mar- 


| ket for May and were offering only spar- 
Sun River project, Montana.—Alfalfa | 


ingly for June shipment. 

Bran was easier at Cincinnati and St. 
Louis, but middlings were in good re- 
quest. Offerings of the heavier feeds 
were inadequate for trade needs at Chi- 


| cago, where bran also moved readily. 
Montana | 


Middlings and red dog were wanted 
at Minneapolis and bran was_ about 
steady at that market. Offerings moved 
readily at Omaha and prices of bran at 
Kansas City showed a fractional ad- 
vance on good demand from the east 
and from small jobbers and consumers 
in the Middle West. Shorts were rela- 
tively weaker than bran at this market. 

Demand for ground feed was active on 
the Pacific Coast and a little Kansas 
bran was. recently sold to go to the 
Northwest. Kansas bran was 
quoted at $37 a ton at Los Angeles 
where Utah and Idaho white mill run 
commanded $43. 


Linseed Meal Steady. 


Linseed meal was barely steady. Do- 
mestic demand was taking the limited 
offerings at Buffalo although there was 
practically no inquiry at this point for 
deferred shipment. Trading at Chicago 
was limited and prices declined  sligtly 
at Minneapolis where mills were catch- 
ing up on their orders. 

Cottonseed meal quotations showed a 
further advance although most reports 
indicated that the volume of trading 
was small. Continued export inquiry 
was mentioned in trade reports which 
also claimed that some mills were dis- 
posed to reserve good seed for possible 
replanting. 

Stocks of around 182,000 tons of cake 
and meal on hand May 1 were larger 
than at this time since the war with the 
exception of the 307,000 tons held a year 
ago, but definite information is not avail- 
able concerning the extent of flood dam- 
age since May 1. 

Gluten feed quotations were withdrawn 
at Chicago where the local manufacturer 
was out of the market for the next two 
months, and the only offerings available 
at Buffalo were from resellers who were 
asking sharply higher prices. Demand 
was good at the latter point while offer- 
ings were very small but inquiry for 
this feed was dull at Philadelphia. 


Hominy Feed Advances. 

Hominy feed was also sharply higher 
on limited offerings and continued 
strength in the corn market. Offerings 
were scanty at Philadelphia. Mills at 
Buffalo were out of the market for the 
next 30 days and the limited offerings 
were moving at much higher quotations 
than a week ago. 

Prices also advanced at Cineinnati and 
at Chicago although quotations were 
nominal at the latter market. Prices, 
however, were only about steady at 
Omaha with demand for immediate needs 
only. 

Alfalfa meal of good quality was 
wanted at Chicago where even some new 
crop meal was secured. Trade reports 
indicated that buyers there had drawn 
some meal from the Mountain States 
while Kansas City dealers had made 
moderate sales of the lower-grade meal 
in the Central States. 

Tankage moved freely at the recent 
reduction to $65 a ton and no accumula- 
tion were reported although demand at 
some markets appeared only fair. 


Current Quotations,’ 

Quoted May 18, 1927: 

Standard spring ‘wheat bran—WMinne- 
apolis, $28.50; Buffalo, $32.50; Philadel. 
phia, $34; Chicago, $31. 

Soft winter wheat bran—St. Louis, 
$29.50; Cincinnati, $30; Atlanta, $38.50, 

Hard Winter wheat bran—Kansas City, 
$28; Omaha, $27.50. 

Spring middlings—Minneapolis, $28, 

Gray shorts—Kansas City, $31.75. 

Cottonseed meal 43 per cent—Chicago, 
$30.75; Kansas City, $38.80; Ft. Worth, 
$32.50. 

Linseed 
apolis, $47. 

Gluten feed—Buffalo, $38.80. 

Hominy feed—Buffalo, $35.50; 
cinnati, $35; Omaha, $32. 

Alfalfa meal—Kansas City, $22. 


meal—Buffalo, $47; Minne. 


Cin- 


Wanted 


Secretary for Chamber of Commerce for 
city of nearly 30,000 population, 25 miles 
trom New York City. Must be thoroughly 
experienced in Chaniber of Commeree work 
and have a successful record. Address coms. 
munications, stating age, experience and 
salary required, in confidence to Box L, 
The United States Daily. 
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Consolidations 


Finances of Roads Reviewed in Denying Authority 


ToK.C. S. to Buy Control of M.-K.-T. and Cotton Belt 


Smallest Company 
Is Center of Project 


Purchaser Operates Fewest 
Miles of Track and Has 
Least Value. 


The Interstate Commerce Commission 
has denied the application of the Kansas 
City Southern Railway to acquire con- 
trol of the Missouri-Kansas-Texas Rail- 
way and of the latter to acquire control 
of the St. Louis Southwestern Railway 
by purchase of the majority of its capital 
stock. 

The decision the Commission, 
reached by a vote of .7 to 4, was an- 
nounced on May 19 and the principal con- 
clusions of the bady in withholding au- 
thority for the combination were pub- 
lished in the issue of May 20. 

The majority of the Commission held 
that if a sound transportation agency 
is to be created by the combination, 
which is generally Known as the “Loree 
merger” plan. because L. F, Loree, chair- 
man of the Kansas City Southern and 
the M-K-T, was one of the chief pro- 


¢ 
o1 


ponents, the largest carrier, the M-K-T, | 


should be made the center of the system 

Dissenting opinions were written by 
Commissioners Meyer, Lawis and Wood- 
lock, and Commissioner Meyer announced 
that Commissioner Hall concurred in 
his conclusions. 

The summary of the detailed findings 
of the majority, including a concurring 
opinion by Commissioner Taylor, follows: 

The Kansas City Southern Railway 
Company, hereinafter called the K. C. 
Southern, together with 


the Texarkana '& Fort Smith Railway 


Company, all of whose stock is owned by | 
operates about 865 | 
miles of railroad, extending from Kansas | 


the K. C. Southern, 
City, Mo., directly south to Port Arthur, 
Tex. Eighty-one miles of the railroad 
are in Texas and this portion is operated 
by the Texarkana & Fort Smith. The 
remainder of the road, 784 miles, is op- 
erated by the K. C. Southern. Of this, 


404 miles are owned, 251 miles belong to | 


proprietary companies, 111 miles are op- 
erated under contract, and 18 miles are 
operated under trackage rights. 

The Missouri-Kansas Railroad Com- 
pany, hereinafter called the M-K-T, op- 
erates about 1,800 miles of railroad in 
Missouri, Kansas, and Oklahoma, extend- 
ing from St. Louis and Kansas City to 
the Texas State line a little north of 
Denison, Tex., with numerous branches 
extending to important traffic points. O7 
this mileage, about 1,726 miles <re owned 
and 74 miles are Operated under track- 
age rights. 

The Missouri-Kansas-Texas Railroad 
Company of Texas, hereinafter called the 
M-K-T of Texas, all the stock of which 
is owned by the M-K-T, operates about 
1,389 miles of railroad, extending from 
the Oklahoma State 
son, Dallas, Fort Worth, and Waco to 
Houston and Galveston, with long 
branches extending west from Denison 
and Waco and east from Dallas. Of this 
mileage, about 868 miles are owned, 366 
miles are operated under lease, and 155 
miles are operated under trackage rights. 
The combined lines of the M-K-T and the 
M-K-T of Texas have an aggregate op- 
erated mileage of about 3,189 miles. 
These combined properties are herein- 
after designated as the M-K-T Lines. 
Cotton Belt Operates 


940 Miles of Road 

The St. Louis Southwestern Railway 
Company, hereinafter called the Cotton 
Belt, operates about rail- 
road in Missouri, Arkansas and Louis- 
iana, extending from St. Louis, Mo., to 
Texarkana, on the Texes border, and to 
Shreveport, La. Its main line crosses 
the Mississippi River at Illmo and uses 
Missouri Pacific trackage on the east 
side of the river from Thebes St. 
Louis, about 126 miles. Of the total 
mileage, about 617 miles are owned, 63 
miles are lines of proprietary companies, 
56 miles are operated under lease, and 
204 
rights. 

The St. Louis Southwestern Railway 
Company of Texas, hereinafter called the 
Cotton Belt of Texas, all of the capital 
stock of which owned by the Cotton 
Belt, operates about 807 rail- 
road in Texas, exte Tex- 
arkana westward, and 
southward in several branches to Sher- 
man, Dallas, Fort Worth, Corsicana, 
Waco, and other points. Of this mileage, 
about 697 miles are owned, 106 miles are 
operated under and 4 miles 
operated under trackage rights. The 
combined lines the Belt and 
the Cotton Belt of Texas have an aggre- 
gate length of about 1,747 miles. These 
combined properties are sometimes here- 
inafter designated as the Cotton Belt 
Lines. 

The matter of associating with other 
carriers to form a new railroad system 
in the Southwest was considered by the 
K. C. Southern board in the summer of 
1924 and a committee was appointed to 
deal with the problem. The banking 
firms of Ladenburg, Thalmann & Com- 
pany and Kuhn, Loeb & Company were 
invited to participate in the considera- 
tion and with their cooperation a plan of 
procedure was worked out for such as- 
sociation under the control of the K. C. 
Southern. The record shows the de- 
velopment of this plan as follows: 

Has Contract to Buy 
100,000 More Shores 

The capital stock of the M-K-T out- 
standing in the hands of the public on 
September 20, 1926, consisted of 1,071,- 
$19 shares, 807,541 shares being com- 
stock of no par value, and 264,278 shares 
preferred stock of the par value of $100 
per share. Before filing its application 
herein, the K. C. Southern had acquired 
and now owns 850,000 shares of M-K-T 
stock. It asks our authority to acquire, 
by purchase or through exchange, enough 


940 miles of 


to 


miles are operated under trackage 


is 
miles of 
nding 
estward, 


from 


Sout 


lease, are 


of Cotton 


| Southern has re 
| from the Cotton Belt 100,000 additional 


stock of the Cotton Belt. 
; ing month it purchased in the market 


its subsidiary, . + 
| Union 


line through Deni- } 


| region. 


| may 


| four main 
| Choctaw division of the Rock Island, the 


additional shares of that stock to con- 
stitute at least a majority of the issued 
and outstanding capital stock of that 
company. 

Since filing its application the K. C. 
contracted to purchase 


shares of M-K-T common stock, so that 
it now has actual and potential holdings 


| amounting to 450,000 shares of the com- 


mon stock of that company. If its ap- 
plication is approved, it purposes to ac- 
quire enough more M-K-T stock to give 
it an actual majority thereof. 

The outstanding capital stock of the 
Cotton Belt consists of 163,561 shares of 
common and 198,93612 shares of pre- 
ferred stock, the par value of each class 
of stock being $100 per share. In Oc- 
tober, 1925, the K. C. Southern bought 
from the Chicago, Rock Island & Pacific 
Railway Company, hereinafter called the 
Rock Island, 134,880 shares of the pre- 
ferred and 19,288 shares of the common 
In the follow- 


120 shares of the preferred and 712 
shares of the common stock of that com- 
pany, thus making its holdings of Cot- 


ton Belt stock 135,000 shares of preferred 


and 20,000 shares of common. 
Under a purchase agreement 
July 28, 1926, subject to our,approval, 
a copy of which was filed with the ap- 
plication, the M-K-T’has contracted to 


purchase these 155,000 shares of Cotton | 
Southern for | 
+ $13,613,301 and has paid $7,000,000 on 


Belt stock from the K. C. 


account of such purchase, which sum 


is to be returned if we deny the applica- | 
| unnatural association, 


tions. 


In pursuance of another agreement 


| of the same date, a copy of which was 


also filed with the application, the K. 


C, Southern has deposited the certifi- | 


for this stock with the Central 
Trust Company of New York, 
as trustee, to be held until the balance 
of the purchase price is paid by the 
M-K-T, when they will be transferred 
to that company. The M-K-T seeks 
authority therein to consummate this 


cates 


; purchase and also to purchase, at prices | 


not in excess of current quotations on 


{ the New York Stock Exchange, and not 
| in any event over $92 per share for pre- 
| ferred and $74 per share for common, | 


plus customary brokerage charges, suffi- 


cient additional shares of the Cotton Belt | 
; to give it at least a numerical majority. 


Brokerage Fees Paid 


| On Purchases of Stock 


The 350,000 shares of M. K. T. stock 
now owned by the K. C. Southern and 
the 100,000 shares of that stock now 
owned by the Cotton Belt, which the 
K. C. Southern has contracted to pur- 
chase, as above noted, 
from or through 


lar brokerage of 15 cents per share, 
fixed by the rules of the New York Stock 


except upon the first 92,600 
bought, on which a commission of 50 
cents per share was paid. 

We are to determine whether the pro- 
posed acquisitions of control are in the 


public interest, and whether the consid- | 
| eration 


paid and to be paid. and the 
terms and conditions upon which it is 
proposed to acquire the control, are 
just and reasonable. 

Under the proposed plan of association 
the three roads are to be operated sep- 
arately as heretofore. It is also ] 
cated that they will continue to compete 
with one another at points where they 


ner. 
The three carriers 
combine certain 


however, 
resources 


are, 
of their 


to 


road systems in the Southwestern-Gulf 


that this system competition will be 
about the only competition afforded and 
of which the publie will have the benefit 
if the applications are approved. 

The competition between lines under 


made | 


indi- | 


common control and operated in a com- | 


mon interest 
strong or re 


cannot well be either 
é liable. Moreover, the pres- 
ervation of the independence of the three 
carriers and the maintenance of 


are incompatible with the realization of 


| many of the economies which, as herein- 


their | 5..... 4 ‘ 
“Oe a. } - j sti > rely S restern-Gi system. 
respective relations toward one another 4 distinctively Southwestern-Gulf system 


| Systems Would Be 


after shown, the applicants claim will or | 


resul 

posed, 
The K. C. Southern runs through the 

center of the Southwestern-Gulf region, 

crossing of the westerly 

of the Ozarks. 

are north and west of the Ozarks. 


from the combination pro- 


Some 


ridges | 
The lines of the M. K. T. | 


: | railroad executives and financiers. 
now compete and in much the same man- | 


; and treat them all on an equality. 


Unfairness Possible 
To Subsidiary Lines 


Discrimination Found to Bene- 
fit Parent Unless All Shares 
Are Bought. 
the other major systems in that territory 


and would have substantially all its mile- 
age within this region. 


In our tentative plan set forth in Con- | 


solidation of Railroads, 63 I. C. C. 455, 
only two primarily southwestern systems 
were contemplated, viz: No. 18, the 
Frisco-M-K-T-Cotton Belt, and No. 19, 
the Chicago-Missouri Pacific; although 
No. 16, the Santa Fe, and No. 17, the 
Southern Pacific-Rock Island, included 
much mileage in that territory. 
Professor Ripley, while acknowleding 
that suggestions for the creation of 


three rather than two competitive sys- | 


tems in the Southwestern-Gulf territory 
have been pressed by competent author- 
ity, concludes that two are sufficient. His 
objection to three systems is “not only 


| that it brings about forced and abnormal | 
relationships, but that it necessarily sets | 
off the through stems from the weaker | 
and “leaves the | 


branches and feeders,” 
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Rate Complaints and Decisions 


| om . 
| Decisions on Rates 


| 
} 
| 
| 
| 
| 


By The 
Interstate Commerce 
Commission 


No. 18205. Geo. H. McFadden & Bros. 
Agency v. Aberdeen & Rockfish Railroad 
Company et al. Decided May 7, 1927. 
Defendant’s refusal to pay compression 
charges at Augusta, Ga., on certain car- 
loads of cotton shipped through that 
point from stations in North and South 
Carolina to destinations in Georgia and 
Alabama found not unlawful. Complaint 
dismissed. 

Investigation and Suspension Docket 
No. 2839. Cancellation of Application 
of Class Rates on Sugar. Decided May 
10, 1927. Proposed cancellation of ap- 
plication of class rates on sugar, in car- 
loads, between points in Arkansas and 





Texas, on one hand, and Oklahoma, on | 
Suspended | 
| schedules ordered canceled and proceed- | 


the other, found not justified. 


ings discontinued. 
No. 17791. Union Gas and Electric 
Company v. Chesapeake & Ohio Railway 
| Company. Decided May 10, 1927. De- 
murrage found to have accrued on num- 
erous carloads of coal placed on public 
| delivery tracks at Cincinnati, Ohio, Com- 

plaint dismissed. 


Southern Pacific R. R. 
To Abandon Branch 


systems too small comparatively as con- | 


sistent units in the great national sys- | 


tem,” 63 I. C. C. 616. 


The union of the three carriers herein 


proposed, however, seems to be a not 
The system so to 
be formed is well provided with through 


stems as well as with weaker branches | 
and feeders and it appears to be large | 
enough to hold its own in competition | 


with the others. 

If the Rock Island were united with 
the Frisco, the combination planned 
herein, if formed, would be the smallest 
of the large systems operating in this 
region, but, ag above noted, practically 
all its mileage would lie in the region. 
It could also be enlarged by taking in 
some of the independent short lines, if 
thought advisable. 


We, therefore, do not think that the | 
South- | 


of 


Gulf 


formation 
western 
per se. 


Not Included in Proposed 


Missouri Pacific System 
In our tentative plan, supra, 
M.-K.-T., and Cotton Belt were grouped 


this distinctively 
system is objectionable 


together in system No. 18, in combination | 
with the Frisco, the Louisiana Railway |! 


& Navigation Co., the Chicago & Alton, 


| the Trinity & Brazos Valley and the 
were bought | 
bankers or brokers, | 
and the record shows that only the regu- | 


San Antonio, Uvalde & Gulf; while the 


K. C. Southern was assigned to the Mis- | 


souri Pacific group, system No. 19. 


Since those groupings were proposod | 
| a large Missouri Pacific system has been 
Exchange, was paid on such purchases, | 
shares | 


formed, with our approval, but the K. C. 
Southern has not been included. It does 
not appear that the Missouri Pacific sys- 


| tem has made any effort to secure that | 


road. If it feels the need of a direct 
line from Kansas City to northern Texas 
perhaps the Kansas, Oklahoma & Gulf, 


which runs from the southeastern corner | 


of Kansas directly south to Denison, 


, Tex., would serve’ equally well. 


Professor Ripley also advocates the 
extension to Chicago of each of the sys- 
tems operating in the Southwestern-Gulf 
region, 63 I. C. C. 621. This idea has 
not seemed to find general favor with 
The 
advantages of confining a system to its 
distinct territory and of preserving an 


: | independent attitude with relation to its 
and | 
, facilities to form a new railroad system, | 

which will compete with the other rail- | 


connections outside that territory are 


| appreciated by many railroad officials. 


The new Missour Pacific system has no 


It seems reasonable t ] | line to Chicago and the Southern Pacific | 
ts reasonable to conclude | jndicates that it prefers not to have its 


Louis, but | 


own line from Texas to St. 
to use connecting lines for such traffic 
Sim- 
iliarly the applicants in this proceeding 
indicates that they prefer to have no 
lines outside the Southwestern-Gulf 
region. The Frisco-Rock Island combi- 
nation, if formed, will, of course, reach 
Chicago, but the Rock Island is not a 


On Financial Parity 
The proposed system would be on a 
reasonable financial parity with the 


| other systems operating in the South- 


| western-Gulf region, 


Its lines from St. Louis and Hannibal | 
unite at some distance south of Kansas | 
City with the main lines from that city, | 


which run through eastern Oklahoma and 


Texas to the Gulf. The main line of 


the Cotton Belt is entirely east and south | 


of the Ozarks. 
The other independent railroads in the 


Southwestern-Gulf region are of less im- | 


portance. The longer of these are the 


Kansas City, Mexico & Orient, the Kan- ; 


sas, Oklahoma & Gulf, the Midland Val- 
ley, the Fort Smith & Western, the Mis- 
souri & North Arkansas, the Louisiana 
Railway & Navigation Company, and the 


| Louisiana & Arkansas. 
Bulk of Rail Traffic 
Moves North and South 


| Frisco System 


| evidence submitted 


the 
in 


as 
comparison, introduced 


shows: 


Kansas City Southern... 
Missouri-Kansas-Texts 
St. Louis Southwestern 


524,001,762 


677,798,057 


428,442,105 


System total 
Missouri Pacifie System . 


The above figures were taken from 
by applicants. It 


| will be noted that the amounts shown in 


The great preponderance of rail traffic | 


; in the Southwestern-Gulf region is north 
; and soyth, 


There are 10 main north- 
and-south lines, of wntch the Missouri 
Pacific has three, tne Frisco two, the 
Rock Island one, the Santa Fe one, the 
Kk. C. Southern one, the M. K. T. one, and 
the Cotton Belt one; while there are only 
east-and-west lines, viz: the 


Texas & Pacific, the Gulf Coast Lines 
and the Southern Pacific. 

Of the large systems, the only dis- 
tinctively Southwestern-Gulf systems are 
the Missouri Pacific and the Frisco, the 


| others having their mileage and interests 


largely outside of this region. The pro- 
posed system would compare favorably 


in extent and distribution of lines witt ' 


the second column are based upon cost 
of reproduction at the 1924 price level, 


| and are not values which we have found. 


| 


Nevertheless these amounts are less, in 
he case of the K. C. Southern, M.-K.-T., 
and Cotton Belt, than the recorded in- 
vestment now carried in the books. 


Merger Claimed Necessary 
For Mutual Protection 
It is represented that the combination 


of the three carriers into a new system | 2 
as proposed is necessary for their mutual | 
| protection; that the traffic of these ecar- 


riers has already suffered from the in- 


| clusion of neighboring carriers in large 
' 


[Continued on Page 11, Column 1.] 


the |} 


following | 
evidence, | 


Operation to Be Suspended 
on Line to Aleade in Fresno 
County, California. 


Southern Pacific Railroad and the South- 


ern Pacific Company, lessee, to abandon | g ; : see ; 
part of a branch line in Fresno County, } Act, applied for authority under para- 


3.18 miles. The full text of 


of Division 4, 


California, 
| the report 





if Finance ! 


Docket No. 6095, dated May 10 and just | 


| made public, follows: 

The Southern Pacific Railroad 
pany, a corporation organized for 
purpose of engaging in interstate com- 
merce by railroad, and the Southern Pa- 
cific Company, a carrier by railroad sub- 


Com- 


February 4, 1927, 
tion under paragraph (18) of section 1 
of the act for a certificate that the pres- 
ent and future public convenience and 

| necessity permit the abandonment of 


Alcalde branch between engineer’s sta- 
tion 3018+67, at or near Crump Sta- 
tion, and Alcalde, a distance of 3.18 
miles, all in Fresno County, Calif. The 
| Railroad Commission of California has 
; authorized the Southern Pacific to aban- 


the latter point 

Crump and Alcalde. 

| granting of the 
presented to us. 


being 
No objection to the 
application has 


Part of Branch Line. 


| posed to abandon is the westerly end of 
a branch extending from the central part 


ject to the interstate commerce act, on | . - 
filed a joint applica- | by the Smoky Mountain were formerly 
¥ ' 


| payment 


AUTHORIZED STATEMENTS UNLY 


ARB PRESENTED HEREIN, BEING 


PustisHeD WitHouT CoMMENT BY THE UNITED States DAILY. 


Line Extensions and Abandonments 


Smoky Mountain Authorized to Acquire 
Line in Knox and Sevier Counties, Tenn. 


I. C. C. Also Orders Control by Lease of Railroad by Ten- 


nessee & North Carolina Railway. 


The Interstate Commerce Commis- 
sion, May 20, made public its report and 
order in Finance Docket No. 5956 au- 
thorizing the Smoky Mountain Railroad 
to acquire a line formerly owned by the 
Knoxville, Sevierville &, Eastern Rail- 
way in Knox and Sevier counties, Ten- 
nessee, and to issue $75,000 of capital 
stock in payment. 

The acquisition by the Tennessee & 
North Carolina Railway of control of 
the properties of the Smoky Mountain 
was also authorized. 

The full text of the report by 
sion 4, dated May 12, follows: 

The Smoky Mountain Railroad, herein- 
after called the Smoky Mountain, a cor- 
poration organized for the purpose of 
engaging in transportation by railroad 
subject to the Interstate Commerce Act, 
on December 4, 1926, filed an application 
under paragraph (18) of section 1 of the 
Act for a certificate that the present and 
future public convenience and necessity 
require the acquisition by it of a line of 
railroad extending from Vestal, in Knox 
County, northeastward to Sevierville, in 
Sevier’ County, a distance of 27.8 miles, 
all in the State of Tennessee. 

On the same date the Smoky Mountain 
filed a second application in which au- 
thority is sought under section 20a of the 
Act to issue $100,000 of capital stock in 
for the line of railroad and 
other railroad properties proposed to be 
acquired. 

Concurrently with the filing of these 
applications, the Tennessee & North 


Divi- 


1 ‘ . Paul | Carolina Railway Company, hereinafter 
The Interstate Commerce Commission | ‘ wolina Railway Compan; 5 

has issued a certificate authorizing the | : ; 
, road engaged in the transportation of | >‘ : A 
| | line have been seriously affected by the 


called the Tennessee, a carrier by rail; 
passengers and property subject to the 


graph (2) of section 5 to acquire control, 
under lease, of the railroad properties 
of the Smoky Mountain. 

The Railroad and Public Utilities Com- 


| mission of the State of Tennessee has 


the | 


recommended that the applications be 
granted. A hearing has been had, and 


| no objection to the granting of the ap- 
| plications has been presented to us. 


| Eastern Railway Company. 
| properties of that company were sold at | 


that part of their so-called Coalinga or | 


don its stations at Alcalde and Le Roy, | 


intermediate | ville & Carolina R. R. Bonds, 79 I. C. C. 


been | 


of the San Joaquin Valley toward the | 


foothills on the west. 
about 1889, and its investment cost 
| estimated at approximately $67,000. At 
the time of its construction there was 


It was completed ; " , 
is | for continued operation or for abandon- | 
| ment. 


some prospect of coal deposits being de- | 


y of Alcalde, and 
| of other local busiuess in that territory. 
The line was built to carry this coal. 
About the time it was completed, or 
shortly thereafter, a coal mine 


veloped in the vi 


The properties proposed to be acquired 


owned by the Knoxville, Sevierville & 
In 1921, the 


foreclosure and were subsequently ac- 
quired by the Knoxville & Carolina Rail- 
voad Company, hereinafter called the 
Knoxville. 
ment for the properties, and for other 
purposes, the Knoxville issued a total of 


| $232,000 of first-mortgage 6 per cent 


See Knoxville & Carolina Re- 
221, and Knox- 


bonds. 
organization, 72 I. C. C. 


542, 
The enterprise of the Knoxville not 
having been attended with success, the 


| stockholders of that company determined 


The segment of line which it is pro- | to dispose of the line. 


Accordingly, in 
August, 1926, these individuals organized 
the Smoky Mountain, under the laws of 
Tennessee, for the purpose of acquiring 
the properties of the Knoxville either 


The authorized capital stock of 
the Smoky Mountain is $100,000, divided 
into 1,000 shares of the par value of 
$100. 

Under powers conferred by the mort- 


| gage securing the outstanding first 6’s 
| of the Knoxville, the properties were then 


was | 


opened sbout six miles west of Coalinga. | 
For a time it shipped from one to three | 


carloads of coal a day. 
; coal company built 
connect with the 


its own railroad to 
applicant’s line 


because of the high cost of production. 


140 carloads a year. 
Certificate Issued. 

Upon the facts presented we find that 
| the present and future public conveni- 
ence and necessity permit the abandon- 
ment by the applicants of that portion 
of a branch line of railroad in Fresno 
County, Calif., extending from a point at 


Subsequently the | 


at | 
Cealinga, and later discontinued mining | 


Originally a mixed train service was | 
operated tri-weekly, which handled about | 


advertised for sale, at public auction, 
as a going concern or as junk, but sale 
of the properties as junk was enjoined 
in proceedings before the 
Court of Sevier County. 


anwhile, ¢ ypeal to save the road | i s 
ienees, se Oe | presented for our consideration appear 


| to afford the only means of saving the 
| line. 
| anxious that the service performed by 
| the line be preserved. 


was made to the Tennessee on behalf 
of the people of Sevier County, and on 
October 18, 1926, certain officers and 
directors of the Tennessee appeared at 


| the sale and bid in the properties for 


or near Crump to Alcalde, described in } 


rtificate to that ef- 
Such certificate will 
| take effect and be 
after 30 days from 
provisions will be 
the cancellation of 


the application. A « 
fect will be issued: 

| provide that it shal 
in force from and 
| its date. Suitable 
made therein for 

tariffs. 


(493.426 
12,825,624 

.817,854 
22.136,904 
30,155,084 


22.048,489. 
” 


ieee... 
Schedules to Increase Rates 
On Iron Ore Suspended 


By an order enverey on May 19, in In- 
vestigation and Suspension Docket No. 
2911, the Interstate Commerce Commis- 
sion suspended from May 20 until De- 
cember 20, 1927, the operation of certain 
schedules as published in the following 
tariffs: 

Glenn, agent: Supplement No. 
>. C. No. A-554; Supplement No. 
. C. No. A-545, and in other tar- 
iffs published by the same agent. 

The suspended schedules propose to 
increase rates on ground iron ore and 
mortar carloads, from Bir 
mingham, Ala.; Chattanooga and Knox: 
ville, Tenn., to southern points and Ohio 
| and Mississippi River crossings. 


] 
coiors, 


$75,000. This amount was paid from 
funds personally financed. 

The organizers of the Smoky Moun- 
tain transferred the charter obtained by 
them to the purchasers of the properties, 
and the latter are now officers and di- 
rectors of the new company, also. Ata 


meeting held on October 19, 1926, the | 


| directors of the Smoky Mountain author- 


ized the purchase of the properties and 
the issue of $100,000 of capital stock in 
payment therefor. 

The salvage value of the line is esti- 
mated at not more than $60,000. In 


| addition to the line of railroad, the prop- 
| erties purchased at the sale include cer- 


| properties 


| $400,000 as of June 30, 1916. 


| railroad 


' a year 


tain equipment having an estimated ag- 
gregate value of $25,000. In Knoxville, 
Sevierville & Eastern Ry Co., 84 I. C. C. 
329, we found the final value of the 
of that carrier owned and 
used for common-carrier purposes to be 
Mainte- 
nance of the line has been grossly neg- 
lected and, it was testified, the- roadbed 
needs ties and surfacing. 

The Tennessee is a Tennessee corpora- 
tion which owns and operates a lipe of 
extending from a _ connection 
with a line of the Southern Railway Com- 
pany at Newport, Tenn., thence in a 
southeasterly direction, along the Pigeon 
River, to Crestmont, N. C., a distance of 
21 miles. This company is controlled by 
lumbering interests owning timber lands 
in territory south of Newport. The Ten- 
nessee earned net income in 1921, 1922, 
1923, and 1925, but sustained small defi- 
cits in 1924 and 1926. 

The line formerly owned by the Knox- 
ville connects with a railroad of the 
Southern Railway System at Vestal, 
which is between two and three miles 
fron’ Knoxville, Tenn. While the line 
in question and the line of the Ten- 
nessee do not physically connect, it is 
planned to coordinate the service per- 
formed by the two lines, for less-than- 
carload shipments, through use of motor 
trucks between Sevierville and Newport, 
a distance of 24 miles. A survey made 
ago by other parties indicates 
that construction of a connecting jink 
is practicable. 

The area of Knox County served by 





It appears that, in part pay- | 


| stipulate. 


Chancery | 


the line proposed to be acquired is esti- 
mated at 25 square miles. Sevier 
County, with an area of 587 squave 
miles, and a population of 22,384, ac- 
cording to the last Federal census, has 
no other railroad within its borders. 
Practically all of the people and all of 
the industries of this county are de- 
pendent upon the line for railroad trans- 
portation. The total population served 
is estimated at 25,000. 

The principal traffic outbound is lum- 
ber shipped from mountainous sections 
east and south of Sevierville, a town of 
776 people, The lumber industry has 
grown since thedine was constructed and 
there is a large area covered by virgin 
timber that can find outlet to market 
only over the line. A part of the timber 
lands are included in a park project, 
however, so that the amount of forest 
products which will be available for 
shipment cannot be estimated. 

Agriculture ranks second in impor- 
tance. The tewitory traversed by the 
line is described as a hilly, and generally 
fertile, farming section producing wheat, 
corn, hay, and livestock. A part of 
this territory is underlaid with marble. 
Of the entire area served, it is estimated 
that 75 per cent is in timber, 15 per 
cent is under cultivation, and 10 per 
cent is in pasture. 

Manufacturing industries in the terri- 
tory include a cannery, a textile plant, 


a flour mill, and a small chair factory. 
3 


It was testified that the territory is de- 
veloping. 

The line is closely parallel for almost 
its entire length by an improved State 
highway. While passenger traffic and 
less-than-carload freight traffic over the 


use of private automobiles and trucks, 
it was testified that motor trucks are 
not suited for the transportation of heavy 
commodiies such as coal, timber, fer- 
tilizer, building materials, and gasoline 
in tank-car quantities. Inbound coal is 
estimated at 300 cars per annum. The 
output of factories is said to range from 
125 to 150 cars annually. 

In 1925, gross revenues of the Knox- 


| ville were approximately $70,000, while 
| it expensese exceeded that figure by a 


considerable amount. Since the purchase 
of the properties, the Tennesse’s organi- 
zation has been handling operation of the 
line. The operating and accounting of- 
fices of th Tennessee are at Newport. 
The distance from Newport to Sevierville 
is traversed 'v automobile in less than 
an hour. 

This proximity of the terminals in 
point of time, has enabled consolidation 
of terminal forces, with resultant savings 
in salaries of from $600 to $700 per 
month. It is estimated that operating 
economies eventually effected will amount 
to aproximately $12,000 per annum. 

The annual rental agreed to be paid 
by the Tennessee under the proposed lease 
is $6,000, or 6 per cent upon the $100,- 
000 of capital stock proposed to be is- 
sued by the Smoky Mountain. In view 
of the conclusions reached by us as to 
the amount of stock proper to be is- 


sued, this rental should not exceed $4,500 | 


per annum and our order herein will so 


The lease is to be for a term of one 
year and thereafter until terminated by 
by either party upon three months previ- 


| ous notjce in writing. Under the terms 


of the lease, the lessee agrees to main- 
tain the properties, to pay all taxes and 
assessments levied thereon, and to in- 
demnify the lessor ag: inst all liability for 
loss and damage arising. out of operation 
of the leased premises by the lessee. 
Public Demands Continuance. 
It is stated that the proposals herein 


The people of Sevier County are 


The county is still 
paying interest on $150,000 of bonds is- 


; sued in aid of original construction of 


the road. 

Provision has been made for the waiver 
of county taxes for five years and mer- 
chants in the territory have signed an 
agreement to discontinue shipments by 
truck. It is recognized that the pro- 
posals are in the nature of an experi- 
ment undertaken in response to insistent 
public demand, but it is hoped that the 
line can be operated by the Tennessee, 
with its own operating and accounting 
organization, at a cost within revenues 
earned and possibly yield a fair return 
upon the investment. 

While the Smoky Mountain is acquir- 
ing property that may be worth more 
than was paid for it, the amount of se- 
curities to be issued will be limited to 
the actual cost, $75,000. Our order here- 
in will provide that the acquisition of the 
railroad property shall be recorded in 
the books of the Smoky Mountain in ac- 
cordance with our accounting classifica- 
tion and that the applicant shall submit 
for our approval the related journal en- 
tries. 

In view of the importance of the line 
to the territory served, we are of opinion 
that the proposals of the applicants may 
properly be permitted a trial. We there- 
fore find: 

1. That the present and future public 
convenience and necessity require the ac- 
quisition by the Smoky Mountain of the 
above-described line of railroad in Knox 
and Sevier Counties, Tenn 

2. That the issue of not exceeding 
$75,000 of capital stock by the Smoky 
Mountain, as aforesaid, (a) is for a law- 
ful object within its corporate purposes, 
and compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as 
a common carrier, and which will not im- 
pair its ability to perform that service, 
and (b) is reasonably necessary and ap- 
propriate for such purpose. 

3. That acquisition by the Tennessee 
of control of the railroad properties of 
the Smoky Mountain, under lease, for the 
consideration and upon the terms and 
conditions set forth in the application, as 
modified herein, which modified consider- 


Construction 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public by the 
Interstate Commerce Commission May 
20 are summarized as follows: : 

No. 19629. Butte Bottlers Supply Co.. 
of Butte, Mont., v. Oregon Short Line 
et al. Seeks reasonable rates on empty 
glass bottles, San Francisco to Butte. 
Claims reparation of $133.13. 

No. 19628. Cianciolo Bros. Fruit Co., 
of St. Joseph, Mo., et al.,'v. Chicago, 
Burlington & Quincy Railroad et al. Ask 
Commission to prescribe reasonable rates 
on strawberries from points in northern 
Arkansas and southern Missouri to St. 
Joseph. Claim $1,000 reparation. 

No. 19627. S. Bender Iron & Supply 
Co., of Shreveport, La. v. Atchison, 
Topeka & Santa Fe Railway et al. Claims 
reparation of $81.06 on car of pipe. 
Drumwright, Okla., to Shreveport, and 
on car of pipe from Denoya, Okla., to 
Shreveport. 

No, 19631. Lumber Traffic Association, 
of Cincinnati, v. Pennsylvania Railroad 
et al. Claims reparation of $117 on car 
of lumber. Spring Creek, W. Va., to 
Williamsport, Pa. 

No. 19630. Hilgartner Marble Oom- 
pany, of Baltimore City, v. Baltimore & 
Ohio Railroad et al. Asks Commission 
to require application of reasonable rates 
to rough quarried marble from various 
points within the free lighterage limits 
of New York Harbor to Baltimore. 
Claims reparation. 


Classification Unified 
For Cocoa Products 


Freight Rates Reduced by Or- 
der of Interstate Com- 
merce Commission. 


li the issue of May 19 was begun, 
anc in the issue of May 20 was con- 
tinued, publication of the order of 
the Interstate Commerce Commis- 
sion, reducing the freight rate clas- 
sification on cocoa beans, chocolate 
and chocolate coating. 

The full text concludes as follows: 

. Chocolate coating is molded into 10- 
pound cakes apd packed for shipment 
in boxes, barrels or so-called bales. It 
is sold principally to commercial bakers 
and candy manufacturers. The shipping 
weight varies from 53 to 70 pounds per 
cubic foot. The average loading for one 
shipper was 38,468 pounds for 36-foot 
cars and 40,181 pounds for 40-foot cars. 
The price ranges from 11 to 25 cents 
per pound, averaging about 15 cents. 
Claims for loss and damage are infre- 
quent. 

In less than carloads, in bags or bales, 
it is uniformly rated first class, but in 
barrels or boxes, it is rated second class 
in official and Western classifications and 
third class in Southern classification. In 
carloads, minimum 30,000 pounds, in the 
packages named, it is rated third class 
in official and Western classifications, 
and fifth class in Southern classification. 

Complainant seeks uniform less-than- 
carload ratings of second class in bags 
or bales, and third class in barrels or 
boxes; and carload rating of fourth 
class, minimum 36,000 pounds, in offi- 
cial and Western classifications. It does 
not complain of the present carload rat- 
ing in Southern classification. 

It directs attention particularly to the 
lower ratings on coffee, with which 
chocolate is in some respects competitive. 
The value, weight-density and other 
transportation characteristics of coffee 
have been mentioned. Comparison is 
also made with baking powder said to 
be valued at 22 cents per pound and 
weighing 27.4 pounds per cubie foot, 
which is uniformly rated third class in 
less than carloads, and fifth class in 
carloads. 

Sole leather, said to be valued at 36 
cents per pound and flexible split 
leather, 21 cents per pound, are uni- 
formly rated second class in less than 
carloads, and fourth class, in carloads, 
minimum 24,000 pounds. Complainant 
also mentions hakery goods, uniformly 
rated third class in less than carloads 
and fourth class, in carloads, minimum 
20,000 pounds. Chocolate and chocolate 
coating enter extensively into the manu- 
facture of certain varieties of bakery 
goods, 

Defendants stress the fact that the 
traffic is moving freely in increasing vol- 
ume, and insist that the values per 
pound of chocolate and chocolate coat- 
ing amply justify the present ratings. 

Upon the record we find that the rat- 
ings assailed are not unjustly discrimi- 
natory or unduly prejudicial. We fur- 
ther find that the ratings assailed on 
cocoa beans, in bags, barrels or boxes, 
in the three classifications, are and for 
the future will be unreasonable to the 
extent that they exceed or may exceed 
third class, in less than carloads, and 
fifth class, in carloads, minimum 36,000 
pounds. 

The establishment of a carload rating 
of fifth class in the three classifications 
will accord with the prayer of the com- 
plaint and the evidence submitted, al- 
though it will not result in uniformity 
from the standpoint of percentage rela- 
tionships of the fifth-class rates to the 
respective first-class rates. 

We further find that the ratings as- 
sailed on chocolate and chocolate coating, 
in less than carloads, are npt unreason- 
able; but that the carload ratings in the 
official and western classifications on 
chocolate, in barrels or boxes, and on 
chocolate coating, in bags, bales, bar- 
rels, or boxes, are and for the future 
will be unreasonable to the extent that 
they may exceed fourth-class, minimum 
86,000 pounds. 

An appropriate order will be entered, 








ation and terms and conditions we find 
| to be just and reasonable in the premises, 
| will be in the public interest. 

An appropriate certificate and order 
will be issued, 





AUTHORIZED STATEMENTS ONLY 
PUBLISHED WitHouUT COMMENT 


Banking 


Tariffs of Europe 
Hamper Trade, Says 
German Reichbank 


Political Conditions and Un- 
employment Regarded as 
Menace to Economic 
Stability. 


Although there was general improve- 
ment in the German economic situation 
in 1926, the directorate of the German 
Reichsbank regards conditions as “un- 
certain despite the apparent progress.” 
The view of the directorate, embodied in 
the annual report of the German Reichs- 
bank, contained also the assertion that 
there were many lurking dangers, diffi- 
culties and uncertainties with which the 
natign is confronted. 

The report, part of which has been 
received here and made public by the 
Federal Reserve Board, calls attention to 
signs of the times as including reduction 
in percentage of dishonored bills handled 
by it to approximately prewar level; de- 
termination of the German people to pull 
themselves out of the depression, and an 
evident satisfactory currency condition 
throughout the year. Countering this, 
however, the report referred to a roll of 
2,000,000 unemployed and disturbed po- 
litical situations. 

Tariffs Hamper Trade. 

In connection with political conditions, 
the report declared that reconstruction 
of European trade generally was ham- 
pered by “protective tariffs and indus- 
trial nationalization of both old and new 
countries.” 

“Furthermore,” it added, “‘there can 
be no doubt that the problems of rep- 
arations, which weigh heavily on Ger- 
man industry, and reparations payments 
and deliveries flowing out of Germany 
into the rest of the world, and directed 
not by economic but by political mo- 
tives, will inevitably be the source of 
increasingly serious disturbances to the 
free international exchange of commod- 
ities, built thereon, of economically in- 
terdependent nations.” 

The report suggested a need for elim- 


ination of some of the pile-up reserves | 


which had been required through re- 
organization of governmental functions, 
and asserted that there was lacking the 
“nerfect co-operation” in this respect 
that characterized conditions before the 
war. 
Currency Satisfactory. 

Following is the full text of that part 
of the report made public by the Federal 
Reserve Board: 

The annual 
Reichsbank for 1926 contains the follow- 
ing account of economic conditions in 
Germany during the year: 

During 1926 the German currency sit- 


uation on the whole remained satisfac- | 
tory, notwithstanding the continued dif- | 


ficulties of the economic situation. 

The Reichsbank throughout the year 
sold for its own notes or other means 
of payment any required amount of for- 
eign exchange, and was able also to 
purchase to their full amount all for- 
eign exchange bills offered to it. No 
demand was made on the Reichsbank 
for gold for payments abroad, but the 
bank will, of course, not hesitate to make 
gold available for such purposes if the 
exchange situation should require it. 

In the economic crisis, which had 
reached its climax in Germany during 
1926, the weeding-out-process under way 
ever since the stabilization of the cur- 
rency made still further progress during 
the year under review. The crisis reached 
its peak during the first third of the 
year, then moderated gradually, until to- 


ward the end of the year there was a | 
slight business revival in various lines. | 
recon- 


The necessary measures for 
struction and reorganization, as well as 
for adjustment to consumption demand, 


were carried through with decision and | 
foresight—a fact which bears witness to | 


the sustained vigor of the German peo- 
ple. 
and some lasting, undoubtedly helped 
business to weather the severe crisis; 
most important of all was the English 
coal strike; there were also the contin- 
ued support which German credit ob- 
tained from abroad; the decline, as a re- 
sult of foreign currency reforms, in the 
dumping of commodities on the German 
market by countries with depreciated 
foreign exchanges; and the increased 
purchasing power of the world market. 

Mention shouid, be made here of cer- 
tain signs of progress in the restoration 

Mf friendly relations between’ European 

tountries accompanied by international 

economic agreements. There were also 
the lower tax rates adopted during the 
year under review, the program of pro- 
viding employment, other measures of 
assistance, and, finally, the progress 
made in meeting reparations payments 
out of the proceeds of taxation. 

The passing of the economic crisis is 
clearly seen in the number of dishonored 
drafts at the Reichsbank during 1926; in 
comparison with the total domestic bills 
accepted by the bank, they stood at 4.25 
per cent in January, as against an aver- 
age of 0.72 per cent in 1913 and 2.23 
per cent in 1925, and declined slowly to 
8.07 per cent in March, 1.57 per cent in 
June, 0.91 per cent in September, and 
0.82 per cent in December. 

' Price of Reorganization. 

The price which had to be paid for the 
reorganization and reform of the Ger- 
man economic system was by no means 
small. The actual number of workers 
out-of employment at the end of the year 
—2,000,000 as compared with 1,500,000 
at the end of 1925—including those un- 
employed persons whose term of un- 
employment relief had expired, serves as 
a striking illustration of the seriousness 
of the difficulties, uncertainties, and dan- 
gers which have not yet been overcome. 
To one looking more ‘deeply into the 
situation, the basic facts must still seem 
uncertain in spite of all the apparent 
progress, both because any disturbing 
factors growing out of the 
political situation affect the economic 

PR aituation; and because the reconstruction 


report of the German | 


A series of events, some transitory | 


unsettled | 


ARE PRESENTED HEREIN, 
BY THE UNITED STATES 


BEING 
DAILY. 


THE UNITED STATES DAILY: 


Farm: Loans 


| Federal Farm Loan Board Shows Total 
Of $74,882,564 in Loans and Discounts 


Classification of Direct Loans Announced on Ten Com- 
modities Totaling $25,076,143.91; Largest on Cotton. 


The 1° Federal Farm oan Banks had 
a total of $74,882,564.24 in direct loans 
and rediscounts, as of May 14, 1927, the 
Federal Farm Loan Board has just an- 
nounced. The direct loans were $25,- 


076,143.91 and the rediscounts $49,506,- 
‘420.32, the Board said. 
The Board. classified the total redis- 


counts as follows: Agricultural Credit 
Corporations, $30,002,737.30; national 
banks, $23,736.20; State banks, $587,- 
; livestock loan companies, $18,- 
860,565.39; savings banks and trust com- 
panies, $31,658.05, 
The full text of the Board’s statement 
with the classification of direct loans fol- 
lows: 


Statement of rediscounts, direct loans and advances upon the respective com- 
modities of the 12 Federal Immediate Credit Banks, as of May 14, 1927, as shown 
by reports to the Federal Farm Loan Board: 


Direct Loans 
$1,150,000.00 
328.88 
1,245,000.00 
1,886,749.83 
4,744,114.24 
1,543,618.62 

59,004.53 

23,275.29 
4,330,000.00 


Springfield 
Baltimore 
Columbia 
Louisville 

New Orleans ... 
St. Louis 


Wichita 
Houston 
Berkeley .... 
Spokane 


3,555 


6,185,045.38 
354,007.14 


Total 
$1,635,064.76 
4,974,672.01 
10,125,732.47 
1997.41.20 
10,948,856.36 
2,901,064.67 
5,904,051.21 
ecacae 


tediscounts 
$485,064.76 
1,419,343.1: 


1,357,446.05 
5,845,046.68 
4,901,468.42 
1,804,627.70 
6,940,323.88 
6,766,172.24 
4,790,461.51 


g '940, 323.8 
12,951,21 7.62 


5,144,468.65 


$25,076,143.91 


$49,506,420.33 $74,582,564.24 


CLASSIFICATION OF REDISCOUNTS. 


Springfield 
Baltimore 
Columbia 
Louisville 
New Orleans 
St. Louis 
St. Paul 
Wichita 
Houston 
Berkeley .... 
Spokane 


6.93 


Total 


Baltimore 
New Orleans 
St. Louis 

| St. Paul 
Omaha 
Wichita 
Houston 
Berkeley ... 
Spokane ..... 





Tobacco, Springfield, $1,150,000; Bal- 
| timore, $3,396,798.35; Louisville, $1,851,- 
749.83; total, $6,398,548.18. 

Canned fruits and vegetables, Berke- 
ley, $922,830.49; Spokane, $130,000; total, 
$1,052,830.49. 

Raisins, Berkeley, $5,000,000; total, $5,- 
| 000,000. 

Wool, Omaha, $23,275.29; 
$182,207.14; total, $205,482.43. 

Cotton, Columbia, $1,245,000; Louis- 
ville, $35,000; New Orleans, $4,744,114.24; 


Spokane, 


—— 


of European trade, after 10 years’ inter- 
ruption, continues to be obstructed by 
the protective tariffs and the industrial 
nationalism of both old and new coun- 
tries. Furthermore, there can be no 
doubt that the problem of reparations, 
which weigh heavily on German indus- 
try, and reparations payments and de- 
liveries flowing out of Germany into the 
rest of the world, and directed not by 
economic considerations but by political 
motives, will inevitably be the source of 
increasingly serious disturbances to the 
free international exchange of commodi- 
ties and to the prosperity, built there- 
upon, of economically interdependent na- 
tions. 
Trend of Development. 

The trend of economic development 
put upon the Reichsbank heavy tasks 
and responsible decisions in the matter 
of its credit and discount policy. The 
bank’s constant concern was necessarily 
to encourage the tendency toward a 
: further lowering of interest rates which 
was beginning to be apparent on the 
market, and thus to make it easier for 
the increasing supply of capital to pro- 
vide a most effective stimulus to ac- 
tivity in agriculture, industry, and com- 
| merce. When, at the beginning of 1926, 
it became possible definitely to discard 
the temporary expedient of credit ration- 
ing, the Reichsbank, having due regard 
to the condition of the market, set about 
a further gradual reduction of its dis- 
' count rate: on January 12, to 8 per cent; 
on March 27, to 7 per cent; on June 7, 
to 642 per cent; on July 6, to 6 per cent. 
The rate for loans on collateral was re- 
duced from 11 per cent to 7 per cent 
during the year; the rate for credit at 
the Gold Discount Bank from 6 per cent 
to 5 per cent. The interest and com- 
mission rates of the private banks and 
other financial institutions followed—at 
first, partly under pressure from the 
Reichsbank, which entered into negotia- 
tions to this end with the local institu- 
tions as well as with the various asso- 
ciations. 

With the exception of the rate on 
monthly money, money rates in the open 
market, which had continued to move in 
unison with the bank rate during 1925, 
declined sharply during the past year 
and at times reached rather low levels. 








Rates on Long-Term Credits. 


At the same time rates on long-term 
credits began to decline, and during the 
first quarter of the year, the yield of 
these securities declined by about one- 
sixth in the course of a few weeks. 

This decline continued during the en- 
tire year, although at a more moderate 
rate. Similarly, the rate on long-term 
money throughout the country showed a 
decline. Nevertheless, the considerable 
spread which still remained between 
rates in the money market and in the 
capital market showed that only partial 
success had been achieved in removing 
the difficulties which continued to ob- 
struct the development of a rightly pro- 
| portioned allocation of available funds 
| to the long-term and the short-term 


Agri. Credit 
Corporations 
$484,114.76 
1,114,050.70 
eal 
51,661.7 
7 ma 


«+ $30,002, 


737. 30 


National 
Banks 
$950.00 


State 
Banks 


303,634.38 

40,116.72 

4,622.56 54,707.08 
18,162.64 
54,505.00 

67,883.56 

58,025.00 


$23,735.20 
L-S Loan 
Companies 
Gicnsacaacads 
140,459.50 
234,567.01 
85,000.00 
4,901,468.42 
1,361,132.37 
6,470,098.82 
3,522,719.34 


2,145,119.93 


$587,724.35 
Savings Banks 
& Trust Co’s. 
$1,658.05 


- $18,860,565.39 


St. Louis, $39,696.96; Wichita, 
000; Berkeley, $33,815.89; total, 


$2,680,- 
$8,777,- 


! 626.59. 


Rice, St. Louis, $1,503,921.66; Berkeley, 
$217,359.50; total, $1,721,281.16. 

Olive oil, Berkeley, $11,040; total, $11,- 
040. 

Wheat, St. Paul, $59,004.53; 
$1,650,000; total, $1,709,004.53. 

Coffee, Baltimore, $158,530.53; 
$158,530.53. 

Prunes, Spokane, $41,800; 
800. 


Wichita, 
total, 


total, $41,- 


eredit market. 
as follows: 


The average rates were 


In fourth 
In 1913 quarter 
1926 
Per cent Per cent 
5 5.30 
4.98 4.73 
6.0 


Call money rate 
Private discount rate.... 
Reichsbank discount rate 5.88 
Interest paid on mort- 
gage and loans (about) 4.50 8.20 
Vield on stocks. ...4.. 5 3,97 3.11 
The court of interest rates was closely 
connected with the great abundance of 
short-term money. This abundance was 
further increased during the first haif 
of the year by the business depression; 
by the clearing out of stocks of commod- 
ities, which later on was aided by the 
English strike; the increase of reserves 
in the hands of industry; the accumu- 
lation of new capital; the continuous im- 
port of capital from abroad; and chiefly 
the increasingly large sums of public 
funds held by government institutions. 
Another important factor was that the 
majority of banking firms and other 
lenders, in view of the short maturity 
of the funds put at their disposal, espe- 
cially of the still unused portions of the 


loans floated both abroad and at home, | 


and being still under the influence of the 


recent crisis, were most eager to invest | 


their funds at the shagtest possible ma- 
turities. 
The abundance of short-term money 


was so great at times that considerable | 


amounts, for lack of investment oppor- 
tunities, sought employment abroad, es- 
pecially on the London bill market. The 
decline of interest rates in the money 
market began to slow down only when, 
after the middle of the year, the depres- 
sion was relieved by a moderate revival 
in various branches of industry. 

In connection with the raising of the 
redemption fund installment of 293,000,- 
000 reichsmarks, which, in conformity 
with the law providing for the liquida- 
tion of the Rentenbank, was payable at 


! the end of November for the liquidation 


of rentenmark circulation, there came 


a slight tightening of the money mar- | 


ket toward the end of the year. 

On the long-term capital market the 
Reichsbank intervened at the opportune 
moment at the beginning of the year to 
aid the latent tendency toward improve- 
ment by means of carefully planned pur- 
chases of mortgage bonds for its own 
and for depositors’ account, and by pur- 
chases of mortgage securities through 


: the Gold Discount Bank. 


This was referred to in the report of 
last year and will be discussed further 
on. The easing of the tension hitherto 
prevailing on the capital market then 
began to show marked progress. Capi- 
tal issues revived to a degree hardly 
anticipated; foreign capital also began 
to take an active part in the German 
security market. 

In spite, however, of the remarkable 
increase of capital issues, one must be 
careful not to overestimate either the 
actual power of absorption of the Ger- 
man capital market or the creation of 
new capital at home, all the more so 
because the reparations deliveries pro- 
vided for in the Dawes plan continue to 


71 ! 
134,627. 70 
| preceding 
week of 1926, with the Chicago district 


9,052.65 | 


| Loans to brokers and deal 
| repcrting Federal reserv 





5 | hive-coke output showed 
| tions. 





Wholesale Prices 


Wholesale Prices 
10 Per Cent Below 


Three-Year A verage 


Check Payments Indicate 


More Business Transacted 
Than Year Ago, Says Com- 
merce Departinent. 

Check payments during the second 
week of May, indicative the 
volume of trade, although smaller than 
in the previous week were substantially 
larger than a year ago, according to the 
weekly statement of the Department of 
Commerce. 

The full text of the Depa 
ment follows: 

Wholesale prices were weaker than in 
the preceding week, averaging more than 
10 per cent lower than the three-year 
average for the period of 1923 
Building contracts awarded in 37 States 
were larger in value than in either the 
week or the corresponding 


ol 


rtment state- 


showing larger avvards than in any of the 
other seven districts. 
Discounts and Loans Recede. 

Loans and discounts of Federal re- 
serve member banks receded slightly 
from the preceding week but were still 
well above a year ago. The Federal re- 
serve ratio was higher than in either the 
preceding week or the corresponding 
week or last year. Interest rates on time 
money, although showing no change from 
the preceding week, averaged higher 
than in the same week a year earlier. 
Prices of bonds continued to average 
higher, both as compared with the previ- 
ous week and the corresponding week of 
1926. Interest rates on call loans av- 
eraged higher than in either the previ- 
ous week or the same week a year ago. 

Prices of stocks listed on: the New 
York Stock Exchange continued to rise. 
‘rs made by 
banks in New 
by stocks and 
than last year, 
the preceding 


York 
bonds, 
showed a 
week. 
Bituminous Output Reduced. 
The production of bituminous coal dur- 
ing the first week of May was smaller 
than in either the previous week or the 
corrseponding week of ° year. Bec- 
similar condi- 
The production of lumber, 
though greater than in the previous week, 
was lower than in the same week of 1926. 
Crude-pretroleum output reached a 


City and secured 
although greater 
decline from 


st 


| new high zaark during the first week of 
were greater | 


May. Receipts of wheat 
than a year ago, while cattle receipts de- 
clined. Receipts of howeve7, 
showed an increase over last year. 


hogs, 


Delaware & Hudson 
Pleads for Expansion 


Control of Buffalo, Roches- 
ter and Pitisburgh. 


[Continued from Page 1.] 
tion diminishes and disappears; 
larity of movement is assured to the pro- 


to 1925. | 


al- } 


SATURDAY, 


Silver | 


dollar | 





regu- | 


ducers of iron ore in the Adirondacks, | 


a benefit to them and to the furnaces 
in Pennsylvania using their ore; im- 
portant economies will be effected in op- 
eration; earnings will be stabilized; in- 


existing transportation facilities will be 
utilized more nearly to their full ca- 
pacity. 

Every test cqntemplated by Section 
5 and by Paragraph 18 of Section 1 of 
the Transportation Act is met by the 
lease and trackage agreement. 

“Claim is made that by lapse of time 
the contractual obligation of Buffalo, 
Rochester & Pittsburgh Railway 
pany has expired. 
the letters placed in evidence that Buf- 
falo, Rochester 


provas is given by the Commission. 

“If that approval is given, no obstacle 
exists to the immediate making of the 
lease and to obtaining the public ben- 
efits resulting.” 


absorb a large part of the newly created 
savings. 
Large amounts of the new capital is- 


i been made public. 


MAY 21, 1927. 
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Forel on Exchange 


Stocks in Shanghai Increased: 


Gain Is Reported in Bombay Imports 


Department of Commerce Advised by Attache That China 
Had 1 32,800, 000 000 Taels on May 12. 


A slight increase in Shanghai silver 


stocks is reported to the Departmdnt of 
Commerce, The full text of the cable- 
from of the 
Commercial Attache at Shanghai and 
made public May 20 follows: 

“Stocks of silver in Shanghai, China, 
on May 12 totaled 132,800,000 taels, as 
compared with 151,500,000 taels on April 
28. The amount of silver held in native 
banks on that date was 81,800,000 taels, 
representing an increase of 4,800,000 
taels over the amount held at the end of 
the preceding week. 

“Sycee bars in Shanghai on May 12 
were valued at 74,900,000 taels as com- 


gram received the office 


| pared with 74,300,000 taels on April 2 


Dollar coins were valued at 79, 100,000 
taels, which is an increase of 900,000 
taels over the total\on April 28.” 
Cabied advices to the Department from 
the Assistant Trade Commissioner at 


Explanation Given of Italian Methods 


‘ 


Bombay, W. G. Patterson, state that 
there was a large increase in silver im- 
ports into India during the week ended 
May 14. The full text of the cablegram 
follows: 

Total silver imports into India during 
the week ended May 14 amounted to 2,- 
609,000 ounces, as compared with 190, 000 
ounces during the preceding week. New 
York supplied 2,343,000 ounces and Lon- 
don furnished 266, 000 ounces of the im- 
ports during the week under survey. 
silver market was dull and the offtake 
poor during the week. 

Currency in reserve in India on May 


7 amounted to 949,300,000 rupees in sil- | 


ver coins, which represents a decrease of 
5,900,000 from the total on April 30. 


Bullion in reserve on May remained un- | 


changed at 88,600,000 
stocks on May 13 
000 bars, 
April 30. 


rupees. Silver 
were estimated at 5,- 
an increase of 1,000 bars since 


Of Converting F oreign Loans Into Lire 


Transfers Regulated to Avoid Disturbing Exchange, De- 
clares Commercial Attache at Rome. 


Official explanations by Italian 
thorities of the methods employed for 
converting into lire the proceeds of the 
loans which Italy has been negotiating 
abroad and whereby transfers of thé 
amount realized to the borrower are ef- 
fected are the subject of a report just 
received by the Department of Commerce 
from the Commercial Attache at Rome, 
Henry C. MacLean. The report has just 
The full text follows: 

The principal problem is that of trans- 
ferring funds to Italy from the lending 
country without unduly disturbing the 
exchange market. The borrower does 
not enjoy freedom to make the transfer 
at any time that may be convenient; 
instead the Institute of Exchange and 
the Bank of Italy arrange for that trans- 
fer by installments. Until transferred, 
the amount lent remains at the disposi- 
tion of the borrower in a foreign bank, 


| bit cannot be converted into another cur- 


rency. The difference between the inter- 


au- | tion, 


| 


est received on such deposit and that ac- | 


cruing to the lender, as well as fluctua- 
tions in exchange rates are borne by the 
borrower. He is, however, protected 


against the disturbance which might be 


caused in the exchange market if he were 
free to purchase lire with the proceeds 
of the loan. On the dates fixed as above 


the foreign currencies are turned over 


to the Institute of Exchange, which re- 


| quesis the Bank of Italy to place at the 
disposal of the borrower the equivalent 


: | in lire at the current rate of exchange. | 
Brief Presents Arguments for 


Bank Acts As Clearing House. 

This danger of increasing the note cir- 
culation as a result of this transfer 
partially avoided in the following man- 
ner: Private banks owe the Bank of 


Acting as a sort of clearing house the 
Bank of Italy may offset one obligation 
with the other and authorize a private 


| bank from which a payment is due to 


| firm which has borrowed abroad. 
: are thermore, it may be that this firm is, in 
terchange of product will be stimulated; | fe F 
| Which case the latter 
| such indebtedness. 


make this payment for its account to the 


turn, indebted to the private bank, in 
need only cancel 
However, after the 
collateral covering the amount advanced 


| by the Bank of Italy to the private bank 


| to borrow 
‘ and if this were 


Com- | 
No claim is made in i 


& Pittsburgh Railway |" * 
| Company will not make the lease if ap- | 


| Reserve 


sues, as well as of securities purchased ; 


on the stock exchange, have been bought 
not for permanent investment but tempo- 
rarily with funds available for only a 
short time, and generally with the ex- 
pectation of being able by this means 
to make a profit on the market 
obtain a higher rate of interest. 

Certainly, the development of the capi- 
tal market during the past year, 
fluenced as it was by the abundance of 
funds on the money market, should not 
delude anyone to the necessity 
employing ayailable long-term 
very sparingly for current business pur- 
poses; because, as developments show, 
the demands for capital by central gov- 


or 


as 


has been returned, the latter might wish 
again on the same security, 
done it would again 
tend to increase the circulation. 

In any event, the method just 
can only cover a part of the transfers 
necessary; 
Italy must depend upon its own circula- 


[By Pelinsaah:) 
York, May 20. — The 
3ank of New York today 
to the Secretary of the Treasury 
lowing: 


Federal 
certified 
the fol- 


New 


May 20, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion ef foreign currency for the 
purpose of 
duties ipon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 


| in the New York market at noon today for 


to 


in- | 


of | 
capital | 


ernments, municipalities, and other pub- | 


lic bodies are very large, and assistance 
of foreign capital which at times 
dispensable cannot always be counted on. 

That the development of a sound con- 
solidation of capital requirements is still 
far from being realized is clearly shown 
by the 


is in- 


| Portugal 


: ‘ ' Switzerls ind 
above-mentioned changes in the | 


yield of stocks and securities which bear | 


fixed rates of return, especially if one 


compares them with their pre-war con- | 


ditions. 
While during 1918 the actual yield 
on capital invested in securities bearing 
a fixed rate of interest was about one- 
half of 1 per cent higher than the ac- 
tual yield of stocks, which at that time 
stood at about 4 per cent, this difference 
at the end of 1926 was about 5 per cent 
since the yield on stocks was about 3 
per cent and the yield on securities bear- 
ing a fixed rate of interest was 8 per 
cent. 
T'a 
May 23. 


he 


/ 


continued in the issue of Ee - 
1 


cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: 
Austriz .14069 
] 1390 
007267 
029615 


(schilling) 
(belga) 
(lev) 
zecho slove ikia (krone) 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland ‘guilder) 
Hun gary (pengo) 
Italy ‘"‘ra) atk RRR CAS KOs 
Norway (krone) 
Poland (zloty) 
(escudo). 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) ae ee 
(franc) oes .1923 
dinar) 01758 


141 
0513 
006002 2 


slavia 


na (Chefo> tael) 
China (Hankow tael) 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hong Kong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.) 
( hina (Yuan dollar) ai 


6519 
6442 


6556 

4931 
A572 
4408 
A879 

3625 

} A639 

Sing apore (S. S.) .0600 

North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) 

Newfoundland 

South America: 

geniina (peso) (gold) 
(micveis)...... 

(peso) 


(0686)... s000 


(dollar) 


000216 


‘ugauy 


is | 


Fur- | 


outlined | 


for the balance the Bank of | 


| be used in connecton with the acquisition | 


| way 


assessment and collections of | 





| to apply 
open-top equipment, which would result | 
sixth-class | 


so that 

and discounts 

avoided. 
Handling of Debt Explained. 

The relations between the Institute of 
Exchange and the Bank of Italy are reg- 
ulated as follows: When the Institute 
Exchange holds the dollars and has the 
Bank of Italy place the lire equivalent 
at the disposal of the borrower, it in- 
curs a debt to the Bank of Italy for this 
amount. However, when a need for for- 
eign exchange arises in connection with 
interest and amortization charges on 
foreign loans or for the payments due 


it 
if 


must restrict its loans 
an increase to be 


1S 


on Italy’s was debt, this is met by the | 


Institute with the funds at its disposal; 
its indebtedness to the Bank of Italy is 
correspondingly reduced. 

Fluctuations in exchange rates must 
naturally be borne by the Institute and, 
in the final analysis, by the Treasury. 
However, this may be reduced by con- 
verting into other currencies, 
privilege the Institute enjoys. Further- 
more, when the rate is guaranteed to 
the borrower, insofar as the exchange is 
retained by the Institute, there 
course, no loss. Thus far, it appears 


is, 


that the transfer problem has not been | 


a serious one. 


Order Issued Suspending 
Proposed Limestone Rates 


By an order entered on May 18 in In- 
vestigation and Suspension Docket No. 
2910, the Interstate Commerce Commis- 
sion suspended from May 21 until’ De- 


cember 21, 1927, the operation of certain | 
| schedules 
28 to Pennsylvania Railroad Com- | 
pany’s (Lines East) tariff G. O.-I. C. C. | 


: : | No. 
Italy large sums for loans and discounts. | 


as published in Supplement 


No. 


14302. , 

The suspended schedules propose to 
restrict the existing commodity rates on 
various kinds of crude and fluxing lime- 
stone between stations on the Pennsyl- 
vania Railroad, in Trunk Line Territory, 
only when loaded in bulk in 


in the application of higher 


rates on these commodities when loaded 
in box cars. 


C., R. 1. & P. to Finance 


Purchases of Equipment | 


The Chicago, Rock 
Railway has applied to the Interstate 
Commerce Commission for authority to 
guaranice an issue of $8,815,000 of 412 
per cent equipment trust certificates, to 


of cars, locomotives and cranes to the 
amount of $11,406,745. 

The company proposes to solicit bids 
from various bankers and dealers in rail- 
equipment trust obligations, and 
to submit the best bid or bids to the 
Commission when received. 


Final Valuation Determined 


Qn Le 


The Interstate 
on May 20 issued a final valuation report 
finding the final value for rate-making 
purposes of the Leavenworth Terminal 
Railway & Bridge Company, as of 1916, 
to be $374,000. 


Authorization Is Given 
For Joint Issue of Bonds 


The Illinois Central Railroad and the 
St. Louis & New Orleans Rail- | 


Chicago, 
road has just been authorized by the 
Interstate Commerce Commission to is- 
sue $17,350,000 of joint first refunding 
mortgage 412 per cent bonds, to be sold 
at not less than 95 and interest. 


M. R. & N. Co. Authorized 
To Issue Mortgage Bonds 


fhe Muskegon Railway & Navigation 
Company has just been authorized by the 
Interstate Commerce Commission to is- 
sue $148,100 of first-mortgage 6 per cent 
gold bonds, in lieu of a like amount of 
such bonds. 


Mountain Telegraph Co. 
Given Final Valuation 


The final value for rate-making pur- 
poses of the 
pany, of Colorado, was found to be $9,- 
250, as of 1918, in a final valuation re- 
port issued by the Interstate Commerce 


The | 


which | 


of | 


Island & Pacific | 


-AVEIWEO rth Terminal 


Commeree Commission | 


Mountain Telegraph Com- | 
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Finance 


[ | Outlay for Governing 
| Jacksonville, Fla., 


Reaches $3,407,528 


for 1926 Com. 


pared by Department of 
Commerce With 1925 
Cost of $2,729,557. 


The Department of Commerce has just 
announced a summary of the financial 
statistics of the city corporation of Jack- 
sonville, Fla., for the fiscal year ending 
December 31, 1926. It should be noted 
that in order to put the city of Jackson- 
ville on a basis comparable with those 
cities in which the schools are a part 
of the city corporation, the figures here 
given include 85.5 per cent of the trans- 
actions of the Board of Education of 
Duval County for the fiscal year clos- 
| ing June 30, 1926, the percentage being 
| based on the ratio of assessed valuation 
of the city to that of the entire school 
district. The full text of the Depart- 
ment’s statement follows: 

The payments for maintenance and op- 
eration of the general departments of 
Jacksonville, Fla., for the fiscal year 
ending December 31, 1926, «mounted to 
$3,407,529. In 1925 the comparative 
amount for maintenance and operation 
of general departments was $2,739,557, 
and for 1917, $1,029,384. Payments for 
the operation of public service enter- 
prises (waterworks, electric light and 
power system, docks, and _ terminals) 
amounted to $1,475,499; interest on debt, 
$686,903; and outlays for permanent im- 
provements, including those for public 
service enterprises, $2,738,993. The to- 
tal payments, therefore, for expenses of 
general departments and public service 
enterprises, interest, and outlays, includ- 
ing schools, were $8,308,924. 

Of this amount $191,73 represents pay- 
ments by a city department or enter- 
prise to another on account of services. 

Outlay Made on Schools. 

The total payments included for the 
schools amounted to $1,988,389. Of this 
amount $1,077,998 represents the ex- 
penses for maintenance; $231,649, inter- 
est on debt, and $678,742, outlays. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

The total revenue receipts of Jack- 
sonville for 1926, including schools, 
were $6,876,369. This was $1,303,438 
more than the total payments of the 
| year, exclusive of the payments for per- 
manent improvements, but $1,432,555 
less than the total payments including 
those for permanent improvements. 
| These payments in excess of revenue re- 
ceipts were met from the proceeds of 
debt obligations. The revenue receipts 
included for the school district amounted 
to $1,499,480. 

Of the total revenue receipts $191,- 
783 represents receipts from a city de- 
partment or enterprise on account of 
services. 

Property taxes represented 47.3 per 
cent of the total revenue for 1926, 44.7 
per cent for 1925, and 31.0 per cent 
for 1917. The increase in the amount 
of property taxes collected was 236.5 
| per cent from 1925 to 1926. The 
; amount of property taxes collected was 
| $3,255,936 in 1926, $2,469,139 in 1925, 
| and $733,861 in 1917. 

Earnings of public service enterprises 
operated by the city represented 41.2 
per cent of the total revenue for 1926, 

| 42.1 per cent for 1925, and 39.4 per 
cent for 1917. 
Debt Totals $12,719,769. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Jack- 
sonville on December 31, 1926, was $12,- 
719,769. Of the total net indebtedness 
$4,029,328 was for the schools. In 1925 
the net debt was $9,391,339, and in 1917, 
$5,017, 27 

For 1926 the assessed valuation of 
property in Jacksonville subject to ad 
valorem taxes for city corporation was 
$92,496,380. The levy for all purposes 
for 1926 was $5,884,628, of which $2,- 
447,717, or 41.6 per cent, was levied 
| forthe city corporation; $1,455,830, or 

24.7 per cent, for the schools; $495,270, 
/ or 8.4 per cent, for the State; and $1,485,- 
} 811, or per cent, for the county. 

The total tax levy for the city, school, 
| State and county was $4,786,064 in 1925, 

and $2,142,011 in 1917. 


Expenses 
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U. S. Treasury Statement 
May 18, 1927 
Made Public May 20.) 


Receipts. 
Customs receipts 
; Internal-revenue 
ceipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts.. 


$1,342,695.78 


47,947.99 


2,507,416.28 
920,546.66 
Total ordinary receipts 7,118,606.00 
Public debt reecipts.... 91,600.00 
Balance previous day.. 1738,061,972.84 
180,272,178.84 
Expenditures. 
General expenditures. . 
Interest on public debt. 
Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service retirement 
fund 
Investment 


$4,859,917.6& 
4,763,690.42 
670,480.61 
36,150.20 


107,546.98 
47,817.0€ 


24,572.26 
of trust 
661,519.54 


Total ordinary expen- 
ditures 
Other public debt ex- 
penditures 
Balance today.... 
Total «+++ 180,272,178.84 
The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday, 


9,848,655.65 


cor 


735,297.15 
169,688,226.04 
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Taxation: 


Increase in Value 
Of Asset Retained 
Held Not to Be Gain 


Appellate Court Rules Such 
Difference in Value 
Is Not In- 


come. 


NITED STATES OF AMERICA, APPELLANT, 
v. F. B. CARTER AND J. E. D. YONGE, 
ExecuTorS oF Estate or W. A. 
BLouNT, DECEASED, No. 4925; CircuIT 
Court oF APPEALS, FIFTH CIRCUIT. 
The difference between the estimated 

value at one date and the greater ascer- 

tained value at a later date of an asset 
which is not sold but retained was held 
not to be income in this case on appeal 
from the District Court for the Northern 

District of Florida. 

Wm. T. Sabine, jr., Fred Cubberly and 
Geo. Earl Hoffman (Fred C. Cubberly, 
Geo. Earl Hoffman, A. W. Gregg, and 
Wm. T. Sabine, jr., on the brief) for ap- 
pellant. J. E. D. Yonge (Francis B. 
Carter and J. E. D. Yonge on the brief) 
for appellees. 


Before Walker, Bryan and Foster, Cir- | 


cuit Judges. 
of the court 
Walker follows: 

By the decree appealed from the ap- 


The full text of the opinion 
as delivered by Judge 


pellees as executors of the will of Will- | 
iam A. Blount, deceased, were awarded | 


the amount of income taxes for the year 


1923 paid by them under protest, for ‘ 


which their claim for abatement or re- 


fund had been duly presented to the Com- | 


missioner of Internal Revenue and denied | . : ; a. ea ; ‘ 
| sion in Rindge Land & Navigation Co., 


by that official. The decree is complained 
of in so far as the amount awarded in- 
cluded the income tax for the year 1923 
paid on an item of $2,843.42. That item 
was the difference between the sum of 


$20,000.00, the amount stated in the re- | 


turn, made in June, 1922, of the appel- 
lees for estate tax purposes of the es- 
timated value of the interest of the de- 
ceased at ihe time of his death on June 


15, 1921, in a law partnership of which | 


he was a member, and the sum of $22,- 


854.42, which the appellees, who were | 
surviving partners of the deceased, had | ‘ 
powers were necessary to perform cer- 
tain acts for the benefit of the landowner. | : 
| a title of record 
streyed by subsequent unrecorded deeds, | 
individual | 
| owners and that such title was sufficient 
to satisfy the requirements of the Re- | : 
| was merely an exchange of capital as- 


| sets, from which no taxable gain can re- 


distributed to themselves as executors 


of deceased’s will when they made their 
income tax return as such executors for | 


the year 1923, At the time of deceased’s 
death there was much uncompleted 
business in the hands of the firm of 
which he was a member. There was 
nothing in the partnership agreement 
regulating or defining the rights and du- 
ties of surviving partners in case of the 
death of a partner, nor the interest which 
a deceased partner’s legal representative 
would have in the partnership business 
which was unfinished at the time of a 
partner's death. 


Payment of Net Earnings. 

The appellees shortly after the de- 
ceased’s death concluded that, regard- 
_less of their legal rights as between 
themselves and the estate of 
ceased, they would, as surviving part- 


ners, complete all business of every na- | 


ture and character in the hands of the 
firm at the time of deceased’s death, and 


pay to themselves as executors of de- | 


ceased’s will the same percentage of 
the net earnings thereafter collected on 
account of that business as the deceased 
was receiving at the time of his death. 
At the time appellees as executors made 
their return for the purposes of estate 
taxation it was not possible for them 
to know the actual value of the 
ceased’s interest in the firm of which 
he had been a member, as in many in- 
stances fees from business in the hands 


of the firm were dependent upon the | 
result of pending litigation or other con- | 


tingencies. The Commission of Internal 
Revenue required appellees to return the 
estimated fair value of that interest in 
their return for estate 
which was required to be made and was 
made in June, 1922. Their valuation of 
that interest in that return was merely 
an arbitrary guess. 


estate tax purposes by making an addi- 


tioyal or supplemental return if the Com- | 


missioner of Internal Revenue would per- 
mit them to do so. 
Income Is Defined. 

In Eisner v. McComber, 252 U. S. 189, 
income was defined as the gain derived 
from capital, from labor, or from both 
combined, including profit gained through 
a sale or conversion of capital assets. 


The court’s analysis and elucidation of | 


that definition in that case and in later 
cases (Merchants L. & T. Co. v. Sonie- 
tanka, 255 U. S. 507; Goodrich v. Ed- 
wards, Ib. 527) make it plain that a 
mere growth or increment in the value 
of an asset which is not sold or otherwise 
disposed of by the owner is not income. 
As defined in seqtion 213 of the Reve- 
nue Act of 1921 (42 Stat. 237) goss in- 
come “includes gains, profits, and income 
derived from * * * sales, or dealings 
in property, whether real or personal, 
growing out of the ownership or use of 
or interest in such property.” As recog- 
nized by the appellees, the interest of the 
deceased’s estate in the partnership of 
which he was a member at the time of 
his death was the right to receive a desig- 
nated share of the net amount realized 
from the business which was in the hands 
of the firm at that time. What the ap- 
pellees have received from that source 
came to them as part of the corpus of the 
estate of the deceased. They have not 
sold, converted or otherwise disposed of 
that asset or any part of it. 
Value Is Estimated. 

No income accrued to the estate of the 
deceased or to the executors of his will 
from the fact that the executors in mak- 
ing the return for estate tax purposes 
estimated the value of deceased’s inter- 
est in his firm at less than it actually 
was worth. All along the appellees were 
entitled to what the deceased’s interest 
in the firm actualiy was worth. The dif- 
ference between the estimated value at 
one date and the greater ascertained ac- 
tual value at a later ‘ate of an asset re- 
tained by its owner is not income within 
the definition given in the above cited 


| 2 B. F.-Ay. 1179. 


| district is 
| fiction—an instrument created to permit 
| the owner to 
purposes, and an entity which does not | 
} seem to come within any definition of 


the de- | harmonious whole. 


de- | 


The appellees of- | 
fered to return the item in question for | 
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Reclamation 


Value Found for Land Plus Reclamation Cost 
Is Basis for Finding Gain or Loss on Sales 


Board of Tax Appeals Finds Transfer of Warrants for 
Property Rights Did Not Result in Taxable Income. 


CALIFORNIA DELTA FARMS, INC., PEtrT- 
TIONER, VY. COMMISSIONER OF INTERNAL 
REVENUE; BOARD oF TAx APPEALS, No. 
9820. 

No taxable income was realized by 
transfers of the petitioner's ease- 
ments for right of way purposes and 
title to personal property to certain 
reclamation districts, the Board of 
Tax Appeals held herein. 

The petitioner's company formed 
certain reclamation districts made 
up of lands owned by it, under the 
laws of California, and accepted 
warnants of such districts in* pay- 
ment for easements for right of way 
purposes, for personal property 
owned by it, and for the purpose of 
completing reclamation work which 
it had undertaken. It was held that 
such warrants created valid status 
toyy liens upon lunds owned by the 
petitioner, and none other, for the 
face value thereof, and that the tax- 
payers realized no taxable gain from 
the transaction. 

The value of lands acquired for 
stock and other considerations were 
determined, as of the date of acquisi- 
tion and at March 1, 1913, as was 
the petitioner's statutory invested 
capital for certain taxable years. 

The publication of the text of the 
findings of fact and opinion was be- 
gun in the issue of May 19, contin- 
ued in the issue of May 20, 
concluded as folows: 

The case comes clearly within the deci- 


and is 


case is especially pertinent here. ‘At page 
A quotation from that 
case is especially pertinent here. At page 
1188 the Board said “If we read the 
California statutes aright, it was 


of reclamation districts. On the 


trict. The district was its agent, created 


at its request, and vested with certain | t 
| of the formation of the districts the pe- 


powers by the State, only because those 


“* * * Where there is but one land- 


owner, as in this appeal, a reclamation 
nothing more than a legal 
its own 


issue bonds for 


person, partnership, corporation, or asso- 


| ciation, contained in the Revenue Act of | 


1918.” 

In the present case the organization 
of the districts and all that followed up 
to and including the issuance of the war- 


; rants, was simply a means to the accom- 
| plishment of an end—one part of an | 


operation as clearly related to the others 
as are the different acts of a surgical 
operation to each other—all parts of one 


Transaction Not 


| Productive of Income 


It may be noted that the lands of each 
individual owner were assessed 
arately, even the two and one-half acre 


tracts of the trastees, and that the as- | 
sessments were made in proportion to | 


the benefits already derived and to be 


each of the then owners of the land and 


the payment to each owner of his share | 


of the money for which his property was 


| assessed, either in reclamation work or 


in specie. But every cent thus received 
must first be paid in by the owner, 
either directly or by the creation of a 


| debt of equal or greater amount. Neither \ eentaack! ean 
| the sale of the property to the districts | 


tax purposes, | 


all of them was at the time productive 
to taxable income. 
The only possible variation between 


ganization of the districts and the trans- 


fer of the petitioner’s assets thereto in | 
| exchange for bonds, there was one con- 
| siderable tract that was owned by Weyl 


and Zukerman who were not parties to 
| the organization and whose lands if then 


so owned were security for bonds issued 


against them. 

It is disclosed by the evidence that 
the petitioner acquired the Zuckerman 
land subject to a contract of sale at 
$125 per acre couplied with the condi- 
i tion that it must complete the reclama- 
tion works thereon at its own cost. This 
contract io sell was voluntarily renewed 
by the parties to it and provided that 
Weyl and Zuckerman should enter into 
possession and use in 1914, that they 
should make certain payments specified 
as to due dates and amounts, that their 
total payments were to be reduced by 
the amount of outstanding reclamation 
bonds issued in payment of warrants as- 


sessed against the land, that the peti- | 
tioner was to pay certain taxes on the | 


land, and complete and maintain the rec- 
lamation works necessary to its use as a 
producing agricultural property, and that 
when all conditions had been met by 
both parties a deed conveying legal 
statute and decisions. The item in ques- 
tion was an integral part of the corpus 
of the estate received and retained by 
the executors, not a gain or proiit issu- 
ing and severed from a capital asset. It 
does not include any earnings or reve- 
nue produced by capital after it came 
into the possession of the - xecutors, 
is not taxable as income on the gorund 
that it is the difference between the value 
of property at the time it was acquired 
and a higher value at which it was sold 
or otherwise disposed of. Being merely 
estimated and actual value of an asset 
Which remains unconverted or undis- 
posed of, it does not represent a profit 
or gain which is taxable as income. 

The decree is affirmed. 

Foster, Circuit Judge, dissents. 

May 10, 1927. 


| there 
| cluded within 
| at the date of the organizations thereof. 


not | 
' contemplated that the landowner should 

| be deprived of anything by the organiza- 

| tion 
| contrary, the landowner, by its vote in 
dollars of value, .-2s to control the dis- | 
| placed of record. 


sep- | 


| ganized 


; : | purchaser. 
the basic facts here and in the Rindge } E 


appeal is raised by the Commissioner’s | 


contention that at the time of the or- | With this contention we have already 


| 
| the taxable year. 
| there is a substantial loss. 


| was $180 per acre. 
| the petitioner’s ownership at such date 
| was subject to the conditions of a sales 


; year. 





It | 


title from the petitioner to Weyl and 
Zuckerman would be made. 

This agreement to sell appears to have 
been nothing more than an_ executory 
contract, the completion of which de- 
pended on conditions that had to be met 
as undertaken by each of the parties 
thereto. The failure of the proposing 
purchasers to make the required pay- 
ments or to meet any obligations im- 
posed on them would result in the for- 
feiture of their rights under the con- 
tract. Likewise the failure of the peti- 
tiener to pay the taxes, and construct 
and maintain the necessary reclamation 


works would relieve Weyl and Zucker- | 


man from any liabilit:;; to make the 
payments for which they had obligated 
themselves. 


Peitioner Was Record 


Owner of Lands 

During all the time before the execu- 
tion or completion of the contract by 
the discharge of the several obligations 
acecpted by each of the parties thereto 
the legal title of record ‘vas in the peti- 
tioner and so remained until after the 
organization of the reclamation district. 
We are of the opinion that in all these 
circumstances the petitioner was the 
owner of record, within the requirements 
of the reclamation laws of California, at 
the date of the organization of the dis- 
tricts. ; 
The Commissioner also contends that 
addition to Weyl and Zuckerman, 
were other owners of lands in- 
the reclamation districts 


in 


Prior to the organization of the reclama- 


i oe ses | 
tion djstricts the petitioner deeded 2% | 
| acres of land in each of the proposed 


its em- 
duly re- 


each of three of 
such deeds were 


districts 
ployes 
corded. 


to 
and 


petitioner but such deeds 


It appears therefore that at the date 


titioner was both the beneficial and the 
legal owner of such tracts and that only 
which had been de- 
remained in its 


agents as 


clamation Laws of California which pro- 
vide that only owners of record shall 
participate in the organization of 
reclamation districts. 


cluded within the boundaries of the sev- 
eral districts that were not owned by 


the petitioner at the time of the forma- | 
ol revenue Act of 1918 provides as follows: 
“(a) That for the purpose of ascertain- | ¢ : 
| ings shall not be appropriated by them 


tion of the districts. 


The evidence is conclusive, however, | 
| that no assessments were placed on such | 
d were placed | 
| against any lands not owned by the pe- 


lands. No assessments 


titioner and for 


every dollar realized 


from the reclamation district bonds re- | 


| ceived by the petitioner in exchange for | before March 1, 1913, the fair market 
| | price or value of such property as of that | 


| date; and 


easements and other assets, its prop- 
erty was subject to a lien of like 
amount. These facts and conclusions 


also apply to the districts organized in | 


1919, 
We are of thé opinion that our deci- 


sion in the Rindge appeal, supra, is con- | 

| : 2 3 . el trolling here and that no taxable income 
derived from the reclamation work. This 
necessitated a separate accounting with | 


was realized by transfers of the peti- 
tioner’s easements. of real 
title to personal property to the reclama- 
tion districts which it caused to be or- 
in 1918 and 1919. 


Conditions for Sale 


Of Tract Discharged 


All the terms and conditions 
the sale of the 


of the 
Henning 


| tract to Weyl and Zuckerma rer 

P A | j l n were met 
> anw > se transactions, nor | : . * 

nor any other of those ’ | and discharged some time in 1919 and 


| in that year the petitioner executed a 


deéd conveying title to such lands to the 
The petitioner contends that 
this transaction was completed at the 
date of the conveyance of title by deed. 


agreed. We must now determine whether 
this sale completed in the year 1919 re- 
sulted in income to the petitioner, tax- 


| able in that year or whether a deductible 


loss was sustained. 

The petitioner contends that the fair 
market value or price of this tract at 
March 1, 1913, must be accepted as the 
basis for the computation of gain or 
loss from the completed transaction in 
If this is conceded 


It is true that the petitioner was the 
owner of record of the Henning tract at 


| March 1, 1913, and that we have found 


that the value of such tract at that date 
It is also true that 


contract which fixed the sales price at 
$125 per acre but of which the reclama- 
tion work was to be completed. 

All the contractual obligations of the 
parties to the sales contract having been 
discharged title passed in the taxable 
Gain or loss from that transac- 
tion must be determined by a comparison 
of fair market value at March 1, 1913, 


| plus capital expenditures thereafter with 
| the 
: date, entirely regardless of the actual 


purchase price received. At that 
fair market value of $180 per acre, the 
petitioner’s equity or interest in the 
tract was measured by the consideration 
set out in the sales contract. On the 
completion of that contract the petitioner 
received full payment in the amount de- 
termined by the terms thereof and real- 
ized from the transaction the full amount 
of value of his interest in the land at the 
basic date. 

We are of the opinion that within the 
meaning of -he taxing statutes neither 
taxable gain nor deductible loss resulted 
from this transaction since the petitioner 
received from the completed sale neither 


/ more nor less than the value of its in- 
terest in the property at March 1, 1915, | 


which, for the purposes of this proceed- 
ing, we hold was the fair market value 
of such interest at that date. The result 


Subsequently, but still prior to | 
the organization of the districts these | 
| parcels of land were deed back to the 
were not | 


It appears also | 
| that there were other small tracts in- 
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Joint Earnings 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually em- 
ployed in libraries and filed for reference. 


[NCOME: Wife’s Separate Income: 


California. —Where, under the laws of 


California,. there was an oral agreement between a husband and wife that 


their earnings should constitute their 


separate property and they have given 


effect to their intention by depositing their earnings in separate bank accounts, 
each retaining control over his or her own earnings, held, wife’s earnings con- 
stitute her separate income and may be reported by her in her separate income 
tax returns.—I. T. 2352.—Yearly Index Page 836, Col. 4 (Volume II.) 


J[NCOME: Community Income: 


Minor’s Income: 


California—In the ab- 


sence of other evidence that the parents have relinquished their parental 
authority over a minor child under the laws of California, an oral agreement 
that his earnings shall not be appropriated by them is not sufficient to create 
an emancipation, and his earnings are community income to be reported by 
the husband and wife in their joint returns, or, if separate returns are filed, 


or 


then in the separate return of the husband.—I. T. 2352.—Yearly Index Page 


836, Col. 4 (Volume II.) 


NCOME: 


Difference Between Estimated Value and Greater Ascertained 


Actual Value.—Where interest of deceased’s estate in partnership, of which 
he was a member at time of his death, was right to receiye designated share 
of net amount realized from the business which was in the hands of the firm 
at that time, held, no income accrued to estate of deceased or to the executors 
of his will from fact that executors, in making return for estate tax purposes, 
estimated value of deceased’s interest in firm at less than it was actually 
worth.—U. S. v. Carter et al., ete. (Circuit Court of Appeals, 5th Circuit.)— 
Yearly Index Page 836, Col. 1 (Volume II.) 


IMITATIONS: Waiver: 


Executor: 


New York.—Invalid assessment 


waiver for 1918 filed by executor subsequent to five years after return was 
filed, held, not validated by subsequent ratification of executor’s act by Sur- 
rogate Court of New York where law of New York prohibited executors from 


nor 


waiving claims barred by statute of limitations.—G. C. M. 1537.—Yearly Index 


Page 836, Col. 6 (Volume II.) 


we reach here is comparable to our de- 
cision in the Appeal of Charles P. Hewes, 
2 B. T. Asy 1279, 


Exchange Made 
Of Two Islands 

In May, 1919, petitioner exchanged 
Mandeville Island for King Island. The 
area of the former was 5,430 acres and 
of the latter 3,290 acres. Mandeville 
Island had against it a reclamation 
bonded indebtedness of $396,140 and no 
money to its credit in the treasury. The 
grantee assumed this debt. King Island 
was free from debt. The respondent al- 
leges that a profit of $378,862.84 accrued 
to the company by this transaction. The 


| petitioner claims that the transaction 


sult, but suggests a method for the deter- 


mination of the gain or loss if its conten- 
tion be overruled. 


Under the title “Basis for Determin- 
ing Gain or Loss,” section 202 of the 


ing the gain derived or loss sustained 
from the sale or other disposition of 


| propery, real, personal, or mixed, the 


basis shall be— 
(1) In the case of property acquired 


“(2) In the ease of property acquired 
on or after that date, the cost thereof; 
or the inventory value, if the inventory 


| is made in accordance with section 203. 


“(b) When property is exchanged for 
other property, the property received in 
exchange shall for the purpose of deter- 


mining gain or loss be treated as the | a 
| and 1925, 


equivalent or cash to the amount of its 
fair market value, if any * * *.” 
These provisions govern as to this 
item. The properties both come within 
the purview of “(a)” and “(a) (1)”; they 
are real property. King Island comes 
within the purview of “(b).” No differ- 
entiation is made in the act as to kinds 
of real property or as to whether it con- 
stitutes capital assets or not. The Com- 
missioner is clearly right in his conten- 
tion that any ascertainable gain accru- 


ing to the petitioner in connection with | 


the transaction is taxable; conversely, 
any loss is deductible. The act also pro- 
vides the method of ascertaining the 
value of the properties exchanged. 


Transaction Resulted 


In Deductible Loss 


We have found as a fact that the 
March 1, 1913, value of the land on 
Mandeville Island was $170 per acre and 
that the cost of the reclamation work 
added after that date and prior to the 
exchange was $70 per acre. 

The Commissioner and the petitioner 
are agreed that the value of the land 
on King Island was $250 per acre at 
the date of exchange. We have, then, 
the value of Mandeville Island at March 
1, 1913, was $923,100 which, with the 
cost of improvements, made between that 
date and the exchange in 1919 in the 
amount of $380,100, gives a total basic 
cost of $1,303,200, against whith there 
was a bond issue liability of $396,140, 
which was assumed by the grantee. For 
this property the petitioner received 
King ‘Island with an area of 3,290 acres 
free from debt. The value of this tract 
at date of transfer was $250 per acre 
or a total of $822,500. It appears there- 
fore that this transaction resulted in a 
loss to the petitioner in the amount of 
$84,560 which the petitioner is enitled 
to deduct from its gros income for the 
year 1919. 

There are controversies regarding 
profits from land sales made by the peti- 
tioner during the taxable years. We 
have found the value of all such lands at 
March 1, 1913, and such value plus the 
cost of subsequent reclamation work 
prior to date of sale is the basis for de- 
termining gain or loss resulting from 
sales thereof. The terms of such sales 
and the amounts received therefrom may 
be introduced by the petitiontr as ele- 
ments in the computation under Rule 50 
of its tax liability for the years in ques- 
tion. 

Judgment will be entered on 20 days’ 
notice, under Rule 50, 

Arundell and Milliken not participat- 
ing. 

May il, 2927. 


| Couples May Return 
Tax as Individuals 


Bureau of Internal Revenue 
Upholds. Agreement Where 
Earnings Are Separated. 
RULING OF BUREAU OF INTENAL REVE- 

NUE, I. T. 2352. 
A wife’s earnings in California con- 


stitute her separate income which may 
be reported in her separate income tax 


| return, the Bureau of Internal Revenue 
| has ruled in I. T. 
|} an oral agreement between a husband 


2352, where there was 


and wife that their earninsg should be 
their separate property and they depos- 


| ited their money in separate bank ac- 


counts, 

The ruling also held that, under the 
laws of California, an oral agreeemnt by 
parents of a minor child that his earn- 


was held to be insufficient to create an 


emancipation in the absence of other evi- 
| dence that the parents have relinquished 


their parental authority. The minor’s 


earnings under such circumstances, it 
| was held, are community income to be | 
| reported by the husband and wife in their 


joint returns, or, if separate returns are 
filed, then in the separate return of the 
husband. 
The ruling follows in full text: 
Inquiry is made relative to the income 


| tax liability of A, his wife, B, and their 


minor son, C, for the years 1923, 1924, 


Earnings Reported Separate. 
It is stated that each of the three’ tax- 
payers were gainfully employed during 


the years in question, and that there was 
; an oral agreement between the husband 


and wife that the earnings of each should 





be and constitute his or her separate 
property and that the earnings of C 
should be and constitute his separate 
property. To give effect to this agree- 
ment, separate bank accounts were estab- 
lished by A and B and have been main- 
tained since the agreement was made. 
According to the affidavit of one of the 
officers of the M Bank, there is also a 
bank account maintained under the cap- 
tion “B for C.” It is stated that a let- 
ter specifying that all of the earnings of 
C should constitute a trust fund for his 
benefit was kept in a safe deposit box. It 
has since developed that there is no such 
letter in existence and that there was 
merely an oral agreement between A and 
B to the effect that C’s earnings should 
not be appropriated by them but should 


| be used and invested for his benefit. 





In view of these facts, inquiry is made 
whether three separate returns may be 
filed for each taxable year. In this con- 
nection reference is made to sections 158 
and 211 of the Civil Code of California. 


Agreements Are Valid. 


Section 158 of the civil code to which 
reference is made provides that either 
husband or wife may enter into any 
engagement or transaction with the other 
respecting property which either might 
if unmarried. It has been held by the 
United States Supreme Court in the case 
of United States v. Robbins (269 U. S., 
315) that in the case of a husband and 
wife domiciled in California the husband 
may be ~equired to report for Federal 
income tax all the income which, under 
the laws of California, constitutes com- 
munity income. 

This decision did not define what con- 
stitutes community income in California 
and, therefore, the previous rulings of 
the Bureau to the effect that in the ab- 
sence of an agreement to the contrary 
the earnings of the wife constitute com- 
munity income and are controling. (T. D. 
3138, C. B. 4, 238, and %. D. 1128, C. B. 
5, 199). 

The question, therefore, is whether an 
oral agreement between and A and B 
converted her earnings from community 
income to her separate income. The 
husband wife may, by contract, change 
the character of their income in this 
manner is recognized by a number of 
decisions cf the Supreme Court of Cali- 
fornia. (Title Insurance & Trust Co. v. 
Ingersol, 153 Calif., 1, 94 Pac., 94; Per- 
kins vy. Sunse Telephone and Telegraph 
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Filing of Waiver Five Years After Tax 


Estates 


= 
ee 
2A 


Return Held to Debar Refund Claim 


Memorandum Opinion Given by General Counsel of the 
Bureau of Internal Revenue. 


MEMORANDUM OF GENERAL COUNSEL OF 
BuREAU OF INTERNAL REVENUE, G, C. 
M. 1537. 


An invalid assessment wavier for 1918 
filed by an executor subsequent to five 
years after the return was filed, the Jaw 
of New York prohibiting executors from 
waiving claims barred by the statute of 
limitations, is not validated by the sub- 
sequent ratification of the executor’s act 
in filing such waiver by a Surrogate 
Court of that State. 


A memorandum opinion to this effect, | 


G. C. M. 1537, has been made by the Gen- 
eral Counsel of the Bureau of Internal 
Revenue. The full text follows: 

An opinion is requested as to whether 
an assessment waiver signed by the ex- 


ecutors of the estate of A on June 3, | 
the Bureau on | 


1924, and received in 
June 12, 1924, should be acecpted for 
the purpose of allowing the refund of 
an overpayment of income taxes found 
to have been made by the estate for 
the year 1918. 
not filed until September 6, 1924, 


Waiver Declared 


To Be Invalid 


this purpose, since it was neither ex- 


ecuted nor filed within five years after | 
the return for the year 1918 was filed. | 


Executors have no authority under the 
laws of New York to waive claims that 
are barred by the statute of limitations 
at the time the waiver is executed. 
Since the claim of the United States 
for taxes for the year 1918 was barred 
when the waiver was filed, the waiver 


was invalid, and, therefore, did not sat- | 


isfy the condition in section 281(e) of 
the Revenue Act of 1924 providing that 
if the taxpayer has filed a waiver on 
or before June 15, 1924, in respect of 
the taxes due for the year 1918 a credit 
or refund for such taxes may be allowed 
if claim therefor is filed on or before 
April 1, 1925. 

On June —, 1925, the Surrogate Court, 
upon a petition filed by the executors 
of the estate and by a legatee under the 
will, entered gn order ratifying and ap- 
proving the action of the executors in 
filing the waiver. It is stated that the 
petition to the Surrogate Court was filed 
by all of the parties then having any 
interest in the estate. 

The question is presented whether the 
order of the Surrogate Court gave valid- 
ity to the waiver. 


Authority Cited 


On Ratification 
Since the Court’s order purports only 


to be a ratification of the action of the | 


executors in filing the waiver, it would 


| Co., 155 Calif., 712, 103 Pac., 190; Ives 
; v. Connacher, 162 Calif., 174, 121 Pac., 


394; In re Klumpke’s Estate, 167 Calif., 
415, 189 Pac., 1062; Fay V. Fay, 165 
Calif., 132 Pac., 1040; Kaltschmidt v. 
Weber, 145 Calif., 596, 79 Pac., 272. 

From the decisions in these cases it is 
apparent that the courts of California 
do not hesitate to give effect to the in- 
tention ofthe parties where such inten- 
tion is plainly evidenced even though 
there may be no written agreement ex- 
pressing such intentions. 

In the present case there was an oral 
agreement between A and B that their 
earnings :hould constitut> their separate 
property and they have given effect to 
their intention by depositing their earn- 
ings in separate bank accounts, each re- 
taining the use and control of his or her 
own earnings. It is held, therefore, that 
B’s earnings constitute her separate 
income and may be reported by her in her 
separate income tax returns. 

Parts of Law Cited. 

The principal provisions of the civil 
code relating to the control of the earn- 
ings of a minor by his parents are as 
follows: 

“Sec. 197. The father and mother of a 
legitimate unmarried minor child are 
equally entitled to its custody, services, 
and earnings. If either the father or 
mother be dead or unable or refuse to 
take the custody or has abandoned his 
or her family, the other is entitled to its 
custody, services, and earnings.” 

“Sec. 202. The parent, as such, has no 
control over the property of the child.” 

“Sec. 211. The parent, whether solvent 
or insolvent, may relinquish to the child 
the right of controlling him and receiv- 
ing his earnings. Abandonment by the 
parent is presumptive evidence of such 
relinquishment.” 

“Sec. 212.. The wages of a minor em- 
ployed in service may be paid to him, 
until the parent or guardian entitled 
thereto gives the employer notice that he 
claims such wages.” 

May Lose Earnings. 

These provisions follow the well-estab- 
lished legal principle that the right of a 
parent to the child’s services and earn- 
ings arises out of his duty to support and 
protect the child, and that if he neglects 
that duty or surrenders his parental con- 
trol to a third person he thereby loses 
his right to the child’s services and earn- 
ings. In Wardrobe v. Miller (53 Cal. 
App., 370, 200 Pac., 77) the Supreme 
Court of California held that the right of 
a father to receive the wages of his 
minor children was reciprocal to his duty 
to support them, and that after an em- 
ployer makes a contract with a minor in 
regard to wages the father may either 
adopt the contract and claim what is due 
under it or may repudiate it and claim 
the reasonable value of the services ren- 
dered. It will thus be observed that even 
if a minor makes his own contract of 
employment the father will not be pre- 
cluded from claiming the child’s earnings 
under the contract if he has not emanci- 
pated him. 

Article 403 of Regulations 62, 65, and 
69 provides that if a minor has been 
emancipated by his parent his earnings 
ave his own income and such earnings 

| yegardless of amount are not to be in- 
cluded in the return of the parent, but 
' that in the absence of proof to the con- 


A claim for refund was 


3 : " _| of existing defenses against 
The waiver could not be accepted for | conditions affecting liability, rights to 





seem to follow that no greater rightd 
will result from that ratification than 
from any other valid ratification. The 
consequences of ratification are discussed 
as follows in 1 Mechem on Agency (2d 
ed., pp, 354, 356, 358): 

“By ratifying the unauthorized act the 
principal assumes and adopts it as his 
own, and as has been seen, this adoption 
extends to the whole of the act—it goes 
back to its inception and continues to its 
legitimate end. Subject therefore to an 
exception to be immediately noticed, it 
is the universal rule that as against the 
principal the ratification is retroactive 
and equivalent to a prior authority * * *, 


| Yet where prior to * * * ratification * * * 


third persons have in good faith acquired 
such substantial rights or have been 
placed in such position in reference to 
the same transaction that they will be 
prejudiced by such retroactive effect, the 
ratification should not be allowed to over- 
reach and defeat those rights. And such 
is the rule of law * * * 

“The doctrine of the preceding section 
has also been applied, in a number of 
cases, to prevent the loss by third per- 
sons, through the principal’s ratification, 
liability, 


* oe OK” 


escape liability, and the like. 

The United States is in the position 
of a third person who, prior to ratifica- 
tion, has acquired a defense against lia- 
bility, the loss of which should there- 
fore be prevented. It must be kept in 
mind that rights and liabilities of both 
the taxpayer and the United States are 


| involved in section 281 (e) of the Reve- 


nue Act of 1924. The taxpayer must 
have filed a valid waiver on or before 
June 15, 1924, of the limitation affecting 
the Government’s right to assess taxes 
against him. If this was done and a 
claim for refund was filed before April 
1, 1925, the taxpayer acquired the right 
to a refund for overpayment for the year 
1918. If only the limitation against the 
Government’s right to assess taxes were 
involved, the ratification of the waiver 
might relate back to the date of the 
waiver, and validate it as of that date 
without cutting off any defenses of the 
Government. But since the waiver when 
filed was invalid, the Government then 
had a defense to the taxpayer’s claim 
for a refund. Consequently, if the rati- 
fication were to relate back in time as to 
third persons, the effect would be to cut 
off the Government’s defense. As has 
been noted, this would be contrary to the 
law of ratification itself. It must be 
emphasized, however, that the denial of 
such a result is not in any way a collat 

eral attack on the validity of the cour 

order, On the contrary, the ratification 
for the sake of argument, is assume 

to be valid, and the same rules are the 

applied to it as would be applied to an 

valid ratification. The result is that the 
Government’s defense to its liability fox 
refund is not impaired by the ratifica@ 
tion of the waiver. 

It may be argued, however, that the 
true meaning of the court’s order is that 
the ratification should be retroactive as 
to third persons also, so as to cut off any 
rights or defenses they might have ac- 
quired before the ratification. If this is 
the meaning of the order, the answer is 
that the Court had no jurisdiction over 
third persons not served with process or 
appearing before the Court. Yet a per- 
son whose right or whose defense to lia- 
bility is directly affected by the order is 
a necessary party to the proceeding. 
(See Jackson v-. Smieianka, 272 Fed, 
970; T. D. 3159 (C. B, 4, 96.) <A neces- 
sary party who is not served with process 
or who does not voluntarily appear can 
collaterally attack the order for want of 
jurisdiction over the person. (34 C. J, 
532; In re Killan’s Estate, 172 Ni, 35 
547, 65 N. E., 561.) 

The result is that the claim for refund 
should not be allowed. 

ans 
trary, a parent will be assumed to have 
the legal right to the earnings of the 
minor and must. report them in his re- 
turn. In the present case there is no 
evidence of emancipation, unless the 
establishment of a bank account for the 
benefit of C"may be regarded as such. 

C’s earnings arise from contracts with 
certain corporations, which are approved 
by his mother, B. His salary is paid to 
his mother, and the excess of his salary 
over his actual living expenses is de- 
posited in a bank account, on which his 
mother is entitled to draw. He lives in 
the same house with his parents, ».? 
though it is claimed that the house {; 
longs to him. There is no evidence that 
the parents have relinquished their par- 
ental authority over him and the oral 
agreement that his earnings shall not be 
appropriated by them is not sufficient to 
create an emancipation. 

This view is supported by the decision 
of the Supreme Court of California in 
the case of Smith y, Smith (38 Cal. App., 
588, 176 Pac. 382), where an action was 
brought by the plaintiff against his 
father and mother to recover an amount 
alleged to have been carned by him dur- 
ing his minority and turned over to his 
parents under an agreement that they 
would invest his earnings and return the 
principal and increment to him at his 
majority. The court held/that inasmuch 
as the son was not emancipated at any 
time during his minority, the parents 
were entitled to his services and earnings 
during the entire period and that the al- 
leged agreement was ineffectual. 

In view of the foregoing, it is held 
that C’s earnings constitute taxable in- 
come to his parents. It is then necessary 
to consider whether the earnings repre- 
sent community income which, under the 
decision of the United States Supreme 
Court in the case of the United States 
v. Robbins, will be taxable to the hus- 
band or whether one-half of his earnings 
constitutes the separate income of the 
husband and one-half the separate in- 
come of the wife. / 

To be continued in 
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Continued Improvement IsShown1 


Foreign Trade Growing in England and Canada! 


Seasonal Lull Noted 
In Canadian Buying 


Demand [Is Increasing for 
Power Machinery, lbacluding 
Those f or Farm Operations. 


Continued improvement in German in- 
dustry is reported from Berlin, with in- 
creased agricultural and business acti- 
vity reflected in decreased wnemploy- 
ment, according to the weekly summary 
of world bussiness conditions issued by 
the Department of Commerce, May 20. 

The weekly summary alsO shows the 
status of the April foreign trade of the 
United Kingdom, and describes generally 
satisfactory in a large part of Canada. 

The full text of the summary follows: 

Canada—Although the seasonal lull 
between spring: and summer buying has 
reduced wholesale activity im some lines, 
the current volume of business in 
Ontario, Quebec and the Maritime 
Provinces is generally satisfactory, In 
Western Canada the trade situation is 
spotty, with Saskatchewan reporting 
improvement, Alberta considerable slack- 
ening and Manitoba and British Colum- 
bia a fair degree of activity- 

An increasing demand for power ma- 
chinery, including harvesters, threshers 
and tractors, is reported from the West, 
and more motor trucks are being pur- 
chased for hauling grain to the elevators. 


There is marked sales activity in build- | 


ing supplies in Ontario. Keen competi- 
tion has resulted in reduced quotations 
for rayon goods. A merger of three 
newsprint selling organizations con- 
trolling a daily output of 5,000 tons, has 
been effectedd with the hope of miaintain- 
ing prices and broadening the market. 

Canadian customs and excise collec- 
tions during the first fours months of 
1927, $52,731,000, were nearly $4,000,000 
larger than a year ago. Income tax col- 
lections for this fiscal year” evidence a 
correspondimg gain, An official estimate 
places the population of Canada on June 
1, 1926, at 9,389,300, a probable gain of 
nearly 600,000 over the 1921 census. 

Wheat seeding inthe Prairie 
is about tem days behind the decennial 
average, Gwe to changeable weather 
conditions, but is now about one-half 
completed im Saskatchewan. 

The March statement of the chartered 
banks includes current loans in Canada 
of nearly %1,000,000,000, and - savings 
deposits of nearly $1,400.000,000, re- 
spective gains of ten and four per cent 
over the figures of a year 2go. 


Coal Production Gains 
In Britis#t Columbia 


British Columbia coal production dur- 
ing the first quarter of the year was 
650,187 long tons, a gain of about 24 per 
cent over the production in the same 
period of 1926. 

United Kingdom—Board of Trade re- 
tums of British foreign commerce place 
the April values as follows: Imports, 
£100,751,000; exports of United King- 
dom goods, £52,610,000; and exports of 
imported naerchandise, £11,814,000, The 


comparable figrures for April, 1926, were | 
£102,492,000, £52,749,000 and £11,264,000, | 


respectively. The unfavorable merchan- 
dise balance appears as £155,000,000 for 
the four months of 1927 ended with April 
as compared with £133,000,000 and £140,- 
000,000, respectively, for the same 
periods of 2926 and 1925. 

Imports of raw and semifinished ma- 
terials during the first four 
1927 were below those of the same period 
of last year, but the 
manufactured goods were 


crease being mainly in iron and steel 
products and in fats and oils. Exports of 
raw and sSemifinished products were 
maintained 


factured Was 9 per cent below that for 
the same period of 1926, the decrease 
appearing Chiefiy in cotton goods items 
and in iron and steel. 

With respect to sources 


of supply. 


Belgium, Sweden, the Argentine Repub- | 


lic, and the United States accounted for 
most of the increase in United Kingdoms 
imports duzing the first quarter of 1927 
as compared with the same period of 
1926, Germaany and Spain were prac- 
tically the only major countries 
took greater volumes of British goods. 


unfavorable position of certain indus- 
tries, notably the diamond, coal, ship- 
ping amd shoe industries and 
branches of agriculture, the general con- 
dition of trade and industry in April 
was better than during the first quarier 


of the yearr- There was great activity in | 


the commodity markets and the retail 
trade was better. The money market was 
firm with an upward tendency. New 
capital issues were oversubscribed. The 
stock exchange has maintained a firm 
tendency amd transactions have attained 
a fair volume. The demand for domestic 
industrials is stronger owing: to indica- 
tions of a steady improvement in the 
general position of Dutch industry, Most 
of the industrial and tradimg companies 
and banks Ihave declared dividends equal 
co or exceeding those of the previous 
year. However, in some cases net profits 
have been Smaller and a few companies 
showed only moderate earnings, which 
were credited to reserves. ‘The retail 
price index for March showed little 
change at 146. Unemployment figures on 
April 9 showed a rather marked decrease 
as compared witha month before, Coal 
mining is Adversely affected by the de- 
clining world market and the mines are 
accumulating stocks. The demand for 
polished diamonds is negligible and 
prices are unsatisfactory. There has 
been a Substantial improvement in the 
cotton textile industry, the mil!s now be- 
ing well supplied with orders. Production 
and sales Of rayon are also increasing. 


| year. 


months of | 





at last year’s level, but the | 
value of articles wholly or mainly manv- | 


|} a@ slight upward movement of 
| the first quarter of this year, with more 
| important advances in prospect. Wages 


| industrial activity are 


that | 


some | 








World Trade 


— 


Automotive sales have shown a great 
improvement and the market for tires 
is active. The cereal markets are lively. 
Winter crops have benefited by the mild 
weather and their general condition is 
described as good to very good. 


General Business Shown 


Healthy in Belgium 
Belgium—While Belgian trade and in- 
dustry remain calm, production shows 
no signs of slackening and general busi- 
ness conditions are healthy. Public confi- 
dence in the maintenance of stabilization 
has created a new interest in American 
products and an improvement in imports 
from that source is expected in Belgium 
during the remainder of the year. Tax 
collections continue favorable and the 
financial position of the Government is 
strong. The revision of the tariff is ex- 
pected in Belgium to result in an in- 
crease in customs receipts and may en- 
able the Government to reduce other 
taxes now weighin~ on industry. Belgian 
manufacturers are protesting against 
the proposed French tariffs. Living costs 
have risen slightly, but are thought to 
be approaching their high point. Busi- 
ness failures are much slower than last 
Collections are easy and obliga- 
tions are met promptly. The National 
Bank has maintained the satisfactory 
position noted last month. Conditions in 
the money market are easy and new 
stock issues have been subscribed quick- 
ly. In the coal industry the outlook is 


| discouraging, with heavy production and 


large stocks accumulating, notwithstand- 
ing rock bottom prices. Production in 
metallurgical plants remains high, but 
markets are calm. The textile industry is 
booming. Cotton spinners are booked to 
July and prices are rising. Cotton weav- 
ers 
sales are fair. The linen industry is 
prosperous. Due largely to the export 
active, but glass factories are overpro- 
duced and stocks are accumulating 
rapidly. The leather demand is reviving 
and the automobile demand is heavy. 
France—Discussion of the new general 
tariff bill was begun in the Chamber of 
Deputies on May 12. An amendment 
passed by the Chamber provides that 
under special cireumstances import and 
export prohibitions may be placed on 


: | merchandise, excepting exports of agri- 
Provinces | = I P 


cultural products. A motion to adjourn 
further discussion of the bill was de- 
feated by a fairly close margin. Total 
tax returns under the general budget 
for the first four months of this year 
totaled 12,253,000,000 francs, of which 
11,910,000,000 francs were from normal 


and permanent sources. Independent re- } 


ceipts of the Amortization Office for 
handling National Defense Bonds for 
the retirement of the ordinary treasury 
bonds amounted to 1,870,000,000 francs. 
Collections show a very marked gain 
over those for the first four months of 
1925. Debits and credits of the Paris 
clearing house were low in April, stand- 
ing at 52,529,000,000 francs. The aver- 
age daily draft to clear, covering 25 
business days, was 1,051,000,000 francs. 
The wholesale price index fell five points 
in April to 650 and the Paris retail price 
index was one point lower at 580. 


Indusirial Conditions 


Im proved in Germany 
Germany—The continued improvement 
in industrial conditions and the high 
level of activity in agriculture, the build- 
ing trades and other seasonal occupa- 
tions are reflected in a recorded decline 


| of 40 per cent in unemployment from the 


middle of March to the end of April. 
The number of totally unemployed is 
now well below the lowest figure of 1926 
(1,300,000) and the exceptionally sharp 


t | decline during the latter part of April 
importation of | 
considerably | 
greater (10 per cent in value), the in- | 


constituted the outstanding development 
during the month. In the general indus- 
trial improvement, the upward move- 
ment during April was_ particularly 
noted in the iron and steel, machinery, 
chemical, electrical, textile, shoe, and 
automobile industries. The improved in- 
dustrial conditions are causing pressure 
to increase wages and have resulted in 
wages in 


in the coal industry, were increased on 
May 1. No serious strike tendencies are 
apparent. The effects of the heightened 
becoming appar- 
ent in a general stiffening of money 
rates. The prolonged drain of artificially 
stimulated long term domestic investment 
activity in addition to the absence of the 


| former receipts from fofeign borrowings 
The Netherlands—Notwifhstanding the | 


have rendered the money mark acutely 
sensitive to the pressure of increased 
industrial demands. However, the stock 
market remained fairly active with an 


| average increase of 7 per cent in quoted 


values, but reaction now seems 
probable. 

Austria—Austrian imports in March 
were valued at 240,000,000 shillings, 
marking an advance of 9,000,000 shill- 
ings over, the February figure; exports 
amounted to 174,000,000 shillings, a gain 
of 3,000,000 shillings. The unfavorable 
trade balance for the first quarter of 
the year is 68,000,000 shillings less than 
for the same period last year. The de- 
cided improvement was caused by in- 
creased exports, particularly of raw ma- 
terials and semi-manufactured products, 


some 


are exporting heavily and domestic | for the first two months was unfavorable 


| 





while there was little change in the total 


| Are Shown Unchanged | 


| lewance being made for the observance 


of imports. 

Sweden—The general situation in 
Sweden continues satisfactory, with the 
exception of slackened demand for wood 
pulp, and the depression in the iron in- 
dustry. The mild weather has stimulated 
shipping, and domestic trade is improv- 
ing somewhat. At present there are said 
to be 60,00 out of work, and while un- 
employment seasonally decreases with 
the approach of spring, it is considered 
in Sweden that the situation on the 
whole has not been materially bettered 
in the past five years. 

Estonia—General slackness character- 
ized business and trade conditions in 
Estonia during the first quarter but at 
the end of March a slight seasonal busi- 
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Inland Waterways 


General Conditions 
Good in Netherlands 


Unfavorable Trade Balance for 
Firsts Quarter of Year 
Shown by British. 


ness revival took place. Retail business 
was dull but efforts were made to create 
new business. Flax prices show increases 
following increased demand but import- 
ing firms placed orders only when ab- 
solutely necessary. Unemployment was 
slightly higher than during the corre- 
sponding quarter of 1926, A minor strike 
occurred at one paper mill due to wage 
Payment arrears. The labor 
general, however, is satisfactory. A new 
glass factory and several new tobacco 
factories began operations during the 
quarter, but the textile mills experienced 
weakened demand on account of declin- 
ing prices, and somewhat curtailed opera- 
tions, A new project for the manufacture 
of bricks from oil shale ash is planned. 
Foreign interest has greatly increased 
in Estonia’s oil shales resources, and 
during the quarter several new conces- 
Sions were granted to Danish and 
Swedish interests. The director of the 
“stonian government shale oil industry 
is traveling throughout Europe for the 
purpose of creating markets for oil shale 
products and in addition to possibilities 
at the Lithuanian State Railways, an 
order for raw oil has been received from 
Norway. The domestic demand for fuel 
is somewhat limited and further expan- 
sion is said to depend upon devolping 
foreign markets. The balance of trade 


by only 6,000,000 
worth $0,0026). 


marks (one mark is 


Slump in Cotton Prices 


Has Effect in Egypt 
Egypt—Economic conditions continue 
to reflect the efforts of the slump in 
cotton prices. In view of the recent close 
of the tourist season, which was not so 
successful as anticipated, no early change 
in trade conditions is expected locally. 
The adverse trade balance of 1926, in 
contrast to favorable balances for the 
previous four years, has resulted in a 


sharp decline in sales of foreign prod-. 


ucts in this market. On the basis of the 
obvious lower purchasing capacity of the 
population, estimates of Government 
revenues for the 1927-28 fiscal year show 
a decrease of about £1,700,000 as com- 
pared with 1926-27. 


Rivers and Harbors 
Projects Authorized 


Nine Permits Granted by Order 
of Chief of Army 


Engineers. 


Permiis for the construction of nine 
sections of the country have been ordered 
issued by Major General Edgar Jadwin, 
Chief of Army Engineers, and he has 
authorized the district and division engi- 
neers in these sections to this end, the 
The projects and applicants are as 
follows: 
Colonel William B. Ladue, division 
engineer, Northeast Division. To the 
Montaup Electric Company of Fall River, 


wharf in the Taunton River at Somerset, 
Mass, 

To the Maryland Yacht Club, Inc., of 
Baltimore, Md., for the construction of a 
temporary wooden pile breakwater ex- 
tension at Broening Park, in the Middle 
Branch of Patapsco River, at Baltimore, 
Maryland. 

To the City of Lynn, Mass., for the 
construction of a 60-inch cast iron sewer 
in Lynn Harbor, Mass. 

Seawall Extension Projected. 

Colonel William P. Wooten, division 
engineer, Gulf Division. To Harrison 
County, Miss., for the extension of the 
seawall and to fill in behind same with 
material dredged from Mississippi Sound 
from Biloxi to Henderson Point, Miss. 

Colonel J. C. Oakes, division engineer, 
Southeast Division. To the Virginia- 
Carolina Chemical Company of Rich- 
mond, Va., for the construction of an 
extension to the wharf in the Cape Fear 
River, four miles above Wilmington. 

Colonel Spencer Cosby, division engi- 
neer, Lakes Division. To the Gary Tube 
Company for the construction of a bulk- 
head in Lake Michigan, at Gary, Ind. 

Colonel Charles W. Kutz, division engi- 
neer, Central Division. To Thomas W. 
Sliger, of Huntington, W. Va., to con- 
struct a fill in the Ohio River near Hunt- 
ington, W. Va. 

To the Casey Company of Pittsburgh 
to install a slackline cableway in the 
Allegheny River near Freeport, Pa. 

Major Francis K. Newcomer, district 
engineer, Boston, Mass. To the Beverly 
Gas and Electric Company to lay a 24- 
inch gas siphon with connecting pipes in 
Danvers River, adjacent to Essex Bridge 


Spinning Operations 


The April report on activity in the 


Mass,., for the construction of a bulkhead | 


market is | 





rivers and harbors projects in various | 





ofa : | showed 
Department of War has just announced. | 


| bled 





cotton-spinning industry, including pre- | 
liminary figures for the month, shows | 


spinning operations at about the same 
level as during the preceding months of 
the year, as well as April, November and 
December of 1926. 

The full text of the report was issued 
by the Bureau of the Census, Department 
of Commerce, on May 20, as follows: 

According to preliminary figures 36,- 


943,340 cotton-spinning spindles were in 


place in the United States on April 30, 
1927, of which 32,892,442 were operated 
at some time during the month, compared 


n German Industry; | Balance of Trade 


Favored America 
In First Quarter 


Imports Are Smaller Than in 
Same Period of 1926, 
While Exports Are 


Larger. 

[Continued from Page 1.] 
stantial excess of exports over imports, 
as compared with the corresponding pe- 
riod of 1926. 

Balance Is Reviewed. 

Exports from the United States during 
the January-March period of the current 
year were valued at $1,201,000,000 and 
imports totaled $1,047,000,000, leaving 


an export excess of $154,000,000 for the | 


quarter. The exports in the period un- 
der survey were $77,000,000 larger than 
the total of $1,124,000,000 exported from 
this country in the first quarter of last 
year, while the value of the imports rep- 
resented a decline of $200,000,000 from 
the total of $1,247,000,000 imported in 
the corresponding quarter of last year. 
The foreign trade of the United States 
in the first three months of 1926 yielded 
an excess of imports of $123,000,000 as 
compared with an export excess of $154,- 
000,000 for the opening quarter of 1927. 

There has been a considerable reduc- 
tion during the past year in the price of 
cotton, the principal export of the United 


States, and also in the price of crude rub- | 


ber, which had been the leading import. 

During the past six months there have 
also been declines in price quotations for 
many other commodities which are im- 
portant in the foreign trade of. this 
country. 

Exports of finished manufactures, 
which have shown rapid growth in re- 
cent years, increased slightly in the first 
quarter of 1927 over the previous quar- 
ter, as well as over the first quarter of 
1926. Exports of crude materials, crude 
foods, and semimanufactures were sub- 
stantially larger in the early part of 1927 
than a year earlier. Larger shipments of 
cotton and coal were responsible for the 
greater part of the 16 per cent increase 
in the export of crude materials. 
per cent increase in crude foods resulted 


| from larger exports of wheat, apples, | 


barley, and rye. Semimanufactures in- 
creased 1244 per cent, in consequence of 
greater exports of iron and steel, heavy 
products and copper. / decline in ex- 
ports of meats and lard caused a de- 
crease of 10 per cent in manufactured 
foods. 
Prepared Food Imports Rise. 

All economic classes of imports except 
manufactured foods decreased in 1927 
from the first quarter of 1926. The 
larger part of the decrease was in the 
value of crude materials imported (prin- 
cipally rubber, wool, and cotton) and of 
semimanufactured (large fertilzer ma- 
trials and diamonds). Imports of crude 
foods were 8 per cent smaller, while im- 
ports of manufactured foods were 8 per 
cent larger in the first quarter of 1927 
than a year earlier. A reduction in the 
quantity and price of coffee imported and 
an increase in the price of sugar were 
responsible, respectively, for these 
changes. 

Two-thirds of the 80 principal export 
commodities or groups of commodities of 
this country increased in value in the 
first quarter of 1927 over the first quar- 
ter of 1926, although only three of these 
commodities (coal, rye, and sugar) 
advances in average export 
prices. Lumber and oats also were ex- 
ported at Slightly higher prices, but 25 
of the commodities listed showed lower 
average export value. Of 17 commodi- 
ties for which quantity is shown, 12 were 
exported in larger quantities. 

More than double the quantity of 
wheat, barley, and rye were exported, 
while exports of fruits and nuts in- 
creased one-half in value. Meats, lard, 
dairy products and sugar were exported 
in much smaller quantities. 

Cotton exports increased three-fourths 
in quantity but only one-sixth in value. 
Germany almost trebled and Japan dou- 
their purchases of cotton in the 
first three months of 1927 as compared 


| with the corresponding period of 1926, 
| while exports to the United 


Kingdom, 
Belgium and other large foreign markets 
also showed substantial gains. The large 
increases in exports of coal which oc- 
curred during the latter half of 1926 
continued through the first quarter of 
1927, and the quantity of exports of leaf 
tobacco was greater by nearly one-fifth 
than in the first three months of 1926. 

Exports of automobiles, including 
parts and accessories, in the first quarter 
of 1927 exceeded the value exported in 
any quarter of 1926. The value of iron 
and steel plates and sheets, chemicals 
and industrial machinery also increased 


appreciably in the first quarter of 1927 \ 


over the corresponding period of 1926. 
Exports of agricultural machinery and 
cotton manufactures, however, showed 
sharp declines, 

The increase of 70 per cent in the 
quantity of automobile casings exported 
contrasted with an inerease in their 
value of only 25 per cent, reflecting the 
with 82,919,288 for March, 32,872,102 
for February, 32,633,550 for January, 
32,496,250 for December, 32,586,770 


for November, and 32,890,594 for April, | 


1926. 

The aggregate number of active spin- 
dle hours reported for the month was 
8,804,518,361. During April the normal 


> 


time of operation was 25 2-3 days (al- 


of Patriot’s Day in some localities) com- | 
for March, 28 2-3 for Feb- ; 
25% for January, 26 for Decem- | 
| ber, and 25% for November. 


i 
27 


pared with 
ruary, 


an activity of 8.78 hours ger day the av- 


erage number of spindles operated dur- | 
ing April was 39,070,417 or at 105.8 per | 
basis. | 


cent capacity on a single shift 
This percentage compares with 109.7 for 
March, 106.8 for February, 102.3 for Jan 
uary, 100.3 for December, 101.2 for No- 
vember, and 98.? for April, 1926. 
month 
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Date Set for Further Hearing in Complaint 
Against Practices of Advertising Agencies 


Federal Trade Commission to Sit at Chicago June 13, for 
Continuation of Investigation. 


, [Continued from Page 1.] 


Newspaper Publishers’ Association, told 
how advertising is received and repro- 
duced in his papers, both of which are 
members 6f the Association. He said he 
had been chairman of the committee of 
the Association which deals with recog- 
nition of advertising agents. 

He told how applicants for recognition 
were handled—its secretary of the asso- 
ciation obtaining from «pplicants facts 
as to national accounts handled, the 
agency’s finances, and other data; how 
the secretary solicited trom newspaper 
publishers in the agent applicant’s local- 
ity letters as to the agent’s standing, 
character and general financial condi- 
tion, and that the information then was 
submitted to the recognition committee 
for a vote on the application. If the 
American Newspaper Publishers’ Associ- 
ation recognized some _ advertising 
agency, Mr. Hanson said, “we automa- 
tically accepted that recognition.” 


Commissions to Agencies 
On Gross Rate Business 

“You have national advertisers run- 
ning at the rate now?” asked 
Mr. Burr. 

“Yes, sir,” Mr. Hanson replied. “We 
do not call it the gross rate. It is our 
publishers’ rate.” a 

“Tt is not the net rate; therefore it is 
really the gross rate, is it not?” asked 
Mr. Burr. 

“You might interpret it. that way,” 
answered Mr. Hanson. ‘We allow recog- 
nition to the advertising agency for the 
service they render us.” 

Q. Fifteen per cent off? 

A. Fifteen per cent, yes. 

Q. And do you grant less than that 
figure ? \ 

A. No, sir. 

Or any more? 
No. 
That is the general figure with the 


gross 


| S. N. P. A. members? 


A. The general figure throughout the 
United States with all the newspapers 
regardless of their policies. 

Q. The S. N. P. A. stands against 
doing business on cuts or a differential? 

A. As a sound business practice, all 
the newspapers are against it. 

Q. What national advertisers could 
you name paying the gross rate and ad- 
vertising in either of your papers? 

A. Not having had the advertising 


\ myself—not having handled it probably 


for 8 or 10 years, I cannot swear and 
answer that question. 

Mr. Hanson said his Montgomery pa- 
per is still carrying “the Baker adver- 
tising” with the agency commission off. 

Q. Are there any others you carried 
at less than the gross rate? 

A. We carry some who have placed 
the business direct for a great many 
years. We allow the agency allowance 
and are continuing to do it. 

Q. And Vick’s is one? 

A. No, we don’t carry Vick’s in Birm- 
ingham. 

Q. If you are on Birmingham now, 
which ones have been running many 
years; that is, the direct advertisers? 

A. The Royal Baking Powder is one 
remember others 
now. 

Q. In the early days there were more 
direct advertisers? 

A. Yes, sir; Peruna, Swamp Root, 
Pinkham, and lots of- those old fellows 
who have fallen by the wayside. 

Q. Did you cut them out? 

A. No; simply continued by a long 
established custom or practice. 

Q. Some of those are still running? 

A. No; that is information I don’t 
have. 

Q. How about Castoria; did you used 
to carry that? 

A. Yes, sir. 

Q. Are they still advertising? 

A. They come through the agency 
now; they were bought by the Sterling 
Products Company a year or so ago, 
and the business is placed through the 
agency now. 

Q. Your papers are maintaining a 
firm attitude against enlarging the di- 
rect advettising in less than gross rates; 
are they not? 

A. Absolutely. 

Mr. Hanson said he had no recollection 
recognition committee of 
southern organization having made a re- 
port that it was questionable whether 
the 15 per cent differential was proper 


effect of the reduced price of crude rub- 
ber and cotton, which are two of the 
principal materials used in tires. 

Of 30 leading items or groups in the 
import trade, 11 increased while 19 de- 
creased in value during the first quar- 
ter of 1927 as compared with a year ear- 
lier. 
vegetable oils, tobacco and cocoa were im- 


ported at increased average values. The | 


price of rubber was 36.9 cents as com- 
pared to 76.7 cents in the first quarter 


of 1926 and 22 of the other principal | 


imports also showed somewhat lower 
prices. Larger quantities of raw silk, 
newsprint, copper, tobacco and 
were imported, but other commodities 
for which quantity data are shown de- 
creased. These include rubber, coffee, 
sugar, wool, mineral oils, tin, hides and 
skins, burlaps and fertilizers. 

Imports of unmanufactured tobacco 
were about three-fourths larger in both 


quality and value in the first quarter | 


of 1927 than in the corresponding quar- 
ier of 1926 and much greater than in any 
other quarter of 1926. More furs and ca- 
cao beans were also imported in Janu- 
ary to March, 1927, than in any quarter 
of 1926. 

Imports of crude rubber were valued 
at $113,000,000 or 56 per cent less than 
in the first quarter of 1926, while the 
quantity imported was only about 9 per 
This decrease in value of rub- 


lizers, and cotton imported, were respon- 
sible for about nine-tenths of the de- 
crease in value of total imports, 


| Smith’s solicitors, yes. 


the | 


Sugar, mineral oils, wood pulp, tin, | : wenn? 
| “to recognize them? 


| allowed 
cocoa ; 





| class of the advertising agencies to whom 


in amount and character. 

He said he had read about a so-called 
Braxton resolution or proposal, intro- | 
duced, he thought, at the 1922 conven- 
tion of the southern organization; but, he 
said, he was in Europe that year. He 
said it had. “something to do with clari- 
fying what was an advertising agent, 
and what his duty was, and so on.” 

He identified an open letter he had 
sent out. about July 2, 1923, to the 
members of the Southern Newspaper 
Publishers Association, Exhibit No. 58. 
Mr. Palmer, of the southern organiza- | 
tion, objected, on the ground it was ir- 
relevant, incompetent and immaterial, 
as not a statement of either the organ- 
ization or of any one acting at that | 
time on a committee which would make 
any of the parties liable therefor and 
cannot bind them, 

Mr. MecKercher objected to the docu- 
ment’s introduction “so far as it was 
offered in connection with the combi- 
nation, conspiracy or agreement alleged | 
in the bill.’ Mr. Finlay also objected. | 

Mr. Palmer said he would make the 
same objection to any other — similar 
documents connected with the Southern | 
Newspaper Publishers Association which 
might come up in the proceedings from 
then on. Examiner Addison received the 
open letter over the objections and noted | 





j the exception. 


Mr. Hanson said there had been dif- | 
ferences of opinion among the news- | 
paper publishers whether the 15 per cent 
rate was too high or too low and that | 
difference of opinion had been “with ref- 
erence to where the compensation should 
come from to pay the advertising agency 
the expenses and a fair profit.” 

Mr. Hanson said the advertising reve- 
nue of his papers was about five to one as 
compared to circulation. He thought his 
papers were about normal in that re- 
spect. 

He said the Birmingham News would 
be able to run at a profit without na- 
tional advertising, though with reduced 
profit, but the Montgomery paper would 
lose money. He told of his relations with 
the Kelly Smith Company, of New York, 
Chicago, Boston and Philadelphia, as 
solicitors of advertising for his papers, 
and said that in some cases they called 
on direct advertisers for his papers. 

Q. Do you solicit directly from your 
organization for national business ? 

A. Yes. 

Q. And do you credit Kelly Smith with 
it if you get it? 

A. Our arrangement is such it don’t 
make any difference who gets the busi- 
ness. 

Q. Kelly Smith gets the percentage? 

A. They get it regardless. 

Q. Do you pay it on a percentage 
basis, or how? 

A. On a percentage. 

Q. Ten or 15? 

A. I would rather not answer 
question unless it is material. 

Q. That is confidential, is it? 

A. Yes. 

Q. I won’t press it. Do your solicitors 
go direct to the advertiser, or the adver- | 
tising agency ? 

A. Accompanied 


that 


by one of Kelly | 

Q. And Kelly Smith gets the benefit 
to the same extent, whether they get it 
or not? 


Agency Given Credit 


For All Business Written 
A. All the business coming to the Bir- | 
ming News from outside the state of 
Alabama is credited to Kelly Smith, re- 
gardless of how it gets there. 

Q. And that is true as 
gomery ? 

A. Absolutely. 

Q. How long have you employed Kelly 
Smith? 

A. Since 1912. 

Mr. Hanson added that the open letter | 
which had been referred to was sent out 
at his own personal expense, not at the | 
expense of the southern organization. 

Q. What advantage does the agency | 
get through recognition? 

A. The prestige which recognition by | 
the S. N. P. A. carries with it; a great 
many papers do not extend the commis- | 
sion to the agencies unless they were 
recognized. 

Q. Many of them among the papers | 
of the South? 

A. Yes; I am only dealing with the 
South. 

On cross examination Mr. Hanson said ' 
that if an advertising agency handled 
several accounts and placed the amount 
of advertising and was financially re- 
sponsible, he would recognize them 
whether anybody else did. 

“Is it your practice, when you think 
they are that way,” Mr. Finley asked, 


to Mont- | 





“Absolutely; yes, sir,’ 
Hanson. 

Mr. Hanson said there is no agreement 
or understanding between him or his as- 
sociates as to the present commission | 
the advertising agencies, nor 
any such understanding with the “Four 
A’s,” nor with the A. N. P. A., nor with 
the S. N. P. A. members. 

“Is what you grant absolutely voir :- | 
2?” he was asked. 


answered Mr. | 


tary with you? 

“Absolutely,” he replied. 

Asked if there is any agreement or 
understanding between him and the A. | 
N. P. A., or the S. N. P. A,, or anybody 
else, “as to the kind or character or 


the Commission will and shall be al- 
lowed,” he replied: 

“No understanding; 15 per cent is the 
common and accepted practice of the 
trade.” 

Q. Have you any agreement or under- 
standing with the members of the S. N. 
P. A., or any member of it, that the | 
commission will be granted to the di- 
rect advertisers ? 

A. No. | 

Mr. Hanson said that, as to his papers, 
he controlled the question of the commis- 
sion, and nobody else had anything to j 


| said the S. 
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Gain Is Recorded 
In April Exports 
Of Leather Goods 


Value Is Highest This Year 
and Total for Four 
Months Exceeds 


1926 Figure. 


Increases in export trade of the United 
States in leather manufactured goods 
have been recorded thus far this year, 
according .. a statement by the Shoe and 
Leather Manufacturers Division of the 
Department of Commerce, May 20. The 
full text follows: 

April exports of leather manufactures, 
valued at $1,812,276, were $297,194 in 

Ja uary shifments, $568,642 
ger \‘1an exports in February and $23,- 
588 in advance of March eports. A total 


| of $6,356,680 worth of these products was 


shipped abroad from this country during 
the first four months of this year as com- 
pared with exports valued at $6,313,527 
in the corresponding months of 1926. 
Value of Footwear Rises. 
Footwear exports of 2,123,932 pairs 
were valued at $4,666,728, during the first 
four months of 1927 an represented a 


| a slight increase over the 2,024,974 pairs 
| 954,645 pairs of leaiher bovts and shoes 


corresponding period of 1926. Exports of 


, 054,645 pair sof leather boots and shoes 


for men and boys valued at $2,639,697. 
constituted the major portion of these ex- 
ports and represented an increase of ap- 
proximately 84,000 pairs over the 1926 
exportation of 870.234 pairs. 

Cuba was supplied with 562,646 pairs, 
valued at $1,396,099, an increase of 18 
per ceyt over the previous year; Panama 
received 54,462 pairs, value dat $160,084, 
an increase of 22 per cent; Canada, 54,- 
100 pairs, valued at $1°8,231. an increase 
of 19 per cent. One of the important 
markets showing decreasod demand was 
Mexico; exports of men’s and boys’ snoes 
to this market fell from 93,331 pairs 
valued at $335,258 to 57,011 pairs, valued 
at $191,627. 

Women’s shoes were exported in almost 
equal quantities in the 1926 and 1927 
periods. Of the 676,714 pairs, valued at 
$1,514,692, exported during the first four 
months of 1927, Cuba received 233,944 
pairs, valued at $529.156, or 54 pairs less 
than the exports during the 1926 period. 
The Canadian trade was supplied with 
89,505 pairs, valued at $335,111, an in- 
crease of 29.6 per cent. Exports to the 
United Kingdom declined from 175,787 
pairs to 69,236 pairs. 

Rise In Children’s Shoes. 

Exports of children’s shoes increased 
from 395,791 pairs in the first four 
months of 1926 to 410,372 pairs in the 
period under survey. Leather slipper ex- 
ports amounted ‘to 54,812 pairs valued 
at $61,054 and athletic and miscellaneous 
footwear to 27,389 pairs valued at 
$40,776. 

Exports of leather gloves show a 
slight inerease during the 1927 period 
when 5,520 dozen pairs were exported, 
representing a valuation of $46,287. 
Other exports included harness and sad- 


| dlery valued at $140,224; bags and suit- 
| cases, $54,066; pocket books and purses, 
$136,910; leather belting, 


335,711 pounds, 


valued at $512,551, and miscellaneous 
goods, $799,914. 


The 1927 exports of leather belting 


| cover only new belting and therefore 


statistics are not comparable with those 
of previous years. During the first four 
months, British India received 59,801 
pounds of new belting valued at $88,846; 
Mexico, 36,516 pounds valued at $53,268; 


; Canada, 30,290 pounds valued at $38,076; 
| China, Hongkong, and Kwangtun, 26,- 


402 pounds, valued at $42,646; United 
Kingdom, 25,493 pounds valued at $87,- 


| 865 and Cuba, 21,524 pounds valued at 


$33,591. 
do with it, or with granting commis- 
sion to the direct advertiser. He spe- 


| cifically denied that there had been any 
' coercion, intimidation, reprisals or threats 


by the S. N. P. A., or the “Four A’s;” 
N. P. A. has no penalties, 


| and did not know of anyone being ex- 
| pelled from the A. N. P. A. 


He said he had no knowledge of “any 


| national advertiser or advertising agent 


being prevented from placing national 


| advertising in a paper or publication by 


a member of the “Four A’s,” nor by any 
other agency. 

Mr. Hanson said national advertising 
has steadily increased. Asked from what 


' source he could obtain the services now 


rendered him by the advertising agencies 


; “if the Commission held that advertising 


agencies should be discontinued,” he an- 


| swered that it would mean his setting up 
lan organization to create, develop and 


promote advertising, dealing with the 


: individual advertiser as a unit, whereas 
| the advertising agency deals with him 


as a whole. : 
“Tt would multiply the cost of my busi- 


‘ness to such an extent that it would be 


almost prohibitive,” he said. “In other 


| words, the rates would have to be in- 
| creased to a very great extent to Jus- 
| tify it.” 


He said there is no rule or regulation 
of the S. N. P. A. or any association of 


| which he is a member, or any agreement 


or understanding of any kind with any- 
body whatever that prohibits him from 
using his own discretion and judgment. 
He, said he allowed commission to adver- 
tising agencies regardless of whether 
they are members of the “Four As,” and 
that nobody but himself has anything to 
do with the policy or attitude of his 
papers. He was opposed, he said, to 
agencies dividing commissions with the 
advertisers, as an unsound practice and 
as lessening their ability to create and 
develop business. 

Q. Have you any agreement or under- 
standing with anybody that you will not 
allow commissions to direct advertisers? 

A. No. 

Q. Have you ever heard of any na- 
tional advertiser who has been prevented 
from placing advertisements in the 
papers because of the act of any agency? 

A. No. 

To be continued 


in the issue of 
May 23. : 
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Postmasters Liable for Thefts of Registered Mail 


Only When Their Neg 


, 


Case Is Remanded 
For Another Trial 


Serious Errors Declared to Be 
Shown by Entire Record 
Below. 


T. H. DEAL AND UNITED STATES FIDEL- 
ivy & GUARANTY COMPANY OF BALTI- 
MORE, PETITIONERS, V. THE UNITED 
STATES OF AMERICA, No. 344; Su- 
PREME CouRT OF THE UNITED STATES. 
A postmaster does not become liable 

for a registered package as an insurer 
under Section 3846 R. S., the court said 
in this case on writ of certiorari to the 
Circuit. In order to hold postmaster 
liable for a theft from a_ registered 
package, while such package is held by 
the postmaster and is not protected as 
the Regulations require, it is necessary 
to show a causal between 
the loss and the alleged negligence or 
disregard of the Regulations. 


connection 


Mr. Justice McReynolds delivered the 
opinion of the court. The full text fol- 
lows: 

Upon his appointment as postmaster 
at Fairbanks, Alaska, petitioner Deal 
executed the ordinary official bond, with 
the Fidelity & Guaranty Company as 
surety, conditioned that he “shall faith- 
fully discharge all duties and trusts im- 
posed on him as postmaster either by 
law or by the regulations of the Post 
Office Department,” etc. 

The United this bond 
in a District Court of Alaska and asked 
judgment for $9,900, the amount of cur- 
1 a package 
posited in the Fairbanks office for regis- 
Judgment 
upon a verdict and 
affirmed by the Circuit Court of Appeals, 
Ninth Circuit, 
the trial court, 


be harmless. 11 
+h 


States sued on 


: ’ 
rency abstracted from de- 


tration and transmission. 


went for them was 
notwithstanding errors by 
recognized but held to 
Fed, (2d) 5. 
Replying to the petition for certiorari 
from this court. the Solicitor General 
very properly said, “The record is in a 
jumble, and the treatment of the case 
by the trial court involved so many in- 
that case is difficult 


consistencies the 


to analyze.” 


Jury Was Charged 
On Inconsistent Theories 

The trial judge charged the jury upon 
three inconsistent theories. (1) That the 
postmaster was liable for the abstracted 
money only if guilty of some negligence 
which caused the loss. (2) That lia- 
bility existed if he had violated some 
regulation of the Post Office Department 
respecting care of the registered package 
although shown to be proximate 
cause of the loss. (3) That the money 
taken, being property of the United 
States, was public funds and the post- 
master became liable therefor as an in- 
surer as though it had been received 
from sale of stamps or money orders. 

Among other things, the record dis- 
closes— 

That on September 15, 1921, the First 
National Bank deposited at the Fair- 
Post Office for registration and 


not 


banks 


transmission a package addressed to the 


disbursing agent at Healy, Alaska, via 
Nenana, which contained $9,900 in cur- 
rency and some silver belonging to the 
United Siaies. The clerk who received 
and registered it thought the package 
but not so ad- 
clerk placed it in an 
left on the 


contained money, was 
vised. Another 
iron and 
day combination. 

That during the night of September 
15 petitioner Deal permitted an unau- 
thorized person to enter the office. Sep- 
tember 16 the package was placed in 
the pouch destined to Nenana. Upon its 
arrival at that place the currency was 


safe the door 


gone—a magazine filled the space. 
That evidence touching  tygat- 
ment of the package at the Fairbanks 
office and much testimony concerning 
transportation, tended to show the bills 
were abstracted while it remained there. 
r the serious the 
d by the trial court and 
record, must 
caused material preju- 


some 


Considerit nature of 
errors commi 
upon the entire 
clude that they 
dice to the petitioners’ substantial rights. 
Act February 26, 1919, ¢. 40 Stat. 
1181. Accordingly. the challenged 
ment must be reversed and the 
remanded for another trial. Under this 
need only cons 


further 


we con- 


$8, 
judg- 
cause 
conclusion, We ider mat- 
ters probably important fon 


duct of the cause. 
Postmaster Not Liable 
For Package As Insurer 

The Circuii Court of Appeals properly 
rejected, and the Solicitor Geireral does 
; upon, the theory that under 
2846 R. S. (Section 360 Postal 
1913) the postmaster be- 
came liable for the registered package 
as an insurer. That provides: 
“Postinasters shall keep safely, without 


con- 


not rely 
Section 
Regulations 


section 


loaning. using, depositing in an unau- 
thorized bank, or exchanging for other 
funds, all the public money collected by 
them, may come their 
possession, until it is  orde red by the 
Postmaster General to be transferrea or 
paid out.” Public within this 
provision, “obviously is money belonging 
to the United States in such sense that 
it may be ordered by the Postmaster 
General to be transferred or paid out.” 
Smvyer v. United States, -—- U. 8S. —, 
[Feb. 21, 1927]. (U. S. D. Index 4403, 
Vol. I.) 

It is admitted that petitioner Deal 
failed to observe certain regulations in- 
tended to secure safety of registered 
matter: but it is stoutly denied that the 
evidence any causal connection 
between such negligence or disregard of 
duty and the loss sustained. 

During 1921 the 1913 Edition, Postal! 
and Regulations, 
Sections which require special considera- 
tion follow: 

“Sec. 291. 


or which into 


money, 


showed 


Laws was in force. 


When a post oflice has 


| the number should be given. 
| 1527.) 


visions of section 150 may arise. * 


| held 


| to immediately 
| office. 
i robbed the postmaster wi!l immediately 


| bery of 


| to secure the 
' tion.” 


| Regulations of 1867 


' and 
| whom written, to whom addressed, and 


; contents, 


j care 
| of the 


| tions say “may be 


been robbed, the postmaster shall im- 
mediately report all the facts to the 
Chief Inspector and to the post office in- 
spector in charge of the division in 
which the post office is located. (See 
sec. 35.) The report should give, if pos- 
sible, all the circumstances connected 
with the robbery, the date, a detailed in- 
ventory of the loss, the denominations 
of stamped paper stolen, the amount of 
postai and money-order funds and of 
each class of Government property. 
“The postmaster shall be held respon- 
sible for the loss if he fails to exercise 
due care in the protection of the prop- 
erty. If the loss includes the mail key 
(See sec. 
Full particulars regarding regis- 
mail lost or rifled should be re- 
The Chief Inspector = shall 


tered 
ported. 


| promptly notify the Assistant Attorney 


General of every such casualty from 
which a claim for credit under the pro- 

“Sec. 940. Postmasters and other 
postal employes will be held personally 
responsible by the Post Office Depart- 


+ ment for the wrong delivery, depredation 


upon, or loss of any registered letter 


| or parcel if such wrong delivery, depre- 
| dation, or loss be due to negligence or 


disregard of the regulations. [The pro- 
visions of this section appear unchanged 
Section 989, Edition 1924 the 


as of 


; Regulations. ] 


Credits Are Provided 
For Unavoidable Losses 
“See. 150 [Act May 9, 
Stat. 155, as amended by Act June 11, 
1896, c. 424, 29 Stat. 458]. That the 


1888, c. 251, 25 


| Postmaster General be, and he is hereby, 
|.authorized to 


investigate all claims of 
postmasters for the loss of money-order 
funds, postal funds, stamps, 
stamped envelopes, newspaper wrappers, 
and posta! cards, belonging to the United 
States in the hands of such postmasters, 
resulting from burglary, fire, or other 
unavoidable casualty, and if he shall de- 
termine that such loss resulted from no 
fault or negligence on the part of such 
postmasters, to pay to such postmasters, 
them with the amount 


postage 


so as- 


or credit 


certained to have been lost or destroyed, | 


etc., etc. 


Did for 


theft 


section 291 liability 
from the registered package while 
by the postmaster and not pro- 
tected as the Regulations required, with- 
out evidence to show that the loss re- 


impose 


sulted from failure to observe them? If | 


so, it was unnecessary to show such 
causal connection, as the United States 


maintain. But if section 940 defined the 


| responsibiilty, as he insists, that relation 


was essential. 
Section 492, Edition 1879. Postal Laws 


| and Regulations; Section 700, ed. 1887 


ed. 1895; Section 278, ed. 
$28, ed. 1924, correspond 


669. 


Section 


Section 


1902; 


| to Section 291, ed. 1913. 


Postmasters 
report robbery of post 
Whenever a post office has been 


Edition 1879. “Sec. 492. 


report all the facts This report 


| must state as fully as possible all the 


circumstances connected with the rob- 


| bery, giving the date and extent of the 


loss. He must be careful to state whether 
the loss consists of stamps, stamped en- 
velopes, postal cards, letters (stolen or 
rifled), postal or money-order funds, or 
Government property. He must 
give all the information in his posses- 
sion relating to each lost or rifled regis- 
tered letter * * For the value of 
registered or ordinary mail lost by rob- 
post offices postmasters will be 
held responsible if, upon investigation, 
it appears that due care was not taken 
mail matter from depreda- 


Stated Responsibility 
1887. 700. 
post offices. * 


Edition “Sec. 


robberies of 


Xe ports of 
As to 


| registered matter logt or rifled, the re- 


port should specify the post office where 

mailed, date of mailing, number of letter 
: 

regisieved package envelope, by 


known. For the value of 
ordinary mail matter lost 
by robbery of post offices, the postmaster 
may be held responsible to the losers, 
if upon investigation it appears that due 
not taken for the protection 
property. * * *” 


669, 


registered or 


Was 
Edition 1893, does not 
differ materially from Section 700, Edi- 
1X87; and true of Section 
Edition 1902, except the latter 
clares “the postmaster will be held 
while the two previous edl- 
held.” 


“Sec, 


Section 
tion this is 
278, de- 
re- 
sponsible,” 

Edition 1924. 


328. 


When a post 


| office has ben brokén into by burglars, 


the postmaster shall [make report, etc.] 

Full particulars also regarding 
registered mail lost or rifled should be 
given. The postmaster shall be 


held responsible for the loss if he fails 


to exercise due care in the protection of | 
| the property.” 


864, Edition 1902, (to which 
Section 940, Edition 1913, corresponds) 
provides—‘Postmasters will be held per- 
sonally responsible by the Post Office De- 
partment for the wrong delivery, depre- 
dation upon, or loss of any registered 
letter or parcel while in their custody, if 
such wrong delivery, depredation, or loss 


Section 


| be due to negligence or disregard of the 
| regulations. 
| bond for any damage resulting to the 
| Department 


They are also liable on their 


on account of such 
delivery, depredation, or loss.” 
For many years the Regulations im- 
posed possible or positive liability upon 
postmuasters for loss of registered mail 
when the office had been robbed and lack 
of care appeared; also the general pro- 
of Section 940. And the argu- 
ment is that we cannot deduce from the 
altered language of Section 291, Edition 
1913, intention to relieve from the strict 
liability theretofore imposed. But why 
the change if it meant nothing? And 
may petitioners be subjected to liability 
because of langauge found in ancient 


wrong 


Visions 


| 


| power, 
| where money-order funds are lost but 
| with no such power where money belong- 


| by violence or putting 
Bouvier’s 


; nesses 


} Well construction, filed April 
N. D. Calif. (San 


| & Welding Co. v. 


Gregor. 





ligence Is Cause of Losses 


Regulations Found 
Confusing on Subject 
Supreme Court Reviewed Older 
Rules As Indicating Change 
Was Intended. 


Regulations of which, probably, they had 
no knowledge? 
On the other hand is the suggestion 


| that to hold postmasters responsible un- 


der Section 291 for the loss of currency 


| from registered packages would produce 


an anomalous situation, since this would 
leave the Postmaster General with full 
under Section 150, to relieve 


ing to the United States is taken from 
a registered package the contents of 


which had not been revealed. 


| Definition of Terms 


May Cause Difficulty 


Difficulties, of course, arise from the 
words 
| “depredation upon” in Section 940. 


and 
Rob- 
bery, accurately defined, is “the felonious 
and forcible taking from the person of 
another, goods or money to any value, 
him in fear.” 


“robbery” in Section 291 


Law Dictionary; 
United States, 170 U. S. 402, 404. Depre- 


| dation is “the act of plundering; a rob- 


bing; a pillaging.” Century Dictionary. 

Apparently the Regulations contained 
no definition of these terms. Generally, 
the word “robbery” 
the idea of violence and it is hardly ap- 
propriate to stealthy abstraction. One 


at least, 


may well doubt the application of Sec- | 


in the circumstances here dis- 
328 


probably 
and rob- 


tion 291 
The author of Section 
Regulations, Edition 1924, 
noted that larceny, burglary 
bery are distinct offenses. 


closed. 


The structure and language of Section 
291 are not wholly inconsistent with ife 


theory that postmasters “shall be held 


responsible for the loss” of property de- 
scribed by the lines immediately preced- 
ing the quoted words; but for “registered 
mail lost or rifled” “when a post office 


| has been robbed” they become responsi- 


“depredation or loss be 
disregard of the 


ble only if the 
due to negligence 
Regulations.” 
Certainly the Regulations of 1915 are 
far from clear. Considering the lan- 
guage and the arrangement of Section 
291 along with the general provisions of 


or 


| Section 940, and not forgetting that both 
| were prepared by the Post Office De- 


partment, are subject to alteration, im- 


| pose large responsibility, and should be 
| construed according to the probable ua- 
| derstanding 


of men who accept suck 
offices, we concluded that Section 940 
prescribed the petitioners’ responsibility, 


| and the jury should have been charged 


accordingly. It was necessary to show 
causal connection between the loss and 


| the alleged negligence or disregard of 
regulations. 


We accept the ruling by the Circuit 


| of Appeals as to the disputed items of 


cost taxed against petitioners by the 
trial court, except as to charges by wit- 
for travel outside the district. 
That item should be eliminated. Reversed. 


May 16, 1927. " 


Patent Suits Filed 


NOTICE in filing in any court of 
~" the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, ec. 58, Sec. 8, 42 Stat. 392; 


decisions in patent cases. 





' 


Cn 


1281711. 


1289520, 


sialeltenaanesacinnbiaisicicissiinislat 
(See 
1353132, Vaughan & 

14, 
Doc E 
A. Anderson et al. 


1260595. 


Halstead, 


Francisco), 
. Halstead et al. v. L 
1299266, 1260595, 
1305360, 1305361, C. J. Holslag, Alter 
current welding transformer, 1305 : 
ne, Alternating curent  metaalic rec 
ting and welding apparatus, 
ne, Metallic arc cutting and welding ap- 
paratus, Re. 16012, Same, Method of elec- 
trie are welding, cutting and repairing, filed 
April 18, 1927, D. C., E. D. N. Y., Doc. 1087- 
F, Electric Arc Cutting & Welding Co. v. J. 


1868, S. 


(See 


Sa 


} R. Vance. 


1505861. (See 1305360.) 

1305361, C. J. Holslag, Alternating cur- 
rent welding transformer, Re. 16012, Same, 
Method of electric arc welding cutting and re- 
pairing, filed April 14, 1927, D. C., S. D. N. 
Y., Doc. E 41-147, Electric Are Cutting & 
Welding Co. v. C. Scott et al. (Scott & 
Chucknow). Doc. 148, Electric Are Cutting 
M. Geller (Safety Grip 

Co.). 
( See 
(See 1260 
. (See 1289820.) / 
, $1432674, E. V. Crowell. Gas 
y control head * oil wells, filed Feb. 
‘, 1027, 3D..Cs.8 Calif. (Los 
Doc. L-54-M, E. Crowell v. Pacific 
Tool Co. et al. 
1372154. (See 
372156, 


1423251, 


Tire ( 
303 130536 


Oil 
Re. 15 
Re. 1 

1583168, B. T. Penning. Mail box 
in house walls, filed Mar, 15, 1927, D. C., S. 
D. Calif. (Los Angeles), Doc. L-&85-J, E. S. 
Strand et al. v. F. J. Theriot. 

1432674. (See 1354027.) 

1528425. (See 150536 

1569156. (See 1260 

1583168. (See 1423251.) 

1587051. (See 1260595.) 

1590105. F. E. Martin, Saw mill machinery, 


545.) 
aa 


(See 5545.) 


5a S; > c x for saw i rare | : . : . 
1590110, Same, Hook dog for saw mill car | vided with inlets and outlets for water 


? +s. filed April 14, 1927, D. C.,'N. D. Calif. 
(San Francisco), Doc. E 1867, Martin 
Dog Co. v. Union Lumber Co. et al. 

1590110. (See 1590105.) 

Re. 1554%, 1372154, 1872156, A. L. Me- 
Automobile bumper, filed Aug. 20 
1925, 1. C,, S. D. Calif. (Los Angeles). Doc 
J-41-H. Th G. Spring & Bumper Co. v 
Standard Saftey Corp. 

Re. 16012. 1505360 and 1505561.) 

Des. 70972, Des. 70973, F. M. Poritz, Lamp 


(See 





Jolly v. | 


conveys | 


of the | 


| APPLICATION 


| and products derived therefrom. 





| tain 


7 D.C. | 


| portions 


1528425, | 


Angeles), 


Air 
| of the mass being treated may be con- 





Rubber Solvents \ 


a ee ee 


Postal Service 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


PuBLISHED WitHOUT CoMMENT BY THE UNITED STATES DAILY. 


a - 


Patent Is Granted for Switch Board 


Index and Digest 
Of Latest Federal Court Decisions 


GYLLABI are printed: in such form that they can be cut out and pasted on 


Standard Library-/ndex and File 


Cards approximately 3 by 5 inches, 


usually employed in libraries and filed for reference. 


NEW TRIAL: Grounds: Errors and Irregularities—Where material prej- 

udice to petitioners’ substantial rights is caused by errors of a serious 
nature committed by the trial cour@and is shown by the entire record, held, 
judgment must be reversed and the cause remanded for another trial—Deal 
et al. v. U. S. (Supreme Court of the United States.)—Yearly Index Page 838, 


Col. 1 (Volume II.) 


OST OFFICE: Postmasters: 


Liability for Registered Packages.—A post- 


master does not become liable for a registered package as an insurer under 


section 3846 R. S.—Deal et al. v. U.S. 
—Yearly Index Page 838, Col. 1 (Volume II.) 


(Supreme Court of the United States.) 


OST OFFICE: Postmasters: Liability for Theft from Registered Package. 
—tIn order to hold postmaster liable for theft from registered package 
while held by postmaster and not protected as regulations required, it is neces- 
sary to show causal connection between the loss and the alleged negligence or 


disregard of regulations.—Deal et al. 


States.)—Yearly Index Page 838, Col. 


v. U. S. (Supreme Court of the United 


1 (Volume II.) 


ATENTS: Invention: Switchboard.—Rejection by primary examiner of 18 
claims to switch board sustained as to 12 not patentably distinguishing over 
prior art, but reversed as to six directed to features not disclosed or suggested 
in prior art, and therefore deemed inventive.—Balph, Wilmer G., Ex parte 
(Decision, Examiners-in-Chief, Patent Office.)—Yearly Index Page 858, Col. 


6 (Volume II.) 


DATENTS: Insufficient Disclosure: Proportions: Process of Treating Rubber. 

—Claims to process of treating rubber must be refused to applicant who 
copies them from patent, when applicant’s disclosure does not include the 
claimed limitation to amount of solvent used in process.—Bradley & Gibbons, 
Ex parte (Examiners-in-Chief, Patent Office.)—Yearly Index Page 838, Col. 4 


(Volume II.) 


Rejection of Certain Claims in Patent 


Examiners-in-Chief Find Application Fails to Include 
Proportions Used in Process. 


or CHaRLES E. 
Wititis A. GIBBONS; EXAMINERS- 
IN-CHIEF, PATENT OFFICE. ~ 
Patent 1627725 for for com- 
bining halogen containing material with 
rubber or similar substances and prod- 


AND 


process 


| uets resulting therefrom, was granted 


to Charles E. Bradley and Willis A. Gib- 
bons May 10, 1927, on application filed 


| June 20, 1921. 


Ernest Hopkinson for appellant. 

Because applicants’ disclosure did not 
include certain proportions used by a 
patentee, in the patentee’s process 
treating rubber, the applicants were not 


-rmitte av 2se patented claims | ; ; : Se 
permitted to have — a oe the | portion of rubber in the solution is ap- 


examiners-in-chief (Ruckman, Henry and | 


for interference. 


Smith) follows: 
This is an appeal from the final re- 


| jection of claims 26 to 45, of which the 


following will serve as an example: 
“26. The process of treating rubber 


| which comprises masticating it with a 


volatile solvent softening agent in such 
proportions as to form a plastic mass 
and agitating this mass in an 
mosphere of chlorine.” 

The references relied upon are: 

Bedford, 1577152, May 3, 1921. 

Broadhurst (Br.), 127481, June 5, 1919. 

Ellis, 1544529, June 30, 1925. 

Ellis, 1544530, June 30, 1925. 

Ellis, 1544534, June 30, 1925. 

Claims 26-36 are claims 1, 2, 3, 4, 10, 
3, 14, 15, 16, 17 and 18 of the Ellis 
patent 1544529, claims 37-41 are claims 
1, 2. 3, 5, and 9 of the Ellis patent 
1544530, claims 42 to 44 are claims 1, 
2 and 3 of the Ellis patent 1544532, and 


at- 


| claim 45 is claim of 8 of the Ellis patent 


1544534. These Ellis patents relate to 
a process of making chlorinated rubber 


Ellis patents issued June 30, 1925, and 
on August 25. 1925, appellants filed an 
amendment copying the above mentioned 
claims and requested an interference. 
The primary examiner rejects all of 
the appealed claims on the ground that 
appellants’ application does not defi- 
nitely and positively disclose the subject 
matter of the claims and consequently 


| appellants have no right to make said 


claims. 

Nearly all of the appealed claims con- 
limitations to the amount of 
used in process. The ex- 
holds, “that applicants have no 
positive and definite disclosure of a 
process in which solvent ‘in such pro- 
as to form a_ plastic mass’ 
(claims 26, 27, 28, 29, 36), ‘in an 
amount insufficient to put the rubber into 
solution’ (claims 31, 33) and equivalent 
limitations in claims 32, 34, 42, 43, 
44.” 

Reference to 
shows that the 


solvent the 


aminer 


35, 


on 


ol, 


the Ellis patent files 
examiner allowed the 
above claims the prior art only 
when amended to specify the limited 
amount of solvent used. 

The specification of the Ellis patent 
1544529, page 1, lines 44-52, states, “The 
amount of the softening agent may 
range from 10 per cent upwards, the 
quantity used not being sufficient to form 


ove. 


| a solution of the rubber but to produce 


a pasty, jellified or plastic mass which 


| may be kneaded or agitated in the pres- 


ence of chlorine.” 
Proportion of Solvent Given. 
Appellants’ application states the pro- 


| portion of solvent they propose to use 


as follows (page 2, lines 28 to page 3, 


| line 12)— 


“In carrying out the process in its pre- 
ferred from 350 kg. of ground soft vulcan- 


ized rubber, preferably inner tubes from 


which any excess of sulphur may have 
been removed by treatment with acetone 
or alkali, are placed in an_ interiorly- 
enameled jacketed kettle provided with 
a stirring apparatus. The jacket is pro- 


and steam in order that the temperature 


trolled. There is added to the ground 
rubber say 5,000 litres of benzol or sim- 
ilar solvent for crude rubber which in 
the case the vuleanized inner tubes 
is adapted to swell these tubes. The 
quantity of benzol may be varied in ac- 


of 


BRADLEY | 


of | 





Said | 


cordance with the use provosed for the 


finished product as will be readily under- 
stood. 


litres. If a thick mass or dry resulting 
product is desired the quantity is re- 
duced below 5,000 litres.” 

Their only other example giving defi- 
nite proportions of rubber and solvent 
is found on page 5 of appellants’ specifi- 
cation where the amount of rubber and 
solvent are the ‘same as given in the first 
example. , 

Appellants state in their brief, page 
11, that in the above examples “the pro- 


proximately 7.2 per cent.” This leaves 
92.8 per cent of, solvent, and is quite 
different from the 10 per cent solvent 
given by Ellis. It is true that appel- 
lants’ specification states that the quan- 
tity of benzol may be greater than 5,000 
‘litres or reduced below 5,000 litres, 2e- 
spectively, if a “thin solution” or “a 
thick mass or dry product” is desired. 
Also that Ellis states that the quantity 
may range from “10 per cent upward, 
the quantity used not being sufficient to 
form a solution of the rubber.” In 
other words, both appellants and Ellis 
do not limit the solvent to exactly a cer- 
tain per cent but take in a range of 
equivalents. We do not think, however, 
that 928 per cent of solvent is the 


equivalent of 10 per cent and we are not | 


prepared to say that the proportion of 


| solvent used by appellants falls within 


the amount called for in the claims or is 
insufficient to put the rubber in solution. 


Example Cited By Appellants. 
Appellants call attention to the ex- 


| ample given on page 3, line 87 et seq. 
of the Ellis patent 1544529 in support 
| of their contention. 


While the propor- 
tions given here is more comparable to 
that of appellants it does not appear that 


| this specific example comes within the 


claims. This example is given in a pro- 
cedure for making a thread and states: 
“100 grams crepe rubber light yellow in 
color are dissolved in 3,500 c¢. ec. trichlor 
ethylene” and that “the solution is placed 
in a cooler receptacle and chlorinated 
with a slow stream of chlorine for about 
15 hours.” It is noted that in this ex- 
ample the rubber is dissolved and the 
solution is chlorinated. The patent file 





shows that claims specific to this species 
were divided out on a requirement for 
division but the description was left in 
the specification. 

It is also true that appellants in their 
specification refer to “a solvent or agent 
for sfelling the rubber” (page 1, line 14) 
and to “simultaneously halogenating the 
rubber, page 2, line 27” from which they 
contend that it necessarily follows that 
the amount of solvent must be such as to 
form a plastic mass and insufficient to 
dissolve the rubber. The examiner who 
is the expert in this art, however, has 
not taken this view of the case and we 
| are not prepared to say that the ex- 
aminer is wrong. We affirm the ex- 
| aminer’s holding that appellants cannot 
make claims 26, 27, 28, 29, 31, 32, 33, 34, 
| 35, 36, 37, 42, 43 and 44 because they do 
not disclose a process employing the 
| proportion of solvent called for in their 
claims. We do not affirm his further re- 
jection of the above claims on the ground 
| that appellants do not disclose the idea 
of using unvuleanized or raw rubber as 
called for in said claims. While appel- 
lants use vulcanized rubber in the ex- 
| amples given on pages 2 of their specifi- 

cation, they distinctly state following the 
description of the process on page 4, line 
51 that “The chlorinating of crude rub- 
ber may be carried out in a similar man- 
ner.” That appellants contemplate the 
use of both combined and uncombined 
rubber is stated also in lines 10 to 21, 
; page 1, lines 20-27, page 2, line 13, page 
| 5, line 2, page 7 and in original claims 

1 to 5. 

We do not find that appellants dis- 

| close “masticating unvulcanized softened 
rubber in an atmosphere containing 

| chlorine” as called for in claim 80, and 
| particularly the step of masticating soft- 


| ened rubber, This clearly specifies the 





In case a thin solution is desired, | 
which may serve as a varnish, the quan- | ings therein to receive switch boxes. By 
tity of benzol may be greater than 5,000 | ‘i 
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Guaranty Bonds 


On Reversal of Disallowance of Claims 


Examiners-in-Chief, on Appeal, Find Inventive Feature 
Not Covered by References Cited. 


APPLICATION OF WILMER G. BALPH; Ex- 
AMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1626660 was granted to Balph, 

May 3, 1927, for switch board, on appli- 

cation 448106, filed February 26, 1927. 
Wesley G. Carr appeared for appellant. 
On an application for a patent on a 

switch board, the Examiners-in-Chief) 

(Henry, Fouts, and Smith) found that 

most of the claims were met in the prior 

art, but allowed certain claims not shown 
or suggested in this art. 


The full opinion follows: 


Claims Are Reproduced 
To Illustrate Case 
This is an appeal froma final rejection 


} of all claims of the application, 18 in 


Qumber. 


We reproduce claims 1 and 7 as illus- 
travive of the appealed claims. 

“1, A switch board comprising a sup- 
porting structure, a front plate covering 
the structure for precluding access to 
the rear of the board from the front 
thereof and having an insert opening 
therein, and a switch box for enclosing 


| an exteriorly operable’ switch and in- 


serted within, and substantially closing, 
the opening. 


“un 


7. A switch board comprising a sup- 


| porting structure, a pair of pull boxes 


mounted in 
structure, a 


relation 
plate 


spaced 
front 


the 
the 


upon 
elosing 


space between the boxes for precluding 


access to the back of the board from the 
front thereof and having an insert open- 
ing therein, and a box for enclosing elec- 
trical fixtures and inserted within, and 


| substantially closing, the opening.” 


Foot Treating Rubber Affirmed on A ppeal | 


The references cited are: Krantz, 
1292805, Jan. 28, 1919; Krantz, 1292808, 
Jan. 28, 1919; Horton, 1405133, Jan. 31, 
1922; Berry, Br., 18349, Aug. 9, 1912. 

The invention claimed is a switch 
board_referred to in some of the claims 
as a “dead-front switch board.” 


Appellant employs a supporting struc- | 


ture in the form of connected angle irons 
with a sectional front plate having open- 


reason of this construction access to live 
electrical connections at the rear of the 
switch board is prevented. 

The British patent No. 18349 of 1912 
discloses a switch board having guide- 
ways therein to slidably receive switch 
boxes, the boxes being arranged in upper 


| and lower series with a bus bar compart- 


ment between said upper and lower 
series. The bus bar compartment is de- 


| scribed as having a cover, but the speci- 


fication is silent as to the matter of a 
cover or covers for the series of switch 
boxes. 

The Horton patent shows a switch 
board having a front plate with a plur- 
ality of series of switches mounted on 
the rear face of the board and controlled 
by levers extending through the board 
to the front thereof. The specification of 
the Horton patent, states that by reason 
of the construction disclosed live metal 


parts are at the rear of the board and | 
| suitably insulated. 


The Krantz patents are cited only in 
connection with claim 18, and will be 


| discussed’ in the consideration of that 


claim. 


| Rejections Based on Patents 


To Berry and Horton 
All of the claims have been rejected 


| on the British patent in view of the Hor- | 


ton reference. It is the view of the ex- 


aminer that there would be no invention ; 
| in placing a front plate covering having 


a plurality of openings to receive switch 
boxes on the supporting structure of the 
British patent regard being had to the 
teaching of the Horton reference. 

As to a number of the claims we think 
the rejection should be sustained. 

The British patent discloses a switch 
board construction in which switch beaes 
varying in size are removably mounted 
In a supporting structure in operative 
relation to a bus bar chamber. This lat- 
ter chamber is provided with a cover 
plate and it seems to us that to cover 
also the several switch boxes would be 


eeeeeeemnnnseetnnememnieranidenieenenseeen, 


masticating of rubber that is in a soft- 
ened condition. 

Regarding this step of masticating the 
Ellis specification (patent 1544599) ; 
1, states— 

“In ene form of the pre 
it is an object to chlorin 
the form of a pasty or pl 
by mastication between 
while exposing 
mosphere of chlorine.” 

To be 
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a mere carrying forward of the concept 
of the British patent and lacking in in- 


ventions. 

To realize the inventive concept of the 
British patent and at the same time pre- 
vent access tothe live parts of the switch 
boxes, the obvious procedure would be to 


provide a front plate having openings 
to receive the boxes. There is little or 
nothing in the disclosure of the British 
patent relative to the desirability of a 
construction in switch boards permitting 
access to the rear of the board under 
certain conditions but ordinarily pre- 
vent access to the live parts of the switch 
mechanism. 

However, the prevention of access is 
appreciated and provided for in the 
Horton patent. Accordingly, it is our 
view that claims 1 to 4, inclusive, and 
10 to 16, inclusive, are not patentably 
distinguished from the combination of 
the British patent an dthe U.-S. patent 
to Horton. 

Claim 10 recites a removable cover for 
a switch box, but we do not regard this 
as a novel or patentable feature. It is 
shown in the Krantz patents cited by 
the examiner. 

Claim 14 requires that the front plate 
shall be made up of separable sections. 
Although the examiner has not cited a 
reference for this featire we regard it 
as broadly uninventive. 

We think the examiner might also 
have rejected the claims 1 to 4 and 10 
to 16, inclusive, on the combination of 
references noted above, taking the Hor- 
ton patent as the basic reference. Since 
the British patent and the U. S. patent 
removably mounting switch boxes of 
varying size in a supporting structure 
we see nothing inventive in making the 
switches of Horton as separate units and 
sliding such units into and out of opera- 
tive position through openings in the 
front plate of the switch board of that 
patent. 


Bottom to Switch Box 
Held to Show Invention 


Claim 5 contains a limitation not found 
in either of the references relied on in 
the rejection of this claim. We refer to 
the requirement that the switch box 
shall have a bottom disposed between 
the bus bars and the front plate. 

The Horton patent had no switch box, 


| and even if the structure of the Britigh 


patent were provided with the plate 
called for by claim 5, the stated relation 
between bus bars, front plate and bottom 
of the switch box would not be realized. 
As the case is presented to us we regard 
claim 5 as allowable. 

There is nothing in the prior art called 
to our attention that would suggest pro- 
viding either the Horton construction or 
that disclosed by the British patent with 
separate front plates, each plate having 
an opening to receive a switch box called 
for by claim 6. It is our view that the de- 
tailed construction recited should carry 
the claim. 

Claims 7, 8, 9 and 17, each call for a 
pair of pull boxes mounted in a definite 
relation to other elements of the con- 
struction. So far as we can determine 
the feature of having pull boxes mounted 
as specified is not disclosed by the 
references. 

In the absence of a reference showing 
pull boxes having the relation to other 
parts specified in the claims under con- 
sideration such claims should be allowed. 
Claim 17 should be amended by inserting 
the words having doors after “boxes,” 
line 2 of the claim, in order to furnish an 
antecedent for the door referred to in 
line 3. 

We think claim 18 is not fairly met by 
the combination of the British patent 
and the patent to Horton. There is in 
neither reference any disclosure of the 
switch and door interlock called for by 
the claim. 

It is true that the Krantz patents show 
broadly an interlock between a switch 
controlling lever and the door of the 
switch box, but that is only a part of 
the alleged combination recited in claim 
18. However, we fail to find any co- 
operating relatign between the special 
form of interlock as applied to a switch 
box and the general environment in 
which the switch box is mounted. 

In other words, the inclusion of the 
special construction of a  dead-front 
switch board together with the special 
form of switch box and interlock there- 
for renders the claim aggregative in 
character. 

The decision of the examiner is af- 
firmed as to claims 1 to 4, inclusive, 10 to 
16, inclusive, and 18, and reversed as to 
claims 5 to 9 inclusive and 17. 
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further unfavorably affected thereby, 
competitive systems and is likely to be 
since it will lie in the power and be to 
the interest of such major systems, as 
their ability to control traffic 
fully realized, to add to their own busin- 
ness and revenues at the expense of their 
weaker competitors. 

It is urged that, unless a grouping of 
the three lines be permitted in their mu- 
tual interest, they will continue to be 
pperated at a _ serious disadvantage, 
as unrelated and isolated properties, to 
the detriment of the public as well as 
themselves, or, in the event of affiliation 
of any one of them with any other ma- 
jor group, the traffic, business, and 
ability of the others to serve the public 
will be unfavorably affected. 

The record affords little support to 
applicants’ contention that they are men- 
aced with serious loss of traffic to their 
competitors. It shows that, while the 
freight tonnage of the K. C. Southern 
originating on its own line was about 
2 per cent less in 1925 than in 1924, there 
was an increase in tonnage received from 


is more 


its connections of over 14 per cent and 


an increase of 4.9 per cent in all 
traffic handled. 

As regards the Cotton Belt Lines it is 
shown that the tons of revenue freight 
received from other lines in the years 
1921 to 1925, were as follolws: 1921, 
2,334,498; 1922, 2,755,335; 1928, 2,921,872; 


1924, 2,722,675; 1925, 2,788,690. 


Small Traffic Interchange 
Between Three Carriers 

No figures were submitted showing 
the tonnage interchanged by the M.-K.-T. 


the year 1925, and no figures exhibiting 
the increase by years in the volume of 
traffic on those lines, except a statement 


freight were carried in 1922 and 11,231,- 
232 tons in 1923. 

There is comparatively 
change of traffic between 
carriers of the proposed 


inter- 
three 
as 


little 
the 
system, 


relate to the year 1925. The K. C. 
Southern received from the M.-K.-T. 
49,236 tons and delivered to it 70,677 
tons. tI received from the Cotton Belt 
58,191 tons and delivered to that road 
123,799 tons. 

Its total interchange with all carriers 
was 3,357,438 tons received and 3,050,- 
365 tons delivered. The M.-K.-T. system 
received 91,907 tons from and delivered 
51,159 tons to the Cotton Belt system. 
Its total interchange with all carriers 
was 5,169,880 tons received and 5,461,- 
103 tons delivered. The total interchange 
of the Cotton Belt with all carriers was 
2,788,690 tons received and 2,669.715 tons 
delivered. 

It thus appears of the total tonnage 
which the K. C. Southern received from 
and delivered to its connections 3.2 and 
6.4 per cent, respectively, were received 
from and delivered to the M.-K.-T. and 
Cotton Belt; 
which the M.-K.-T. received from and 
delivered to its connections 2.8 and 1.9 
per cent, respectively, were received from 


Cotton Belt; and that of the total ton- 
nage which the Cotton Belt received 
from and delivered to its connections 6.3 
per cent and 4.9 per cent, respectively, 
were received and delivered to the K. C. 
Southern and M.-K.-T. 


Testimony on behalf of the applicants | 
| 


is to the effect that the proposed acquisi- 
tions of control would increase the inter- 
change of business between and improve 
the traffic diversity of the constituent 
lines and enhance their revenues. * * * 


Increased Interchange 
Would Produce Income 


An estimate was made that this in- | 
creased interchange of traffic would pro- | 
duce additional income to the roads of | 


the system and that the annual increase 
in the revenues therefrom would be 


$390,177 for the M-K-T, $346,605 for the | be developed to some extent 


K, C. Southern, and $178,410 for the Cot- 
ton Belt or $915,192 for the three lines. 
Fhe evidence in support of these esti- 
mates was not convincing, and 
other testimony introduced by applicants 
‘t appeared that they do not expect a 
great increase of interchange between 
the carriers of the proposed system but 
hope to draw more traffic from 
roads, 

The lines of these three carriers are 
parallel to only a limited extent. With 
the exception of a short distance in 
northern Texas, the only region in which 
the lines of any two of them are parallel 
is that lying south of Kansas City, ex- 
tending from that city southward about 
30 miles to the Arkansas River. In this 
region the line of the K. C. Southern 
is parallel with a line of the M-K-T, 
and ‘the maximum distance between them 
is about 40 miles. The lines of the three 
carriers complement and supplement each 
other in that each in some regions prac- 
tically extends the lines of one of the 
others or forms with them practicable 
routes of traffic. The K. C. Southern, for 
example, extends the line of the Cotton 
Belt from Shreveport to Port Arthur. 
The lines of the Cotton Belt in northern 
Texas extend the lines of the M-K- 
T, to Téxarkana and Memphis and in 
conjunction with the K. C. Southern ex- 
tend them to Port Arthur. The lines 
of the M-K-T extend the lines of 
the Cotton Belt into western Texas and 
Qklahoma. and on the north the lines 


| Kansas City, between the M., 


| trafic between northern 





the | 


| these roads are not competitors. 
| tain amount of interference with com- 
| petition is involved in nearly every rail- 
| road combination 


: ee } wise shown to be 
showing that 10,845,547 tons of revenue | 


a8 | tems than by 
shown by the following figures which } 





that of the total tonnage | 





| than the two-line 


| The routing of traffic 


from | 


| ample, 


other | .. 
| line 





| cent 


| grade on the main line of the 
| between 


of the M-K-T extends the K. 
ern to St. Louis. 

There is no competition 
short-distance traffic 
carriers concerned herein, except , be- 
tween the K. C. Southern and the M- 
K-T in the territory directly south of 
K. & T. and 
the Cotton Belt in northern Texas, and 
between the K. C. Southern and the Cot- 
ton Belt at Texarkana and Shreveport. 


C. South- 


in local or 
between the three 


Competition of Lines 
Outlined in Report 

It is impossible to estimate with any 
accuracy the amount of this indirect 
competition between lines of the pro- 
posed system. Potentially it is doubt- 
less great. In fact nearly all the traffic 
which the Cotton Belt, for example, hauls 
from northern Texas to St. Louis might 
possibly move by the M-K-T for most 
of its route, and vice versa, although, of 
course, in many cases one road would 
have a decided advantage over the other. 
And the same thing might be said of 
the M-K-T and K. C. Southern as to 


sas City. 

Neither is it possible to determine 
from the record the amount of competi- 
tion between these roads for traffic origi- 
nating at or destined to common points. 

Although there is strong competition 
between the M-K-T and the Cotton Belt 


! on traffic moving between northern Texas 


and St. Louis, or through the St. Louis 
gateway, and also strong competition be- 
tween the M-K-T and the K. C. South- 
ern in many places, the testimony shows 
that for a large portion of their traffic 
A cer- 


that may be formed, 
but if this interference is not unduly 
great, if effective competition is pre- 


served at all important points, and par- 


| ticularly if the tendency of the combina- 
lines with connecting carriers, except for 


tion is to increase and promote other 
competition to compensate for 
stroyed or lessened, the combination may 
well merit our approval, if it is other- 
in the public interest. 
In Nickel Plate Unification, 105 I. C. C. 
425, we said, at page 440: “A greater 


| amount of actual and effective competi- 
ai 


tion in service may be assured by 
limited number of well articulated sys- 
a greater number 
tems less complete.” 


Proposal Would Make 

Competition More Intense 
Witnesses for the applicants testified 

that the proposed union of the three car- 


united lines with the other railroad sys- 
tems operating in the Southwestern- 
Gulf region more intense and that the 
public interest would thereby be pro- 
moted; that through having a 


cure and handle traffic which they are 
now unable to obtain or handle to ad- 
vantage and that they would be able to 
combine and intensify their 
of competitive systems. 


There is some force in this argument | and Galveston. 


; between these two lines is therefore ad- 
| Vantageous. 


as to the increase in the intensity of 


| competition of systems as against smaller 


lines. It may also be true, as a general 
proposition, that industries are attracted 
to larger railroads. 


roads. 


in reaching an extensive trade terri- 
tory. The record furnishes no support 
for a finding that they are now 
capped on account of their size in se- 
curing the location of industries. 
that particular, the argument would ap- 


the weaker lines 


in the territory. 


System or one-line rates might be es- | 


tablished between points 
lines of the system lower in some cases 
rates now in force. 
The benefit to shippers, however, from 
these lower rates apparently would be 
slight. 


Routing of Traffic 
Would Be More Practical 


New channels of trade would probably 
from the 
of these carriers. 
by shorter lines 
within the system would be made practi- 
cable, resulting in some cases in de- 
creased transportation expense. For ex- 
traffic between Shreveport and 
Louis which has_ heretofore been 


on different 


proposed association 


St. 


to Kansas City and thence by its 
connections to St. Louis could be more 
economically routed by the shorter 
of the Cotton Belt. Again, it is shown 
that ‘traffic moves in considerable 
ume between St. Louis and Kansas City 


| over the M-K-T by way of Parsons, Kans. 


It might move by that road to Eve and 
thence by the K. C. Southern, and 
would doubtless so move to some extent 


| if the roads were unde. the same control. 


Some operating economies that might 


| be effected through the combination of 


the three carriers in the manner pro- 
posed are specified. Those to result from 
possible reductions of grades are perhaps 
the greatest. 


Estimates of Cost 
Of Reducing Grades 


It is estimated that the cost of reduc- 
ing the grades on the main line of the 
k. C. Southern to a maximum of .5 per 
in each direction would be $22,- 
792,407; that to secure an equivalent 
M. KF 
Louis and Kansas City on 
the north and Houston and Galveston on 


St. 


of sys- | 


| riers would make the competition of \ : . : : 
I the | certain points and at certain times each 


has a shortage of cars while one of the | 


larger | 
| choice of available routes they could se- 


solicitation } 


In | 
| room stocks and fuel supplies could be 


| 
; pear to be more properly applicable to | 
| chases, 


line | 


vol- | 


it | 


| to justify the 





bed - | Jine for the 
Texas and Kan- | 








| or 
a shoriage of empty cars at Kansas City | 
| the line of the Beaumont & Great North- 





A | however, 
Industries located on their lines | 
| at present appear to have little difficulty | 





| sion of traffic from existing channels by | the proceedings. 
but it appears that | riers, 


| 


Traffie Competition 


the south would cost $40,500, 000 000 and that 
to accomplish the same result on the 
and between Mt. Pleasant and Fort 
Worth, including the Memphis and 
Shreveport branches, would cost $37,820,- 
000, a total of $101,112,407. 

On the other hand, it is claimed that a 
ruling .5 per cent grade from Kansas 
City to Galveston and from Kansas City 
to Port Arthur, as above outlined, would 
cost about $40,800,000 and that a revi- 
sion to the same basis of the lines of the 
Cotton Belt between Fort Worth, Tex.. 
and St. Louis, Mo., would cost $21,005,- 
000, making the total] estimated cost to 
develop the entire system upon a .5 per 
cent maximum grade basis $61,805,000. 

It is pointed out that if each road has 
to revise its own grades those reductions 
will have to be delayed many years be- 
cause their present traffic is not sufficient 
expense; whereas, if the 


revision is made for the entire system as | 


indicated it can be done at a much 
earlier date. 

This ambitious program suggests large 
economic possibilities. Its immediate im- 
portance, howeevr, seems not to be great, 
because the traffic density on no one of 
the lines is sufficient to justify a pro- 
gram of this nature in the near future 
and the roads do not now compare un- 
favorably in grades with their competi- 
tors, and also because any very extensive 
program of joint road revision would 
have to be predicated on a union between 
the lines of a more definite and perma- 
nent nature than stock control. The pro- 
gram is presented as a future possibility 
only. 


The proposed system would be able to 


| adopt joint arrangements for the use of 


excess shop and other facilities of one 
benefit of other lines of the 
group. 

It appears, however, that in some cases 
it would not be economical to send equip- 
ment from one line to the shops of an- 
other for repair on account of the dis- 
tance, and that the small value of scrap 


| material very generally precludes its be- 


ing sent a long distance for reclamation. 
Again, the 


while the K. C. Southern has such fa- 
cilities in excess of its present require- 
ments. 

Testimony to the effect that there 
would be a saving in time and in trans- 
portation expense from the joint use of 


| facilities at St. Louis and East St. Louis 


by the joint use of facilities at St. Louis 
and East St. Louis by the M-K-T and 
Cotton Belt was introduced. The evi- 
dence, however, failed to show that any 


Benefits Would Accrue 
To Controlling Railroad 


sult from 
inure mostly to the controlling line. Such 


joint use would facilitate the diversion | 


of traffic from the controlled to the con- 
trolling road. 


The use of one another’s 


their shippers. 


Whil each of the three carriers in- 


volved herein is fairly well supplied with | 
| ganized the existing company, 
whose stock and first mortgage bonds | 


freight equipment, it appears that at 


others may have a surplus at fhat point 
time. For example, the M-K-T has 


| because of its light traffic into that city 
; While the K. C. Southern has a surplus | 


of cars there. 

On the other hand, 
is short of cars in 
of Shreveport, 
has a surplus of empty cars at Houston 
Exchange of equipment 


the K. 
its territory south 


As an arrangement for such exchange, 


| by way of the Gulf Coast Lines, is al- 
0 But the three car- | 
riers with which we are dealing here | seem to be necessarv 
| are all comparatively large, strong rail- | ue 
and delivered to the K. C. Southern and | 


ready in force, joint control does not 
It is indicated, 
that the arrangement is not 
permanent and can not be made so with- 


out community of interest. 


| Saving on Purchases 
handi- | 


Feasible At Present 


Witnesses also testified that store- 


reduced through consolidation of pur- 
gradual development of stand- 
ardization among the lines of the group 
and making available to all lines sup- 
phes of fuel and material along the sev- 
eral lines. The total estimated annual 
savings to the three lines to be effected 
through consolidated purchasing and 
standardization are for the > C. South- 
ern, $428,000; for the M. K. T., $311,000, 
and for the Cotton Belt, $280, ie 

The record does not afford substantial 
support for these estimates. It would 
seem that these carriers should now be 
able to secure the maximum discounts 
available for quantity purchases. 

The proposed grouping would make 
possible the use of any surplus labor 
force of one line on the lines or in the 
shops of the other lines, thus lessening 
the number of men required and ensur- 


no] ; | ing more experienced labor. 
routed by the K. C. Southern by its own | 


Some of these operating savings and 


|'economies might theoretically be realized 


through intercompany agreements or ar- 
rangements apart from common control. 
Experience has shown, however, that. in 
practice such agreements, for reasons 
of policy, will not ordinarily be made be- 
tween independent carriers and that the 
benefits therefrom can be fully realized 
only in pursuance of a uniform policy 
resulting from an actual community of 
interest. 

While the evidence regarding many of 
the operating savings mentioned is con- 
flicting and lacks convincing force, some 
of the economies would doubtless be real- 
ized. That to result from the joint use 
of terminal facilities would perhaps pro- 
duce the greatest immediate saving; and 
although, as above indicated, the control- 
ling carriers would doubtless derive 
greater benefit from such joint use than 
the controlled, the system as a whole 
might gain considerably thereby. 

Several of the intervening carriers 
fear loss of business through the diver- 


the new association; 


M-K-T is in need of addi- | 
tional terminal facilities at Kansas City, | 


| material decrease in transportation ex- | 


| pense would be effected in this manner. | 
that de- | 


| lines 





while the M-K-T always | 
| Whitehead, 


t 


Shipping Routes 


specified is not controlled by applicants 
and that in other cases it is to their 
interest to maintain the trade routes 
designated. 


Southern Pacific Acts 
To Protect Its Traffic 


The Southern Pacific Company and its 
affliated and controlled lines in Texas 
and Louisiana intervened for the pro- 
tection of their traffic in connection with 
the Cotton Belt and ask that we require, 
as a condition of any order we may make 
authorizing or approving the control of 
the Cotton Belt by the M-K-T, the ob- 
servance of the terms of an agreement 
made July 30, 1926, between the Cotton 
Belt Lines and the Southern Pacific 
Lines. This agreement provides for the 
continuation of the traffic arrangements 
which have been in force between the 
Southern Pacific and the Cotton Belt for 
some 13 years last past. These arrange- 
ments are that the Cotton Belt shall so- 
licit actively and preferentially via the 
Southern Pacific traffic destined to points 
beyond its line reached by the lines of 
the Southern Pacific and that the South- 
ern Pacific shall solicit traffic destined 
to points on and beyond the lines of the 
Cotton Belt without discrimination in 
favor of any other route. The record 
shows that this arrangement, which has 
been in effect so long, is mutually ad- 
vantageous to both carriers and that the 
Cotton Belt derives from that traffic 
about 13 per cent of its revenue. The 
agreement further provides that the 


| rights of the parties shall not be affected 


or prejudiced thereby in any proceeding 
for the consolidation of the Cotton Belt 
with either of the applicants. 

This agreement is strongly criticized 
by intervener Duff on the ground that 
it takes away one of the principal ad- 
vantages which the M-K-T might be ex- 
pected to derive from combination 
with the Cotton Belt, since the M-K-T 
in Texas form natural extensions 
of the Cotton Belt lines to various traffic 
centers in that State. 

Some Waco interests fear the loss of 
competition between the M-K-T and Cot- 
ton Belt on traffic to and from St. Louis 
and beyond. 
interests want another line to compete 
with the K. C. Southern and fear 
the union of the M-K-T with the K. C. 
Southern, as proposed, would assure the 
perpetuation of the “monopoly” which 
the K. C. Southern now has. They 


its 


| would like to have the M-K-T take over | 


the Waco, Beaumont, Trinity 
hereinafter called the Waco, and extend 
it to Beaumont and Port Arthur to com- 
pete with the K. C. Southern. 

The Waco, and R. C. Duff, 


& Sabine, 


its pres- 


| ident, strongly oppose the union of the 


M-K-T with the K. C. Southern in the 


| manner proposed. The Waco is in south- | 
: : | 

It is probable that the savings to re- | 
joint use of terminals would | = Bee ; 
| through Trinity to Livingston, and a line 


eastern central Texas and#comprises a 
line about 47 miles long, from Weldon 


about 66 miles long, from 
through Corrigan to Colmesniel. 


Trinity 
These 


| lines were formerly parts of the M-K-T 
equipment | 
by the three lines comprising the pro- | 
| posed system would be of advantage to | 

they 


system, although they were detached 
from the other lines of the system. On 
the reorganization of the M-K-T in 1923 
were omitted, being practically 
turned over to Duff, who owned the 
bonds secured by lien thereon. 
the Waco, 


he owns or controls. The Missouri, Kan- 
sas & Texas Railway Company of Texas, 
the predecessor of the M-K-T of Texas, 
agreed to connect its main lines with 
ern, at 


the predecessor of the Waco, 


| Weldon, and Duff urges that the M-K-T 
C. Southern } 


should build a line from Waco to Wel- 
don and take over the Waco. He indi- 
cates that he was encouraged by C. N. 
the president of the M-K-T, 
and by C. E. Schaff, the receiver of the 
predecessor company, in the belief that 
the Waco would be favored by the M-K-T, 
but that when the K. C. Southern ob- 
tained control of the M-K-T this sym- 
pathetic attitude of the management of 
the latter disappeared. 

The principal part of the traffic natur- 
ally to be expected by the M-K-T from 
the Cotton Belt as a result of the pro- 
posed association which it would lose 
through the Southern Pacific agreement 
would be the traffic to Houston and Gal- 
veston which the Cotton Belt might de- 
liver to it at Dallas, Fort Worth and 
Waco. That agreement would not inter- 
fere avith the traffic destined to points 
in western Texas and southern and west- 
ern Oklahoma which it would receive 
from the Cotton Belt. Intervener Meyer 
urges as a strong point against the con- 
trol of the Cotton Belt by the M-K-T 
that it would naturally lead to the dis- 
ruption of the trade routes formed by 
the Cotton Belt and the Southern Pacific 
Lines and that this agreement will be in- 
effective to preserve these routes and 
channels of trade, so beneficial to the 
Cotton Belt. He also criticizes the con- 
tract as being unduly advantageous to 
the Southern Pacific. Both of the ap- 
plicanis and the Cotton Belt, however, 
favor the agreement and join with the 
Southern Pacifie Lines in asking that our 
approval of the applications herein be 
made conditional on the observance of 
the terms of the agreement. The agree- 


| ment would doubtless prevent the M-K-T 


from receiving the normal benefit from 
its proposed investment in Cotton Belt 
stock. On the other hand it would tend 
to preserve a traffic route which is im- 
portant and which is popular with the 
publie using it. 


Opposition Made 


In Some Localities 

The evidence introduced by representa- 
tives of chambers of commerce and other 
commercial organizations and by ship- 
pers in the territory tributary to the 
proposed system seemed more generally 
to favor approval of the applications, 
although there was strong objection 
thereto in some localities. St. Louis and 
Kansas City interests favored it, as did 
numerous organizations and shippers in 
Kansas, Arkansas and Texas. There was 


‘considerable opposition from Waco, Beau- 


mont and Port Arthur, Tex., and from 
shippers along the line of the Waco, 
Beaumont, Trinity & Sabine Railway. 
Several other short lines intervened in 
Some of these car- 
as hereinbefore noted, feared that 


in some ofthe cases mentioned the traffic | the proposed combination would cause 


) 


Beaumont and Port Arthur | 2! ; : ks 
; gion in all its parts for 


that” 





He or- ; 


the diversion of traffic from their lines 
and some were anxious to be included 
in the proposed combination. There was 
testimony, however, to the effect that 
the short lines would not be injured by 
the unification and that the inclusion of 
such lines in the proposed new system 
would make for increased expense with- 
out compensating benefit to transporta- 
tion. For instance, as to the Missouri 
& North Arkansas, a witness for the 
applicants testified that the increased 
annual expense of operation by the K. 
C. Southern would be $322,000 and that 
the annual charges for the increase capi- 
tal required for the purchase and neces- 
sary improvement of the property would 
be $495,000. 


Some Short Lines 
Seek to Be Included 


The applicants urged that the alloca- 
tion of short lines to the large systems 
should be made by us in a proceeding 
to which all those systems operating in 
the Southwestern-Gulf region, as well 
as the short lines, are made parties. 

On oral argument, their counsel stated 
that further consideration had been given 
the short-line situation and that in order 
to take care of it they would agree to 
the insertion in the order of the follow- 
ing condition: 

“This order is made upon the express 
condition that the Commission reserves 
jurisdiction in proceedings supplemental 
hereto to make all unlawful orders un- 
der present or then existing laws relat- 
ing to the allocation of any short line 
or lines with the same force and effect 
as if incorporated herein.” 

How much protection a condition of 
this character would afford is not clear. 

As above noted, the proposed system 


includes all the larger independent lines 
Southwestern-Gulf | 
E average 


of railroads in the 
region. If this combination is made, no 
other major system apparently can be or- 
ganized in that territory. Therefore, if 
we were to approve these applications 
it would be necessary to consider most 


| carefully the disposition to be made of 


the lesser lines therein, to the end that 
the major systems be fully articulated 
and that the economic needs of the re- 
transportation 
service be effectively met. In view, how- 
ever, of the disposition which we find it 
necessary to make of these applications, 
it is deemed unnecessary to discuss fur- 
ther in this report the situation and con- 
tentions of the short lines. 

The effective control by the K. C. 
Southern is shown in the stock holdings 
of the Cotton Belt directors, no one of 
whom seems to own any stock on his 
own account except the protestant, 
Walter E. Meyer, who, it appears, owns 
6,700 shares of the common stock. 


Cotton Belt Acquired 
Common Stock in M-kK-T. 


Between January 27 and February 26, 
1926, and after the K. C. Southern had 
acquired practical control of the Cot- 
ton Belt, the latter company purchased 
100,000 shares of the common stock of 
the M.-K.-T. Witnesses for the appli- 
cants stated that this purchase was in 
pursuance of a plan for the control of 
the M.-K.-T. by the K. C. Southern and 
Cotton Belt jointly, with the object of 
distributing the financial burden, but 
that as their counsel advised that there 
might be some question as to the legal- 
ity of such control, it was decided that 
these 100,000 shares should be trans- 
ferred to the K. C. Southern. . At the 
annual meeting of the stockholders of 
the M.-K.-T. on April 9, 1926, the num- 
ber of shares voted was 893,047 or 82.15 
per cent of the total. 

Of these the K. C. Southern voted as 
owned or through proxies 557,134 shares, 
including apparently the 100,000 shares 
owned by the Cotton Belt, or 51.25 per 
cent of the outstanding stock and 62.39 
per cent of the total shares voted, and, 
as Mr. Loree testified, “the Kansas City 
Southern took control of the property, 
electing representatives from the group 
that had theretofore spoken for it un- 
der agreement.” He further testified that 
a majority of the M.-K.-T. directors were 
elected at the instance of the K. C. 
Southern. 

The record also shows that the 10 
directors present at the meeting of the 
board of the M.-K.-T. held on July 21, 
1926, at which the resolution authorizing 
the company to acquire the 155,000 shares 
of Cotton Belt stock was adopted, held 
only 200 shares of the preferred and 
1,310 shares of the common stock of 
the M.-K.-T., of which 700 shares of 
common stock were held for account of 
the K. C. Southern. 


Effect of Practical 
Control of the M-K-T 

It thus appears that the K. C. South- 
ern dominated the other carriers of the 
proposed system before its application 
was filed. We doubt that such prelimi- 
nary ascendancy was necessary or con- 
ducive to the fixing of equitable terms 
of union. If a project to unite two or 
more carriers is fair in its provisions 
and appears to be to the advantage of 
all of them it should not be nec»ssary 
that one be put in a dominant position 
before applying to us for authority to 
acquire control of the others. It would 
also seem that whether a project of this 
kind fair and of mutual advantage 
ought to be considered both by the direc- 
tors and by the stockholders of the cor- 
porations concerned unaffected by ‘any 


is 


Stock Financing 


Minority Interests Are Declared 
To Be Jeopardized by Proposal 


Discrimination Against Subsidiaries Is Found 


to Be of Advantage 


to Parent Concern 


Owning Only Part of Stock. 


relation of control or ownership pos- 
sessed by one of those corporations. 

If the effect of this practical control 
of the M-K-T by the K. C. Southern, and 
of the Cotton Belt by the same company, 
either directly or through the M-K-T, 
which, under the agreement of July 23, 
1926, is to acquire the 155,000 shares of 
Cotton Belt stock, as above noted, may 
be substantially to lessen 
between these carriers, and that 
seem to be its natural effect, the acquisi- 
tions of stock above described, without 
our approval, appear to have constituted 
violations of section 7 of the Clayton 
Antitrust Act and perhaps also of the 
Sherman Act, unless.section 5 of the 

| Interstate Commerce Act, as amended by 
the Transportation Act, 1920, by implica- 
tion allows such acquisitions in advance 
of the granting of authority to acquire 
control. 


would 


Of the 350,000 shares of M-K-T stock’! 


162,- 
bank- 


now owned by the K. G. Southern, 
200 shares were purchased from 

ers and brokers, in lots of from 
to 50,000, in November and December, 
1924, at an average price of $26.29 per 
share; 197,800 shares were purchased 
through bankers and brokers, viz: 87,- 
800 in January and February, 1925, at 
price of $34.77 per share, 
October 15, 1925, at an average price 
of $41.62 per share. The average for 
the 3507000 shares was about $32.80 per 
187.800 shares were purchased 
common which the K, C. Southern has 
contracted to purchase from the Cot- 
ton Belt, the latter paid $44.84 per share 
in October, 1925, and the K. C. South- 
ern has agreed that within six months 
after our decision on its application 
herein it will take this stock from the 
Cotton Belt at the same price plus in- 
terest, or will exchange therefor, in a 
manner satisfactory to the Cotton Belt, 
common stock of the K. C. Southern or 
of a successor corporation. The price 
of M-K-T common stock on the New 
York Stock Exchange in 1925 ranged 
from 2814 to 45% and in 1926 it sold 
as high as 4748 and as low as 29% 

As the prices paid for the several blocks 
of stock bought as above noted were 
close to the prices current at the times 
of purchase and it is well known that 
large blocks carrying a measure of cor- 
porate control usually sell somewhat 
above the market, we do not regard these 
prices as necessarily excessive. 

On the purchase of Cotton Belt stock 
from the Rock Island by the K. C. South- 
ern in October, 1925, as above noted, the 
price paid for the 134, 880 shares of pre- 
ferred stock was $92 per share and for 
the 19,288 shares of common stock $60 
per share. These prices, particularly 
that for the preferred, were considerably 
above the market. The price paid and to 
be paid for the Cotton Belt preferred 
stock seems to be too high. 


Capital Stock of K. C. Sou. 


Totals $51,000,000 in Value 
The capital stock of the K. C. South- 

ern consists of $21,000,000 par value of 

preferred and about $30,000,000 par 


: 
| 


share; 


debtedness consists of $30,000,000 
first-mortgage 3 per cent bonds, $21, 000,- 
000 refunding and improvement 5 per 
cent mortgage bonds, and about $2,000,- 
000 of equipment obligations. The first 
mortgage and the refunding and im- 
provement mortgage are closed, so that 
no more bonds can be issued thereunder. 
There are about $10,000,000 of bonds of 
subsidiary companies guaranteed by -the 
K. C. Southern, so that altogether there 
are about $63,000,000 par value of bonds 
of the K. C. Southern, or of subsidiary 
companies guaranteed by it, applicable to 
865 miles of road. The outstanding capi- 
tal stock of the K. C. Southern equals 
about $58,900 per mile and the long-term 
debt issued om guaranteed about $72,800 
per mile, or $131,700 per mile for both 
stock and debt. 

In valuation docket No. 4, 84, I. C. C. 
113, we fixed the value for rate-making 
purposes of the K. C. Southern and its 
subsidiaries as of June 30, 1914, includ- 
ing 762.22 miles of main Ine at that time 
owned. and operated by the company and 
its subsidiaries, at $49,016,268. This val- 
uation has not yet been brought down 
As hereinbefore stated, 
a witness for the applicant submitted 
for the record a statement purporting 
to show that the property value of the 
K. C. Southern as of December 31, 1924 
based on our cost of reproduction de- 
preciated, equated by him to the plane 
of 1924 prices, was $92,012,322, or $106,- 
3873 per mile. Such a method of ascer- 
taining value for rate-making purposes 
has not received our approval. 

The 350,000 shares of M.-K.-T. com- 
mon stock purchased by the kK. C. South- 
ern in 1924 and 1925, as previously 
noted, cost $11,479,561. This stock was 
paid for by Ladenburg, Thalman & Com- 
C. South- 


to date by us. 


pany, the bankers for the K. 


a ial 


competition | 


1,600 | 


Its bonded in- | 
of 


ern who carried it in open account, and 
the K. C. Southern made payments 
thereon from time to time. There is still 
owing $6,655,849 on account of this 
purchase. For the 134,880 shares of 
preferred and 19,288 shares of common 
Cotton Belt stock bought by the K. C. 
Southern from the Rock Island in Octo- 
ber, 1925, the purchase price was $13,- 
566,240. Prior to July 23, 1926, the K. 
C. Southern had paid the Rock Island on 
this purchase, apparently including in- 
terest, $6,149,000, leaving $7,464,302 
unpaid. On July 238, 1926, the K. C. 
Southern sold all its Cotton Belt stock 
(135,000 shares of preferred and 20,000 
| shares of common) to the M.-K.-T. sub- 
ject to our approval, for $13,613,301, as 
hereinbefore noted, and the latter com- 
pany paid $7,000,000 of the purchase 
price in cash. The K. C. Southern turned 
this sum over to the Rock Island to ap- 
ply on the balance due that company. 
The balance of $6,613,302 on its pur- 
chase of Cotton Belt stock is to be paid 
by the M.-K.-T. to the K. C. Southern 
within 30 days after the approval by us 
of the acquisition by the M.-K.-T. of 
the Cotton Belt stock, as above noted, 
and this sum nearly balances the amount 
still owing by the K. C. Southern.on its 
purchase of the 350,000 shares of 
M.-K.-T. stock. It is further in evidence 
that the K. C. Southern stili has on hand 
approximately $4,800,000 in cash. This 
is more than sufficient to pay for the 
100,000 shares of M.-K.-T. stock which 
it has contracted to purchase from the 
Cotton Belt at $44.84 per share, as 
above noted. It thus seems to have funds 
available to discharge its obligations 
growing out of the purchase of M. K. T. 
stock already acquired or contracted to 
be purchased, although its large funded 
debt seems hardly to have warranted the 
assumption of such additional obliga- 
tions or the accumulation of such an 


amount of securities yielding no rey- 
enue. 


Purchase of Additional 
Stock of the M-K-T Required 


In order to perfect its control over the 
M.-K.-T. by the acquisition of a ma- 
jority of the outstanding capital stock, 
however, the K. C. Southern must pur- 
chase nearly 100,000 more shares of M.- 
| K.-T. stock. This would cost some 3,600,- 
000 at prices current at the time of the 
hearing. But this is not all. There are 
outstanding some $54,000,000 of M.-K.-T. 
adjustment 5 pe recent bonds, which are 
| convertible into preferred stock of that 
company. This preferred stock paid div- 
idends at the rate of 5 per cent per an- 
num until May, 1926, and is on a 6 per 
cent basis now, so that the inducement 
to convert the bonds into the stock is 
not yet very great, although some ex- 
change already has been effected. On 
January 1, 1928, however, the preferred 
stock will become a 7 per cent cumu- 
lative stock so that the inducement to 
convert the 5 per cent bonds will prob- 
ably be great. By such conversion the 
voting stock of the M.-K.-T. will be in- 
creased and in order to maintain its con- 
trol the K. C. Southern will have to pur- 
chase at least half of the stock issued 
to effect such conversion. It might thus 
have to purchase some $27,000,000 par 
value of the 7 per cent preferred stock 
; and it might have to pay more than par 
for it. Applicants expect that this con- 
version, if made at all will be very grad- 
ual. They also suggest that it might 
| be forestalled by the calling of the bonds, 
which are callable at par. A financial 
witness for the applicants testified that, 
with the money markets as they now 
are, the bonds could be called and re- 
placed by some other form of security 
at a lower rate of interest so that pos- 
sibly a saving of over $1,000,000 a year 
might be made thereby. It seems likely, 
however, that the effect of calling the 
bonds would be to hasten their conver- 
sion. The same witness suggested that 
the preferred stock might be called, as 
it is callable at 110. This, it appears, 
would be rather expensive, and it would 
perhaps be necessary to increase the cap- 
italiization of the M.-K.-T. to obtain 
funds therefor. The witness suggested 
also that with the M.-K.-P. common stock 
free in its treasury, plus a block of pre- 
ferred stock, which it might have to ac- 
quire, as above indicated, the K. C, 
Southern could raise all necessary funds; 
that these securities might form the ba- 
sis for a collateral trust loan, or some- 
thing of the kind, which would appeal to 
bankers and to the public. The protest- 
ants, however, contend that the K. C. 
Southern is neither large enough nor is 
its credit such as to permit the issuance 
of a bond having as a major part of its 
security a nondividend-paying commor 
stock. 

The opinion of Com- 
missioner Taylor as well as the dis- 
senting opinions of Commissioners 
Meyer, Lewis and Woodlock will be 
printed in the issue of May 28. 
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Producing Cost 
Caleulated for 


Silicofluoride 


Tariff Commission An- 
nounces Data on Sodium 
Salt in Preparation for 
Trade Hearing. 


Tariff Commission, 
in connection with the hearings to be 
held June 20 in an investigation of the 
domestic and foreign productipn,costs of 
sodium silicofiuoride, has made public a 
preliminary statement of information on 
the chemical as a guide for those who de- 
sire to be heard. 


The United States 


its statement ex- 
silicofluoride, or 


The Commission in 
plained that sodium 
sodium fluosilicate, is used in the laun- 
dry trade, the ceramic industry, and 
other industries. The investigation was 
ordered by the Commission on application 
of the Oconee Alkali Company, Athens, 
Ga., and the Southern Alkali and Chemi- 
cal Company, Savannah, Ga., both seeking 
an increase in duty on the products from 
Holland and Denmark. 

Used in Enamelware. 

Sodium  silicofiuoride comptes with 
cyrolite in the manufacture of enamel- 
ware and opalescent giass and with 
oxalic acid and acetic acid as an acid 
rinse in laundries. In the ceramics in- 
dustry eryolite is reported to be used to 
a greater extent because it is lower in 
price, the Commission said. Oxalic acid 
alone or acetic acid alone, the Commis- 
sion asserted, “is used to a greater ex- 
tent than mixtures containing sodium sili- 
cofluoride largely because the mixtures 
sell for a higher price than either of the 
two acids.” 

Although eryolite and oxalic acid are 
available in adequate amounts, 
sodium silicofluoride continues to be used 
to a considerable extent for the purposes 
mentioned. 

Sodium silicofluoride is not listed sepa- 
rately in Foreign Commerce and Navi- 
gation of the United States, but informa- 
tion obtained by the Commission from 
the trade indicates “that exports are 
negligible.” 

Sources in Europe. 

Denmark and Holland are the princi- 
pal countries producing sodium silico- 
fluori for export, although Germany 
and ltaly have sent considerable quanti- 
ties to the United States. 

Regarding American imports, produc- 
tion and consumption of sodium silico- 
fluoride, 1924, and 1925, the Commission 
made public the following figures and ex- 
planation: 


now 


Consumption, 1924, 5,08 1925, 
5,174,589. 

Production (fiscal years), 
311; 1925, 2,715,415. 

Imports (calendar years), 
994; 1925, 2,458,974. 

Ratio of imports to consumption, 
os per cent; 1925, 48 per cent. 

Ratio of imports to production, 
62 per cent; 1925, 91 per cent. 

It will be noted that in 1922, and 
1924, when Danish exchange de- 
Danish prices stated in terms of 
at a lower level. in relation 
to 1913 prices, than were American 
prices. This was due to the fact that 
the decline of the paper krone in pur- 
chasing power was less rapid in internal 
than in international trade. 

Again with the in 

‘hange, which began in April, 
eaaenay was for paper krone 
to fall less rapidly than the exchange 
rate rose, with the result that in terms 
of gold Danish prices rose. After Au- 
gust, 1925, however, the fall in paper 
krone prices became greater than the 
rise in exchange, and gold prices fell. 
In 1926 the exchange ratio was sta- 
bilized at slightly below par, and Danish 
prices, in both paper and gold. became 
stabilized at about the same level, in 
relation 1913 prices, prices in the 
United States. n 

Indications are that costs of produc- 
tion of sodium silicofluoride in Denmark 
follow fairly closely general prices in 
terms of paper krone, which means that 
when converted into American money 
at current rates of exchange they tend 
to follow the general level of Danish 
prices in terms of gold. 

Prices Are Higher. 

It will be noted that New York prices 
were much lower in 1925 and 1926 than 
in 1924 and preceding years, but that ec. 
i. f. values of imports have shown little 
change since 1924. 

Domestic and imported sodium 
fluoride are of the same quality, serve 
the same purposes, are marketed through 
the same channels, and, in general, go 
to the same markets, the Commission 
said. 


3,105; 
1924, 3,139,- 
1924, 1,943,- 
1924, 
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Danish ex- 
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> ilico- 


Regarding the 
cost of sodium 


United States, the 


toiel manufacturing 
silicofluoride in the 

Commission said in 
1923-24 the price was 5.7489 cents per 
pound, in 1924-25, 5.0292 cents per pound; 
for Denmark and Holland, 15 24, 2.8416 
cents per pound; 1924-25 038 cents 
per pound. The Commission also figured 
the same prices with interest at 6 per 
of depreciated value of fixed 
and with adjustment for deprecia- 
tion. The latter two methods also showed 
that the American cost of production 
was higher than that of the imported 
product during periods mentioned. 

New York and Pittsburgh appear to be 
the principal primary markets, the Com- 
mission said. New York is the principal 
port of entry for sodium silicofluoride | 
and an important center of consumption | 
and distribution, while Pittsburgh, the 
Commission added, was probably the 
principal consuming center sodium 
silicoflouride used in the glass industry. 


cent as- 


te 
ets, 


for 


The page 


Number 


0) 


iY 


ummary 0 


. . 

Advertising Neavs 
Federal Trade Commission sets June 
as time for further consideration of 
charging conspiracy in re- 

trade against American 
Advertising Agencies, 
Publishers Asso- 
Newspaper Pub- 


13 
complaint 
straint of 
Association 
American Newspaper 
ciation, Southern 
lishers Association, American Press 
Association, and Six: Point League— 
report of previous hearing ng ] 11-15. 
Page 1 , Col. 6 


of 


Aeronautics 


Navy Department to announce win- 
ner in aeronautical design competition 
in June. 

Page 3, Col. 3 

Shipping Board and Navy Depart- 
nent issues orders for all vessels to ren- 
assistance is required to New 


flyer. 


ler what 
York-Paris i 
Page 1, Col. 5 
Airplane journey. connecting 18 Eu- 
ropean capitals, to show extent of com- 
mercial aviation in Europe. 
Page 2, 
Postmaster Gen- 
air mail 


Col. 5 
Assistant 
three of 15 contract 
making expenses. 
Page 
President wishes New 
flier the best of luck. 


Second 
eral says 
routes are 

I, Col. 
York-Paris 


1 Con. 
for 


Page 


New air mail route considered 


Texas. , 
Col. 5 
with 


Page 2, 

British aviator to fly 
three others from London to Canada. 
Page 1, Col. 


plans 
6 
Agriculture 

e 
for Federal Horticultural 


to find evidence of fruit fly 
provinces of 


Inspector 
Board 7. 
in chief fruit 
Argentina. 


e 


exporti ? 

Page 1, Col. 4 

Full text of summaries of reports by 

Department of Agriculture specialists 

yn crop planting possibilities in Missis- 
sippi flood area. 

Col. 3 


shows 


Page 5, 

Federal Farm Loan Board 

total of $74.882.564 in direct loans and 
discounts. 

Page 7, 

reports agel- 

irrigation 


Col. 2 


Bureau of Reclamation 
cultural conditions on 
projects generally 
April. 


good at close of 
Page 5, Col. 5 
in Missis- 
water by 


Half 
sippi expected to be 
June 1. 


of flooded farm area 


free of 
Page 5, Col. 6 
livestock market review. 
Page 5, Col. 
feedstuff market review. 
Page 5, Col. 


Automotive Industry 
affirmed of claims in 
plication Charles E. Bradley and 
Willis A. Gibbons for patent on process 
of vulcanizing rubber tubes. 
Page 10 


Banking-Finance 


Continuation of decision by Board of 
Tax Appeals, on petition of California 
Delta Farms, ruling no taxable income 
was realized by transfer of easements 
in reclamation districts. 

Page 8, 
Reichsban > 
uncertain 


Weekly 
5 
Weekly 


Rejection ap- 


of 


, Col. 4 


Col. 2 
German 


situation 


Directorate of 
siders economic 
despite apparent because of 
unemployment and political conditiorts. 
Page 7, Col. 1 
Loan Board shows 
in direct loans 


progress, 


Federal Farm 
total of $74,882,564 


aiscounts. 


and 


Page 7, Col. 2 

4% Ba 
Court of the United States, 
in re U. state of W. A. Blount, 
holds imcrease in value of re- 


tained is not a gain. 


Supreme 
Ri. ¥; 


assct 


Page 8, Col. 1 
counsel, Bureau of Internal 
recommends refusal of tax 
where invalid assessment 
was filed subsequent to five 
ing of tax return. 

Page &, Col. 6 

Department of Commerce of 

Italian method for converting proceeds 
of foreign lire. 

Page 

Silver stocks in Shanghai 

creased with gain in silver imports 

Bombay. 


General 
Revenue, 
refund 
waiver 

ears after fil 


advised 


loans into 


%, Col. 5 
in- 


at 


are 


Pave 7, 
believes 
are consolidated in 


Col. 5 
that 
fair 


President Coolidge 
when railroads 
manner mergers will benefit public. 

Page 1, Col. 3 

Volume of trade as evi- 
denced by check payments is reported 
Department of Commerce. 

Page 7, 
eed of war‘ 
States and 


domestic 


by 
Col. 4 
laims 
Great 


Settlement arran 
between United 
Britain. 

Page }, Col. 2 
financia 
for 


Summary of 
Jacksonville, Fla.. 


Col. 7 
the United States 


Daily statement of 
Treasury. . 
Col. 7 


Page 7, 


Foreign Exchange rates. 


See “Railroads.” 


Books-Publications 
New books received 
of Congress. 


at the 


Page 


Books and publications issued by 


1, Col. 6 
the 
Government, 


Page 4, Col. 


Library 





! 





“A SHINGTON, SATURDAY, 


All 


MAY 21, 


1927. 


Indexed by Groups «red Classifications 


Chemicals 


Tariff Commission reports 
production costs of sodium silico fluoride 
as preliminat y steps to hear ings on ree 
vision of duty. 


| 
figcures on | 
| 


Page tae, OL, | 

e . | 
Claims | 
arranged of war claims | 


Settlement ; | 
States and Great | 


between United 
Britain. et 
Jor e 91 
Page 1, Col, 2) 


Coal | 


Decline noted in wholesale pt Aces and | 
production of coal for second week in 
May. a | 
Page ¢. 

Coal lands offered for lease im No 
Dakota. 
Page 5, Col, 4 
Commerce-Trade | 
of | 
of 


Commencement of tenth series 
articles in the daily topic al 
Government activities,—the y series 
being to the neral subject “Trade | 

the first articke being | § 


Practic and 
by the Chairman: of the F ‘ederal Trade | 


Commission. 


survey 
new 


rea 
re! 


Page -, Col, 3} 
trade summary for first 
favors United States, 

and exports rising | 


Balance ot 
quarter of 1927 
mports declining 
ver 1926. 

Col, 
negotia- | 

modus | 


Page 
Department of State says 
underway to extend 


Spain. 


ions are t¢ 





rivendi with | 
Page 1, Col. 5 

in Shanghai are in- 

im ports at | 


Silver stocks 
creased wit h 


Bombay. 


gain in silver 
Page 7, Col 


| 
| 
| 
: | 
summary of business condi- 


Weekly 
ada and Easterr Hemi- | 


tion in ¢ 
sphere. 


“ang 


Page 9, Col. 


summary of domestic busi- 


Weekly 
ness condit 


| 

‘| 

ions. | 
Page 7, Col. ‘| 


e ; 
~—pDee 
Congress 
Cc 
President Coolidge has reached no 
conclusion On SUggestion for eXtra ses- 
sion of Congress in October to con- 
sider flood relief. ; 
Col. 4 
to Dis- | 


Page 4, 
Harry F. Sinclair sentenced 
trict of Columbia Jail and firmed $500} 
for contempt in refusing to ante) 
questions of Senate Committee investi: | 
of Nayal Oil | 
Page | 

| 
| 


Reserves, 


Col. 6 


gating leases 


Construction 


noted in production of | 
lumber and in value of 
second week in | 


Increases 
petroleum and 
building contracts for 
May, | 

Page 7, Col. 4 } 


, | 
Cotion 

special- 

flood area 


of Agriculture 
of 


ont 
on 


Departme 
sts renort 


ng of 


possibility 
dlant cotton, 

5, Col. 1 
Reclamation reports pros- 
om Arizona 


Page 
Bureau of 
pects of large 


irrigation projects. 


cotton crops 


Col. 5 
summarizes 

for April. 
9, Col. 3 


Page 5, 

Department of Commerce 
cotion-spinning operations 
Page 


Court Decisions 


special Index and Law 


1. 


Digest on 


See 
page 
See 


Dee 


st of Tur 


Ll Indev and Dige 
page 8. 


Education 


V o¢ationa! Education inter- 
ex penditures 
with like 
Same pur- 


specia 


isious OW 


Board of 
prets law comparing state 
for civilian rehabilitation 
amount of Federal junds for 
pose, 

Page 3, Col.5 

Teachers’ Association in Indianapolis 
establishes scholarships. 

Page 2, Col. 4 


“~ . . 
Foreign Affairs 
Undersecretary of State. Joseph E. 
Grew, is appointed ambas sador to Tur- 
key and Assistant Secretary State, | 
Robert E. Olds, is named as U ndersecre- 
tary of State. 


of 


Page 5, Col. 
German FReichsbank 
situation uncertain 
because of 


Directorate of 
considers economic 
despite apparent progres 
uncmployment and political conditions. 
Page 7, Col. 1 

says negotia- 


Department of State 
nd modus 


underway to 
Spain, 


ions exte 


vivendi with 


are 


Col, 5 
claims 
Great 


Page 
svar 


and 


ment arranged of 
Tnited States 


Setth 
between © 
3ritain. 

Page J, Col, 2 
made in oficial title of King 
Britain, 





Change 
of Great 
Page 3, Col. 1 


o 
Gov't Personnel 
Undersecretary of State, Joseph E. 
Grew, is appointed ambassador to Tur- | 
key and Assistant Secretary of State, | 
Robert E. Olds, is naned as Undersecre- | 
tary of State. 
Page 3, Col. 4 
Daily engagements of the hab 
at the Executive Offices. 
Page 3 
the Greneral Ae- 


decision 
Off-ce. 


Daily 
counting 


by 


Page 4 | 


| Lugnber 


Cort Topic al Survey 


Commencenent of tenth series ‘of | 
articles in the daily topical survey of | 
Government activities. —the new serics | 
being to the general subject “Trade | 
Practices,” and the fist article being 
by the Chairman of the Federal Trade 
Cor nrission. 

Page 4, Col. 3 


Horne Econoaniics 


of Hone E2conomics makes 
elimination of waste from 
improving stand- 


Bureau 
study for 
30 fit garments 

1 sizes in Use. 


ras 


by 
of 


Page 1, Col. 2 


Inland Wateravays 

Full text of summaries of reports by 
Department of Agrictzlture specialists 
m crop planting possibilities in Missis- 


| sippi Hiood area. 


Page 5, Col. 
construction of 
Projects. 
Page 9, Col. 3 
Halt of flooded farna area in Missis- 
sippi expected to be free of water by 
June 4. 


Permits issued fo 


nine river and harbor 


Page 5, Col. G 
] lar Possessions 
WS#LLar FOSSE@SSiUONS 
Public Health Service says value of 
vac Ciraation for smallpox has been dem- 
onstrated in Philippines. 
Page 2, Col. 5 
Insacrance 


Supreme Court of the United States, 
in Ye United States Fidelity & Guar- 
anty Co. y, U.S. holds postmasters are 
liable for theft of regeistered mail only 
Where negligence is proven and shown 
to be cause of 


] 2 
loss. 


Page 10, Col. 1 
Judiciary | 


President names three Federal judges. 
Page 3, Col. 4 
Law Digest on } 


See speciol lider aged 


peg 10. 
sce special Tad r 
Decis fous on poge &. 


Leather 

April 
tures 
ceding 


arid Digest of Tax 


exports of Teather manufac- 
exceed those of e@ach of three pre- 
months, 


Page 9, Col. 


Increases noted im 
petroleum and lumber 
building contracts for 
May. 


production 


and in value. of 
second week 


in 


Page 7, Col. 4 


Manufacturers 


Bureau of 


| 
| 
of | 
| 
| 


Home Economics makes 
stud~= for climinatiom of waste from 
nasfit garments by improving stand- 
wds of sizes in use. 


Page 1, Col. 2 


Motion Pictasres 


German company 
television service, 
pictures 
and Vienna. 


Plains to establish 
for transmission of 
wireless, between Berlin 


Page 1, Col. 7 


Municipal Gov' 


Summary 
Jacksonville, 


statistics of 
1926. 


Page 7, 


National Def ense 


Ten candidates and alternates de- 
signed to take examinations to enter 
military academy. 


of finamcial 
Fla, for 


Col. 


Page 2, Col. 4 

Settlement arranged of war claims 

between United States and Great 
Britain. 

Page 1, Col. 2 

s Navy Department to announce win- 

nér in acronautical design competition 
in June. 

Page 3, Col. 3 
ion issued for training Army 
at reduced strength. 

Page 4, Col. G 
ssued to the personnel of the 
Department. 


Imstru 
com mands 


Orders j 

War 

Page 4, Col. 1 

Orders issued to the personnel of the 
Ma rine ( orps. 


5 - 
Oil 
Harry 
trict of (Co umbin 
for mpt 
ayvestions of § 


Catine| leay 


Page 4, Col. 


F, Sinclaiz- sentenced to Dis- 
Jail and fined $500 
to answer 
ommittee investi- 
Naval Oil Reserves. 
Page 3, Col. G 
production of 
and in value of 
second week in 


conti in refusing 
nate C 


Encrease 
petroleum 
building con 
May. 


Packers 
Date 
arainst 
broke: 
fees for 


in 
and lumber 
for 


noted 
tracts 


2 


Page 7, Col. 4 


set for hezaring of complaint 
Louisville, Ky. stockyard 
charged with cutting rates and 
services. 
Page §, Cel. 4 
market review. 
Page 5, Col. 


Weekly 


livestock 4 
P atenis 


Patent suits filed 
the country. 


in the various courts 
ft 

Page 10, Col. 3 
Sec aid Law Digest 


Page 


Pensions 


Bureau of Pensions explains activi- 
ties of medical OfReers in adjudicating 


special Indear 
1), 


oi 


| 
| 9° : 
| where negligence is proven and shown 


The United States Dai 


ews Contained in Todays Iss 


Subscription b, Mail: 
$18.00 per Year. 


sue 


seein ocrenensninssianashenememnnsessnassemanasy 


medical and surgical questions arising 
in claims for pensions and retirement, 
Page 12, Col. 7 
- . 

Postal Service 
Supreme Court of the United States, 
in re United States Fidelity & Guar- 
anty Co. v. U 
liable for theft registered mail 


of only 


to be cause of loss. 

Page 10, Col. 1 
Postmasters in Utah advised of cities 
designated for terminal inspection 

plants and plant products. 
Page 5, Col. 
Assistant Postmaster Gen- 
eral says three of 15 contract air mail 

routes are making expenses. 
Page 1, Col. 2 
route considered for 


of 


Second 


New 
Texas. 


air mail 


Page 2, 


Col. 
Prohibition 


Secretary of 
nation of Gene 
Assistant 


in charge of 


Treasury accepts 
ral Lincoln C. Andrews 
Secretary of the Treasury 
Prohibition, and announces 
the of Seymour Lowman as 
his Dr. J. M. Doran is ap- 
pointed Commissioner of Prohibition to 
succeed Roy A. Haynes, who has 
Acting Commissioner. 


as 


selection 
successor. 


been 


Page 1, Col. 
Comptroller’ General rules that ex- 
penses incurred by Federal prohibition 
agents in attending conventions 
State law enforcement officers 
be allowed, unless 
tion has been 


of 
cannot 
appropria- 
made for such purpos 
Page 1, Col. 


Public Health 


State Health 
with Public 


specifie 


officers, at conference 
Health Service, adopt reso- 


tary rehabilitation of Mississippi flood 
area, and consider advisability of 
tablishing permanent organization 
national to act in times of 


asters, 


es- 
of 
scope, dis- 
Page 1, Col. 1 
Public Health Service says value 
vaccination for smallpox has been dem- 
onstrated in Philippines. 
Page 


Public Lands 


Photographs of views 
national parks 
publication. 


2, Col. & 


American 
in Dutch 


in 
waesdion ed 
Page 2, Coli. 


of Interior denies appli- 
lands not proven as public 


Department 
cations for 
lomains. 

Page 5, Col. 2 
of Department of Interior 
disallowing claims and applica- 
tions for settlement rights on Guada- 
tasca Rancho in California. 

Page 5, Col. 

Wyoming lands to be opened to entry 
on June 2. 


Full ‘text 
order 


Page 5, Col. 
Coal lands offered for lease in North 
| Dakota. 
| 
| 


|Publishers 


{ Federal Trade Commission sets 
| 13 as time for further consideration of 
complaint charging conspiracy in re- 
straint of trade against 
Association of Advertising Agencies, 
American Newspaper Publishers 
ciation, Southern Newspaper 
lishers Association, American 
Association, and Six Point League— 
report of previous hearing April 11-13. 
Page 1, Col. 6 


Public Utilities 


Page 5, Col. 4 


Pub- 


Municipally owned public service en- | 
the | 
| as preliminary steps 


of 
Fla., in 


cent 
of Jacksonville, 


terprises earned 41.2 per 
total revenue 
1926, 
Page 
Patent granted to Wilmer 
on reversal of six of 18 
of claims for switchboard. 


Page 10, 
Radio 


German company plans to establish 
television service, for transmission of 
pictures by wireless, between Berlin 
| 
| 
i 


Col. 7 
Balph 


G. 


Con: 


and Vienna, 
Pez ge » Col. 
France completes radio service with | 
its equatorial colonies. 
Page 2, Col. 
| Railroads 


of conclusion 
Commerce Commission in 
authority to Kansas City 
| Southern Railway to acquire control of 
Missouri-Kansas-Texas and St. Louis 
Southwestern lines. 


Summary 
Interstate 
| denying 


reached by 


Page 

Mountain Railroad 

ized to acquire subsidiary 

nessee & North Carolina Railway au- 

thorized to lease propertics of Smoky 

Mountain Railroad. 

Page 6, ( 

| Delaware Hudson Railroad 

n ents in brief for 

| sania 2 »f Buffalo, Rochester 
burgh Railroad, 


6, Col. 1 
| Smoky 


and Ten- 
o 
ol. § 
& pre- 
re 


& Pitts- 


Page Col, 3 

Coolidge believes that 

| When railroads are consolidated in fair 
manner mergers will benefit public. 

Page 1, Col. 3 

Muskegon Railway & Navigation Co. 

authorized to issue $148,100 in first- 

mortgage bonds. 


President 


Page Col. 6 

Authorization given Hlinois Central 

and Chicago, St. Louis & New Orleans 
Railroads for joint issue of bonds. 

Page 7, Col. 6 


o 
fs 


author: | 


acquiring | 


S.. holds postmasters are | 


of | 


American | 
Asso- | 


1 
Press | 


| 





resig- | 


| payment 


lutions urging States to assist in sani- | Cultural 


|} and Vienna. 


| lutions urging States to assist 
| area, 
; national 


‘Sugar 


= | 
June 


| Railroad 
| line, 


Final valuation announced on Leay- 
enworth Terminal Railway & Bridge 
Company. 

Col. ( 

Rail- 
equipment 


Page 7, 
Chicago, Rock Island & Pacific 
way seeks authority to issue 
trust certificates, 


Page 7, Col. ( 


Conelu 
ducing freight 
te 


order 
on 


of full text of 
classifications 
products. 


sion re- 
cocoa 
and chocola 
6, Col. 7 
Pacific 
branch 


Page 
Southern 
part of 


given 
abandon 


Authority 
to 


Col. 
schedules on, ground 


Page 6, 


Proposed iron 


| ore suspended. 


Col. 4 
schedules on fluxing  lime- 
suspended, 


Page 6, 
Proposed 
stone 


Page 7, Col. ( 
ions. 
Page 
complaints. 

Page 6, 


Summary of rate decis 
6, Col. 


Summary of rate 


Col. 7 


Reclamation 


Continuation of decision by Board of 
Tax Appeals, on petition of California 
Delta Farms, ruling no taxable income 


was realized by transfer of easements 


| in reclamation districts. 


Page 
Interior 
California Court 
agent for 

irrigation 


S, Col, 2 
explains 
upholding 
legislative work 
district. 
Page 1, 
per cent profit netted on 
of orange trees on Orland 
project in California. 
Page 5, Col. 3 
of Reclamation reports agri- 
conditions irirgation 


Department of 
of 


to 


opinion 


in behalf of 
Col. 4 

Sixteen 
seven 
Reclamation 


acres 


Bureau 
on 


April. 


Rubber 


Survey 
for 


Page 5, Col. 5 


of 
first 


import trade in crude rub- 
quarter of 1927. 
Page 


oer 


A, Col. 4 


Shipping 
Juppurs 

Shipping Board and Navy 
nent issues orders for all vess¢ 


Depatt- 
Is to ren- 


| ler what assistance is required to New 
| York-Paris 


fiver, 


Page i, Col. 


YY . 
Science 
German 
television 
pictures 


to establish 
transmission of 
between Berlin 


1,-Col. 7 


company 
service, 
by 


plans 
for 
Wireless, 


Page 


‘Social W eihae e 


State Health officers, at conference 
with Public Health Service, adopt reso- 
in sani- 
issippi flood 
advisability of 
permanent organization 
scope, to act in times 


rehabilitation of Mis 
and 
tablishing 


tary 
consider es- 
of 


of dis- 


asters. 


Page 1, Col. 1 


Bureau of Reclamation reports in- 
ereased acreage of sugar beets on west- 
am irrigation projects. 


Page 5. Col. 5 


Supreme Court 


Sce ord Law 
puge 
° 


spcc fal Tide y 
10. 


Supreime 


Digest on 
Court of the United States 
vevetil May 31. 


in vecess 


Tariff 


rejections | 


| 





Tariff Commission reports figures on 
prédduction costs of sodium silicofluoride 
to hearings on re- 
vision of duty. 

Page 12, Col. 1 

Tariff Comunisison to at once resume 
investigation into cost of production 
of flaxseed. 


Page 1, Col. 


Taxation 


See special Index and Digest of Tax 
Decisions on Page 8. 


il 
, . 
" Texti es 

Department of Commerce summarizes 
cotton-spinning fer April. 
9, €ol,.8 


rations 
Page 


ope 


Tobacco 


Department of Agriculture reports 
revised estimates indicate Porto Rican 
tobacco crop will be 33 per cent large 
than in 1926. 

Page 5, Col. 3 


1 4 . 
Trade Practices 

Commencement of tenth series 
articles in the daily topical survey 
Government activities,—the new 
being to the general subject ‘rade 
Practices,’ an’ the first article being 
by the Chairman of the Federal Trade 
Commission. 


ol 
of 
series 


Page 4, Col. 3 
Trade Commission sets June 
for further consideration of 
charging conspiracy in re- 
trade against 
of Advertising: 
Newspaper 


Federal 
13 as time 
complaint 
straint of 
Associatiorr 
American 
ciation, Southern 
lishers Association, American Press 
Association, and Six Point League— 
report of previous hearing April 11-198. 


Page 1, Col. ¢ 
Wool 


New 
ute as 


American 

Agencies, 

Publishers 
Newspaper 


A SSO. 
Pub. 


fabri: is developed to 
wrapper for bales of 
Page 


replace 
wool. 
3, Col. 6 


Is issued, 
of each 


tion of the brief 














Annual Cumulative Index 


after March 4, at the conclusion 
volume. This cumulates the 52 
Weekly Indexes. 


y 


taff of Seventeen Pass Upon 
Appeals From Rulings 
and Determines Dis- 


abilities. 

Medical and surgicai questions arising 
adjudication of claims coming before 
the Bureau of Pensions for consideras 
tion and final settlement, pass through 
the hands of the medical officers in the 
Bureau, the Department of the Interior 
stated on May 19 in an explanation of 
the physicians’ activity in that branch 
of its work. 

The medical job of the bureau, it was 
stated, is made complicated by the fact 
that it covers the entire period from 
1861 to the present date, with the excep- 
World War period. The 
claims to be adjudicated are for retire. 
ment from civil service as well as for 
pensions for military service. 

The full text of the statement follows: 

Determine Medical Questions. 

Medical officers in the Pension Bureau 
of the Department of the Interior, 17 in 
number, are engaged in the determina- 
tion of medical and surgical questions 
arising in adjudication of claims coming 
before the bureau for consideration and 
final settlement. Fifteen of these medi- 
cal officers are engaged on work in con- 
nection with pension claims and two deal 
with annuity claims of civil-service em- 
ployes seeking retirement for disability. 

The senior medical officer, or medical 
referee, is adviser to the Commissioner 
of Pensions in questions involving path- 
ology, degrees of disability, and rates of 
pension. He is the responsible head of 
the medical division of the bureau, di- 
recting the work of the medical officers 
and of the force of employes engaged on 
the clerical work of the division, and of 
about 5,000 examining surgeons and ex- 
perts employed on a fee basis to make 
physical examinations of pension appli- 
cants throughout the United States. 

He passes on the qualifications of these 
surgeons and the sufficiency and accepta- 
bility of their reports. He is consult- 
ant on medical questions, considers evi+ 
dence, and directs action in close or diffi- 
cult cases, and personally reviews and 
approves claims carrying large initial 
payments. “ 

Appeals Considered. 

Of the two medical officers employed 
in the bureau, one is the assistant medi- 
cal referee, who assumes the duties of 
the medical referee in the absence of 
that officer. He prepares opinions on 
important cases and questions, reviews 
medical actions on claims for pension 
involving loss of limbs or equivalent total 
disability, and those of insane, idiotic, or 


otherwise helpless minor children of sol- 
diers. 


He also considers 


in 


appeals to the De- 
partment from adverse medical actions, 
either receding therefrom on the show- 
ing made or settfng forth the reasons 
for adhering to the adverse action. 

The associate medical officers or medi- 


| cal reviewers, of whom there are 13 en- 


gaged on pension work. pass finally upon 
medical questions in pension cases, espe- 


| cially those relating to pathology, de- 


$:rmine rates of pension commensurate 
with degrees of disabilities, connection 
between death cause and service dsabil- 
ities, questions of vicious habits, and 
other medical questions, and whether 
from a medical Viewpoint existing laws, 
bureau regulations, and departmental de- 
cisions have been conformed to. 

In this work allegations of the claim- 
ant, his service and medical history, the 
evidence filed in substantiation of the 
claim, and reports of examining surgeons 
and experts must be compared and 
weighed by the reviewer upon whom 
rests the responsibility for allowance 
or rejection of the claim. 

Covers Period From 1861, 

medical job of the Pension Bu- 
is complicated because it covers 
the entire period from 1861 to the pres- 
ent date, with the exception of the brief 
tone between April 6, 1917, and July 

, 1921, the World War period. All claims 
arising from military service during this 
period are adjudicated under the Wer 
War Veterans Act by the Veterans’ Bb 
reau. 

It involves consideration of the vari- 
ous provisions of the numerous pension 
acts passed by the Congress during this 
long period and the many decisions of 
the Department of the Interior inter- 
preting them. 

In the work of reviewing pension 
claims and de termining medical ques- 
tions only such physicians may be em- 
ployed as are graduates of a recognized 
school of medicine and have had actual 
experience in the practice of medicine 
to the exclusion of other work. 

Retirement Cases Reviewed. 

In the rtirement division of the Pension 
Bureau the medical work in connection 
with the retirement claims based on dis- 
ability is handled by two physicians, a 
meSical officer having supervisory duties, 
and an associate medical officer perform- 
ing work along lines similar to the 
medical reviewer in the medieal division 
of the Bureau, 

Tks question to be determined in each 
case is total disability for useful and 
efficient service of the civil service em- 
ploye in the position held or to which as- 
signments may be made, independent of 
vicious habits, intemperance, or willful 
misconduct. 

What has been stated as to qualifica- 
tions, training, and experience of the 
medical officers engaged on pension work 
in large measure is applicable to these 
two phvsicians handling claims for re- 
tirement based on the disability provie 
sions of the retirement law, 


The 
reau 





